DHAKA FRIDAY MAY 5, 2017, BAISHAKH 22,1424 BS

g3

ADVERTISEMENT

@The Baily Star | ] 3

Janata Bank Limited

your committed partner in progress

Independent Auditors' Report
to the Shareholders of Janata Bank Limited

Wa have audited the accaompanying consalidated Financial stateameants of Janata Bank Limitead (the “Bank™)
and its subsidiaries (the “SGroup”) as well as the separate Anancial statements of the bank, which compris:s
tha consolidated balance shaet and the separata balance sheat as at 21 December 2016, the consolidated
and separate proafit and loss scocounts, condalidated and separate statemants of chanmges in ecuity,;
consolidated and separate cash flow statement for the yvear then ended, and a3 sumimary of significant
accounting policies and other explanatory. Informaticon. The consalidated financial statements of Janata
Bank Limited and its subsidiaries (the "Sroup™) as well as the separate financial statements of the Bank for
thie yvaear endad 31 December 2015 ware audited by S F. ahmad & Co., Chartered accountants and G. Kibria
& Co., Chartered Accountants who expressed an unmodified opinicon on those statements on 28 April 20146,
MManagamant's ReapansilBility for the Financial Stateamants and Internal Contrals

Managermeant s responsible for the preparation and fair pressntation of consalidated fAnancial statemeants
af the Group and also separate financial stataments of thae Bank that give a true and fair view in accordanca
with Bangladesh Financial Reparting Standards as explained in Arote 201 and Tor suckh interngl contrcl as
management determines s necessary to enable the preparaticn of consolldated fAinancial statemants of
tha Group and alio the separate nancial statemeants of the Bank that are freae from matarial misstateamant,
wwhether due to fraud or @rrar, The Bank Campanies Act 1991 as amendeaed in 20153 and the Bangladesh Bank
regulations regulre the managemeant to ensune affective  Internal  audit, nternal control and  risk
managerment functions of the Bank. The management is also reguired to make & self-assessment on the
effectiveness of anti-fraud Internal controls and report to Bangladesh Bank on instances of fraud and
forgerias,

Auditors' Responsibility

Our responsibility is to express an opinion on thess consolidated financial statements of the Group and the
saparate financial staterments of the Bank based on our audit, “We conducted our audit in accardance with
Barngladesh Standards o Aoditingg. Thoss standards regoire that we comply wwith sthical reguireameants and
plan and perform the audit to obtaln reasonable assurance about whather the consolidated financial
stateaments ol the Group and the separate financial statemants of thea Bank ara frese Tram matecial
misstatement.

an audit invalwes parforming procedures 1o obtain audit evidence about the amounts and disclosures in
the consolidated financial statements of the Group and separate financial statements of the Bank. The
procedures selected depend on our judgment, incloding the assessment of the risks of matecial
miigstatemant of the cansalidatad financial statemants of the Group and the separate Ninancial statarmeants
of the Bank, whether due to fraud or error. In making those risk assessments, we consider internal control
relevant to the antity’s preparation of consalidated financial staterments of the Group and the separate
fAnancial statements of the Bank that give a true and fair view in order to design acvdit procedures that are
appropriate. in the circumstances. An audit also includes evaluating the appropriatenass of accounting
policied used amnd the reasonablensss of accounting Estiimates made By management, as well 88 &valusting
the overall presentation of thae consalidated financial statements of the Group and the separate financial
statements of the Bank.

Wie Balieve that the audit @evidence wa have obtained iz sufficiant and appropriate 1o provide a basis for
our audit oplnion.

i o

In our opinion, the consolidated financial statements of the GSroup and also the separate fAnancial
statermeEnts of the Bank give s true and fair view of the consolidated financial position of the Group and the
separate financial position of the Bank as at 31 December 2018 and of its consolidated and separate
financial parforfmance and its consalidated and separate cash Nows For the yaear thean endad in acoorda nce
with Bangladeszh Financial Reporting Standards as explained in note Z2.01.

Report on Other Legal and Regulatory Reguicrerments

I eecoardancs With the Caompamies ACT L5994, Sacurities and Exchangs Rulas 1987, the Bank Companies Act
1991 a8 ameanded in 2013 and the rulas and regulatons issved by Banglacash Bank, we alsa réeport the
followiing:

(&)} we have obtainad all the infarmatiaon and axplanation which 1o the bast af aur knowled ge and balial
wers necessary for the purpose of our audit and mMmade due verificaton thereof;

(B inourapinicon, proper books of accounts as required By lavw have bean kept by the Group and the Bank

zso far as It appeared from our examination of those books and proper returns adeguate for the

purposes of our audit have been received from branches not visited by us;

(=) the cornsolidated balance shaet and consolidated profit and lozs acscount of the Group and the separate
balance shest and separate profit and loss account of the Bank dealt with by the report are in

AEraEmant wWith the Booaks of GocOuints;

[} the consolidated financial statemeants of the Group and the separate financial statemeants of the Bank
have bean drawn up in conformity with prevailing rules, regulations and Bangladesh Financial
Reporting Standards as well as with related gulidance, circulars  issued by Bangladesh Bank and
discussion held in tripartte mestng on 22 March 2017 amongst Inspection Team of Bangladesh Banlk;
External Auditors and the Managemeant of Janata Bank Limited and subseguent lettear no, DEBI-2{000B-

21 30/201 751484 dated 11 Aprill 2017 issued by Bangladesh Bank.

Adeguate provisions hawve been made o line with letter no. DEI-2{UB-2},/30,/2017 /1484 dated 11 April
2017 issued by Bangladesh Bank and disclosed with terms of tha letter under corresponding notes to
the fnancial statements for the loans and advances and other assets which are, in our opinicon, dowbtful
of recowery;

(fi the records and statements submitted by the branches
consclidated in the financial statermeants;

(=}

hawve been properly maintained and

ig) the informaticn and explanation reguired by us have been received and Tound satisTactory;

{h)} o the extent Rnoted durimg the course of our audit vwork performed on the basis stated under the
Auditors” Responsibility secthion in forming the above oginion on the consolidated financial statements
of the Group and the separate financial statements of the Bank and considering the reports of the
managameant Lo Bangladesh Bank on anti-fraud intermnal contrals and instances of fraud amnd Torgarias
stated under the Management's Responsibility for the Financial Statements and Internal Control:

I} Imternal audit, internal control and risk manmnagement arrangements of the Group and the Bank as
disgclagad in Nnotés 2,21 appearnad 1o be adedguats with immaterial contral deficiencies as identifiad
In management report;

(1] nothing has come To oOur attention regarding material instances of Torgery o irregularity or
administrative sarror and exception or anything detrimental committed by the employess of the
Bank and its related entities;

{1} Ffinancial statements of subsidiary companies of the Bank namely Janata Exchange Company Srl taly,
Janata Exchange Co, NG, LISA and Janata Capital and Investiment Limited Dhaka have bean auddited by
Trementozzl Angelo, United Financial P& P.C and Malek Siddigul Wali Chartered Accountants
respectively on 31st December 2016, Thess accounts have been properly reflected In the consolidated
financial statements;

i) Capital to Risk Weaeighted Asset Ratico (CRAR), Cash Resarve Reguirement (CRA) and Statutory Licuiddity
Reserve (SLARY have been maintained as per applicable rules & regulations;

{k} we are ot aware of any other matters, which are reguired o be brought o the notice of the

shareholders of the Bank: and

{1}y vl have reaviewsd over 20% of the risk welghted assets of the Bank and we hawve speant arcound L0040
man hours for the audit of the books and acocounts of the Bank.

o
Dy Jnmr.éa/ A, %
Arlx Halim Khabr Choudhary

Uhartered Aocouniants

Eapfd Blutpd Alaeg ¢

Sviul Shamsul Alam & Co
Chartered Accounians

Janata Bank Limited and its Subsidiaries

Consolidated Balance Sheet
as at 31 December 2016
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Janata Bank Limited and 1ts Subsidiaries

Consolidated Profit and Loss Account
for the year ended 31 December 2016
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Janata Bank Limited and i1ts Subsidiaries

Consolidated Statement of Cash Flows
for the year ended 31 December 2016

; 2016 2015 (Restated)
e Taka Taka
A,  Cash Flows from Operating Activities
nterest Receipt in Cash F1. 715,175,640 32 602 449 737
Interest Payments (32289 2195 (34,485,628 2329y
Dividend Receipls 024 GRT 033 1157355623
Fees and Commission Beceipt in Cash 875,408 682 810600116
Recoveries of Loans Previowshy Written off 1,100 0k, 00 1,654, 2000, Q00
Cash Paymenis to Emplovees (9,597, 736,043) (607, 195.567)
Cash Payments to Supphers (240,976, 193) {2281 13.570)
Income Tax Paid (3,302,357, 388) (2.630.85] 945)
Incorne from Investment 1 5,006,345,95] [6,435,114,137
Receipts from Other Operating Actrviiies 1.698.324 632 1,423,768 K0
Payments for Other Operating Activities (3,420,681.236) (2534279217}
Cash Generated from Operating Activities 2. 559 690,883 6, 0G4 19,179
Increwse{Decrense) in Operating Assets and Linbilities
Loans and Advances to Customers (55,326,542 6940 (29, 726,503.674)
Cither Assers (5,406, 142,391 ) 4649 038 082
Criher Liahilities 5022907 0TR (5,434,645, 198)
Deposits from Other Banks 215,379 922 11,640,152
Deposits' from: Customers T2.645 249,540 52,919,402 356
17,150,942 459 21418981, 7T18
MNet Cash Flow from Operating Activities (A) 19, 710,633,342 28,025, 400,897
B. Cash Flows from Investing Activities
{Purchase}Sales of Securities and Bond (Others) (2,541, 1800085) (1,724,385 637}
(Purchase)Sale of Secunities (Government) (7,712,993 409) (26,255,246 035)
(Purchose)Sale of Property, Plant and Equipment (1,158,447 6353) {705,309 229)
Met Cash Flow from Investing Activities () (11, 412.621,147) (28,684 940,501
C. Cash Flows From Financing Activities
Beceived from Issue of Ordinary Shares (Bights Issue) - .
Dividends Paid {10000, 004} (10,000,000
(PaidyReceved from Borrowings 2,803 373,595 (2,304 660,736 )
Met Cash Flow from Financing Activities (C) 1,703,373 595 (1.314.660,736)
D. Net Increase/{Decrease) in Cash (A+B+C) L1091 385,700 (2,974 200,740%
E. Net Foreign Exchange Difference 3,361 ,045,901 4,212,480.453
F. Cashand Cash Equivalents at the Beginning of the Year S8, 508 721 654 57,360 441 98]
G, Cash and Cash Equivalents at the End of the Year TI051.153 3858 SR.508. 721694

Cash and Cash Equivalents at the End of the Year Represents

Cash i Hand (inchiding foreign currencies)

Balance with Bangladesh Bank and 1= Agent Bank (imchuding
foreign curmencies)

Balance with Other Banks and Financial Institutions

Maoney at Call and Short Natice

Net Operating Cash Flow Per Share (NOCFPS)

4,469,324 863

42163, 287,296
24,3594, 185,671
2.024,355,355

4,598,405 527

37,958, 530,881
14,313.429.731
|, 728,355,555

?E!HSI ilSJ-éHS ’555’93.’?21.{-94
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WA Abdus Salam, FCA
CEO & Mmaging Direcion
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Shaikh Md Wakid-us-Zaman
{Chairman

Consolidated Statement of Changes in Equity
for the year ended 31 December 2016
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Balance Sheet
as at 31 December 2016

M. Abdas Salkam, FCA
CELY & BMdanaging DArecior

'[1 e
Shmikh Md. Wakid-uz-Faman

Chaoimmnon

Wi 2016 2015 (Restated)
Taka Taka

PROPERTY AND ASSETS
Cash 3.00 46,629,254 545 42,546 859,220
Cash in Hond (including [oreign currencies) 4.465,067,249 4. 588328330
Balomee with Bangladesh Bank and 115 Apent Banki(s)
(imcluding foreign currencics) 42,163,287 200 A7.958,530,881
Balance with Oiher Banks and Financial Institations < 0} 24. 379,163 K03 14,295 234 661
In Bangladesh 11701 8341, 766 3 0hoh, TAR ETH
Chatside Bangladesh 12677522037 10,328 485 783
Money at Call and Short Notice 5.00) 2,024,355 555 1.728 355 555
Investments 6.00 233.274,869,296 224,273.172,098
Govermmeeni 211.425.511.045 205.085,685, 309
{thers 21 840 358 251 19,187,486, 759
Loans and Advances T.0H) $03,037,412,3%7 349 861,299, 466
Loans, Cash Credits, Owerdrafis etc. 384,016,895 45 333,764 400,679
Balls Purchased and Discounted TR 02005 Db s | s (NG HOE TH T
Fixed Assets including Land, Building,
Furnitare and Fixtures .00 10,573, 256,165 10,033,614,344
Other Assets LRLE SH.6R5. 597 464 47929 130,544
Mon-Banking Asscts R 2
TOTAL PROPERTY AND ASSETS TTHGE03, MY, 2.30 GRILG6T 665 SEE
LIABILITIES AND SHAREHOLDERS' EQUITY
Liabilities
Bomrowings from Other Banks, Fmaneial
Institutions and Agenis 1104 TAIL050,2T6 4. 628,676,681
Deposits and Other Acconnis 1200 64 1 819,154 0040 S68.911,139,660
Current Accounts and Ciher Accounts eie 65, 758 003 TH3I G7T GREE 140 K55
Bills Payvable 4,661 397,050 3,374,213 451
Savings Bank Deposiis 137,840,784 616 [ 14,591,508 225
Fixed Deposils 433 55T 078,571 383.258.267.129
Orther Liabilities 13.400 T 403,044,651 6T 580,411,478
Total Liabilities TIR 714,248 967 641,120,227,819
Sharcholders' Equity 49.889,660,263 49,547,438,069
Share Capital-Paid-up 1400 RO TR AT T 19, 1 o0, CHRh
Siatutory Reserve 1 5.04) 1 536, 265, 1 64 O 9 R0m 474
i .L'\'El..illl Rﬂxg: t'c I !:lﬂﬂ Iﬁ2|.1 EG:I !-:“1 14:|72i 1 I ':-:IH
Assets Revaluation Reserve | 7.00 6,084, 158,183 5. 102595716
Foreign Currency Translation Beserve 18.00 233 482 B25 233 482 825
Eevaluation Beserve for HTM 1900 218,399 437 264,819 499
Revaluation Reserve tor HET 20 2003 451,051 25EE. 264 BT3
Fevahuation Reserve on Shares 3050 882039 2953 57279
Fetmned Earmimngs 2100 B 4060, 836,200 3.229,173,205
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY TTR603,909,230 690,667,665, 888
OFF-BALANCE SHEET EXPOSURES
Contingent Liabilities 2300 105,174.553.556 121.570.935,137
Acceptances and Endorsements - .
[ .etiers of Guarantes 15 G6H3 535 1iMh 14251, 541 414
Irevocable Letters of Credit 24,915,709 4534 101,337, 384.043

Bills for Collection

COrther Contingent Liabilities

4. 575310972

5982009680

Oither Commitmenis

Documentary Credits and Short Term Trade-Eelated Transactions
Forward Assets Purchased and Forward Deposits Placed
Undrawn MNote Issuance and Revolving Underwnting Facilities
Lindrawn Formal Standby Facilities, Credit Lines and

Other Commitments

Total Off-Balance Sheet Exposuores including Contingent Liabilities

1051 74,553,556

121.570,935,137

Net Asset Value Per Share (NAVPS)

The annexed notes 01 to 57 form an integral part of these financial stalements
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Financial Statements

for the year ended 31 December 2016

Profit and Loss Account

for the year ended 31 December 2016

Dperating Income

Interest Income

Interest Paid on Deposits and Borrowings etc.
MNet Interest Income

Investment Income

Commission, Exchange and Brokerage
Other Operating Income

Total Operating Income (A)

Operating Expenses

Salary and Allowances

Rent, Taxes, Insurance, Electricity etc,
Lepal Expenses

Postage, Stamp, Telecommunication ete.
Siationery, Printings, Advertisements elc.
Chief Executive's Salary and Fees
Directors’ Fees

Auditors' Fees

Depreciation. Repair and Maintenance
Other Operating Expenses

Total Operating Expenses (B)

Profit/(Loss) before Provision & Tax () = (A-B)

Provision for Loans and Advances

Provision for Off-balance Sheet Exposures
Provision for Other Assets

Provision for Emplovee Benefits

Provision for Dimination in Value of Investments
Other Provisions

Total Provisions (1Y)

Net Profit/{Loss) before Taxes (E) = (C-1¥)

Provision For Tazation (including Ruler Tax) (F)

Current Tax
Defeired Tax

MNet Profit/{(Loss) afier Taxation () = (E-I)
Appropriations
Statutory Beserve

General Reserve

Legal Reserve

Retained Surplus

Earnmings Per Share (EPS)

Note 2016 2015
Taka Taka
2400y A1 E97 904 514 A0 655,170 609
25,00 31331304 819 33982697272
566,599,695 (3,327.526,663)
26.00 16,597 902 781 18.260,440,83 1
27,00 4,204 025 685 4.984.747.335
28000 1,828 263232 1.778.461: 421
23.196.791.393 21.696,122.924
2900 0523 977.703 T.332. 716,619
A0, 00y Q48 INB. 647 DOR 079924
3100} 39 374,927 392346 115
32.00 114,781,413 74,434,700
33.00 240, 740600 228,616,491
34.00 4,800,000 4 B0 ()
35,000 3 B00 000 3.7 10,00
3600 0458346 6,945.932
37.00) T50.517 858 G50, 200 495
38,00 1,522 666,396 1. 416,681,995
13,158, 505,989 10.975,622,271
10,038,285 404 10, 720,500,653
3900 1696 303 387 2. 228 OnG 4023
40.00 (163,600,953) 90,000,000
A41.00) 1,041,302 742 J00 D00 DM
4200 LTG0 OO0 OO0 1049 365 980
43.00 = 357 203054
44 00 54,025 183 134,915,597
G, 3HH 1 200,329 4. 160,451,132
3.650,165,075 6,560,049,521
45.00 1.044,.689.061 1.752,173,985
2.046.795.333 412,226,784
(1002 106.272) 1,339 947 201
2005 476,014 4. 80T B7T5.536
566,246,257 Qo0 054 072
18,515,602 23,430 268
584,761,859 1023385240
2.020,714,155 3. TR4. 490,296
47 00 13.61 25.12

The annexed notes 01 to 57 form an integral part of these linancial siatements.
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Statement of Cash Flows

for the year ended 31 December 2016

Mol

2016
Takn

2015 (Restated)
Tnkn

A, Cash flows from operating activities

Inierest Eeceipt in Cash

Imterest Payments

Dividend Receipis

Fees and Commission Eecept 1n Cash
Recoveries of Loans Previously Written off
Cash Payments to Emplovees

Cash Payments to Supplicrs

Income Tax Paid

Income from Investient

Beceipts from Other Operating Aciivities
Payments fior Other Operating Activitics
Cash Generated from Operating Activitles

Increasc/{Decrease) in Operating Assets and Linbilitics
Loans and Adwvances to Customers

Other Assets

(Other Liahilities

Depogits from Other Banks

Deposits from Customers

Met cash fMlow from operating activitles (A)

B. Cash Mows from investing aetivities
{Purchase)’Sales of Secunties and Bond {Others)
(Purchase)'Sale of Securities (Government)
{Purchase)'5ale of Property, Plant and Equipment
Met Cash Flow from Investing Activities (B)

C, Cash Flows From Financing Activities
Received from Issue of Ordinary Shares (Rights Issue)
hividends Paid
(Pmd¥Received from Bormowings
Met Cash Flow from Finapelng Activities (O)

D, Net IncreasefDecrease) in Cash (A+B+C)

E. Effects of Exchange Rate Changes on Cash and Cash-equivalent
F. Cash and Cazsh Equivalents at the Beginning of the Year

G. Cash and Cash Equivalents at the End of the Year

Cash and Cash Equivalents at the End of the Year Represents
Cash in Hand {including forsign currencies)

Balance with Bangladesh Bank and its Agent bank
finchiding foreign currencies)

Balance with Other Banks and Fimancial Instuitations

Money at Call and Short Motice

MNet Operating Cash Flow Per Share (MOCFPS)

31,797 500,054
(32277154 006)

2ol 76,432

213,541,561

1.1 11 i chinch
(O 528,777, T93)
(240, 740.60%)
(3,283.169.207)

15,028,594.256

1695012923
(3,420,519, 790)

32,759,294 948
(34,463,133 565)
1,108,776, 100
Ti2.440 572
1664, 200,000
(T.557 516,619
(Z22E.616.491)
(2.612,503,575)
16,379.0016,368
1.423, 306,032
(2,524 T06.659)

2.588,043.861

i, 7 20,557,111

(53,176,112.931)

(7.665,441,205)
5172171202
21537909232
72,604,288,656

(30,088,052 994)
4,705,347, 586

(6,275,094, 119)
11,640,152
£2,848,341,872

17, 130,285,644

Z1,1949, 182,497

19, 738,329,505

27,919,739,608

(2564560702

(1.641.,515.35%9)

(1,712,993 4010 (26,255 246,035

(1.152 308 6446G) {706, 256, 920

(11,429,862,757) (28,603,058,323)

{100,000, 000 {10, 000,000

2. 803 373 595 (2,304,600, 736)

2 T93. 373, 5095 (2,314,660,736)

11,100 ] . Ba0d, 343 (2.997.979.451)
A 5000 484 124 4,212,306, 763
SE.ST0. 449 436 37,356,122 124
TAL032,TT3.903 SR.5TD 449 436

4. 465,967 249

4,588 328 339

The annexed notes 0] o 57 form an integral part of these financial statemenits.
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Statement of Changes in Equity
for the year ended 31 December 2016

42 163,287,290 37,9588 530,881
24 379 163 803 1 295,234 661
2024 355 555 1,728 355,555
73.032,773.903 58,570,449 436
10313 145.87
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