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Set up a bank
for easy inflow

of remittance

Global Human
Development
Report suggests

REFAYET ULLAH MIRDHA

Export earnings grew 3.97 percent year-on-
yearto $25.94 billion in the July-March period
of the current fiscal year on the back of higher
shipments of garments, jute and jute goods
and leather and leather products.

However, the earnings fell 4.30 percent
short of the target at $27.11 billion set for the
nine-month period, according to the Export
Promotion Bureau.
try. Exports in March rose almost 10 percent

“Remittance banks can be year-on-year to $3.10 billion, beating the
set up in countries where the monthly target of $3.02 billion.
remittance flows are large, Shipment of garment, which contributes
such as Bangladesh, Jordan nearly 82 percent to the total national exports,
and the Philippines,” accord- increased 2.39 percent to $20.92 billion dur-
ing to the report. ing July-March, compared to the same period a

The report was released in year ago.

Dhaka yesterday to present Earnings from garment exports are 5.98
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The Global Human
Development Report suggests
Bangladesh set up a remit-
tance bank for easy and trans-
parent inflow of the foreign
wage earnings into the coun-

Exports rise on boost
from apparel jute
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percent lower than the July-March target at
$22.25 billion.

“Garment export growth should be more
than 12 percent a year to reach the target of
$50 billion by the end of 2021. This growth 1s
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too low for achieving the target,” said Siddiqur
Rahman, president of Bangladesh Garment
Manufacturers and Exporters Association.

Apparel shipment went down due to vari-
ous factors -- a fall of the euro against the US
dollar, Brexit issues, the US elections and a
decline in consumption in the West, said
Rahman.

“Though the UK is the third largest export
destination for Bangladesh, exports to this
destination began declining because of
Brexit,” he said.

Garment shipments to the UK fell 5.19
percent to $1.53 billion in the first half of
fiscal 2016-17. Usually, Bangladesh exports
apparel worth more than $3 billion to the UK
in a year. Britons are suffering from an infla-
tionary pressure due to a fall in the value of
the pound.

READ MORE ON B3

the country's position in the
Human Development Index.

Bangladesh moved three
notches up and ranked 139th
out of 188 countries in the
Global Human Development
Index.

“Easy and transparent legal
remittance-sending mecha-
nisms can be instituted in
consultation with host coun-
tries. And digital remittance
transfers can be modelled
after M-Pesa and BKash," the
report said.

BKash, a mobile banking
system in Bangladesh, has
changed the way poor people
transfer money, including
remittances by garment work-
ers, bill payments and the
purchase of daily necessities,
according to the report.

READ MORE ON B3
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National Board of Revenue yesterday.

dard VAT,”

Nojibur Rahman was also present at the event.

Rod prices will go
up for new VAT law

The prices of some items like rod may go up for appli-
cation of a flat 15 percent VAT under the new law
scheduled to come into effect from July, said the

"We have conducted an impact assessment where
we have found that the prices of one or two items like
MS product may go up when it will come under stan-
said NBR Member VAT Policy Jahangir
Hossain at a pre-budget meeting with the members of
Economic Reporters' Forum. NBR Chairman Md

At present, each tonne of MS product, which costs
Tk 45,000-Tk 50,000, face tax of about Tk 5,000 based
on the tariff value system, according to Hossain.

READ MORE ON B3
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from the Indian state of Tripura.

The government yesterday took a number
of major decisions for the country's
energy security -- including setting up
rental power plants to produce 787 mega-
watt of electricity and importing 60MW

The process of importing 60MW
power will be inaugurated by the prime
ministers of Bangladesh and India
through a video conference on April 8 in
New Delhi. The proposal was approved
yesterday by the cabinet committee on

Major power deals
get green light

purchase.

The tariff rate for the import will be Tk
6.31 per kilowatt/hour (kWh) in the first
year, after which the rate will increase by
5 percent a year, The import will be for
fouryears.

The country has already imported
100MW of electricity from Tripura since
March 2016 at arate of Tk 6.40/kWh.

The purchase committee also approved
proposals for setting up seven quick rental
power plants in different places around the
country with 15-year tenure.

READ MORE ON B3

Singer's majority shareholder
to sell off 48.5 lakh shares

STAR BUSINESS REPORT
Retail Holdings Bhold BV of the Netherlands that holds a
majority of stakes at Singer Bangladesh has announced to
sell off 48.5 lakh shares at the current market price within
the next 30 working days.

The sale value of the shares will be Tk 90.30 crore as per
yesterday's closing price of each Singershareat Tk 186.2.

Retail Holdings has 38,423,941 shares in Singer
Bangladesh, according to a posting on the Dhaka Stock
Exchange website yesterday. Singer Bangladesh was listed
on the stockmarketin 1983.

READ MORE ON B3
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Crop 1nsurance
helping farmers
weather storm

STAR BUSINESS REPORT

Crop insurance is promising to be a roaring success
among Bangladesh's climatically vulnerable farmers
going by the oversubscription of the pilot project.

Introduced in March 2014 by Sadharan Bima
Corporation with financing from the Asian
Development Bank, a total of 6,772 marginal farmers
signed up for the Weather Index Based Crop Insurance
against the target of 6,000.

Crop insurance is an insurance package designed for
farmers to protect them from crop losses due to natural
disasters such as hail, drought, floods and so on.

Farmers in Bangladesh are vulnerable to the vaga-
ries of weather as climate change makes the country
highly susceptible to floods and tropical cyclones. But
they cannot get protection because traditional insurers
have been unable to offer suitable crop insurance

The ADB-administered programme allows a farmer
to claim compensation from his/her insurer when cer-
tain climatic trigger points are hit, such as cyclone or
tropical storm in a given area hits a specified magnitude
orwhen rainfall rises above or drops a certain level,
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BB hikes credit
card, consumer
loan limits

Experts say the move will create
demand, boost investment

STAR BUSINESS REPORT

Bangladesh Bank has doubled the credit card limit and
extended the personal loan ceiling to support investment
growth by stimulating consumption in the economy.

The new credit card limit has been set at Tk 10 lakh, tak-
ing it up a notch from Tk 5 lakh earlier, according to a circu-
larissued by Bangladesh Bank on Tuesday.

The banks can provide an additional Tk 10 lakh limit for
credit cards, but it cannot exceed Tk 25 lakh. The excess
credit will have to be backed by liquid securities, like fixed
deposits or foreign currency accounts maintained with the
respective bank.

The personal loan limit has been increased to Tk 5 lakh
without any securities, from Tk 3 lakh previously. Banks
may lend more if the loan is backed by liquid securities, but
it cannot exceed Tk 20 lakh under any circumstance.

Earlier, banks were allowed to lend up to Tk 10 lakh in
excess of the limit.

At the same time, banks' consumer financing growth rate
must not exceed total loan growth, according to the notice.

The bank credit limits have been revised considering the
rapid growth of the consumer product market and rise of
per capita income - a move appreciated by market players
and financial digitisation advocates.

READ MORE ON B3
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SMC Enterprise Limited held its 2"* Annual General Meeting on March 30,
2017 at the Company Head Office in Dhaka. The AGM placed and
approved the Directors’ Report, Auditor’'s Report and appointed auditors

for the Financial Year 2016-17.

Mr. Muhammed Ali, Chairman of the Board of Directors of SMC Enterprise
Limited, presided over the meeting. Board Directors, Managing Director &
CEO of Social Marketing Company (SMC) Mr. Ashfag Rahman and
Managing Director of SMC Enterprise Limited Mr. Md. Ali Reza Khan were

also present in the meeting.

Manpower
dearth hampers
Benapole port
activities
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Lack of manpower at
Benapole Custom
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commissioners, eight
assistant commission-
ers, five revenue officials
and 77 assistant revenue
officials are now vacant.
“We have urged the
National Board of
Revenue several times
to appoint more offi-
cials,” said Md Shawkat
Hossain, customs com-
missioner at Benapole.
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