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KPMG BANGLADESH

Md Abdur Rouf, first secretary of the National Board of Revenue, and Adeeb H Khan, senior partner of KPMG Bangladesh, attend a technical
seminar on “New VAT Act 2012 and Rules 2016”, organised by Rahman Rahman Huq (KPMG Bangladesh), at Lakeshore Hotel in Dhaka on
Wednesday.

Uber works to mend relationship
with regulators

REUTERS, San Francisco

Uber Technologies Inc is working
to mend its relationship with
regulators as pressure mounts for
the company to improve its busi-
ness practices and temper Chief
Executive Travis Kalanick's aggres-
sive leadership style.

Uber on Wednesday obtained
the necessary permit to put its self-
driving cars back on California
streets, conceding to the state's
rules after a public spat with regula-
tors last year and initially refusing
to apply for the $150 permit.

The permit allows Uber back
into its home state and the chief
testing ground for self-driving cars,
where 26 other companies - includ-
ing Alphabet Inc, Tesla Motors and
Ford Motor Co - are competing fora
piece of the autonomous vehicle
market and have obtained state
permits.

Also on Wednesday, Uber said it
was prohibiting the use of its
"Greyball" technology to target
local regulators, ending a program
that had been critical in helping
Uber evade authorities in cities
where the service has been banned.

The ride-hailing company had
for years used Greyball, which
effectively changes the app view for
specific riders. The technology uses
data from the Uber app and other
methods to identify and circum-
vent officials who aimed to ticket or
apprehend drivers in cities that
opposed Uber's operations. Uber
confirmed the existence of Greyball
last week.

Uber is "expressly prohibiting its
use to target action by local regula-
tors going forward," Uber's chief
security officer, Joe Sullivan, said in
a blog post on Wednesday.

Sullivan said Uber had started a
review of the programme, and "it

will take some time to ensure this
prohibition is fully enforced.”

Uber's etforts to repair its rela-
tions with regulators come amid a
string of missteps that have sparked
consumer backlash and raised
investor concern. A former Uber
employee last month published a
blog post describing a workplace
where sexual harassment was
common and went unpunished.
The blog post prompted an internal
investigation.

Then, Bloomberg released a
video that showed Kalanick berat-
ing a Uber driver who had com-
plained about cuts to rates paid to
drivers, resulting in Kalanick mak-
ing a public apology. In addition, at
least three high level executives
have left Uber in the last couple of
weeks.

Cities including Philadelphia
knew about Uber's efforts to cit-
cumvent enforcement authorities,

by either manipulating the app to
show a user that no cars were
available or blocking city officials’
credit cards and phone numbers on
the app.

The company on Wednesday
said 1t was granted a permit to test
two self-driving cars on California
public roads. Uber had defied state
regulations last year, arguing that its
cars do not meet California's
definition of an autonomous
vehicle because they require con-
stant monitoring by a person, so
they did not require a permit.

California Department of Motor
Vehicles spokeswoman Jessica
Gonzalez confirmed the permit for
Uber to test two self-driving cars on
publicroads.

Uber will not make the autono-
mous cars immediately available to
passengers, according to an Uber
spokeswoman, who spoke on
condition of anonymity.
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Kazi Masihur Rahman,
managing director of
Mercantile Bank, cuts a
cake along with the
female employees of the
bank to celebrate
International Women's
Day 2017 at its head
office in Dhaka on
Wednesday.

MERCANTILE BANK

Some Indian banks risk skipping
coupon payments: Fitch

REUTERS

Some Indian banks are at risk of
skipping coupon payments on
their capital instruments despite
recent easing of rules by the central
bank and capital injection by the
government into state-run lenders,
Fitch Ratings said on Thursday.

Mid-sized banks are the most at
risk of breaching capital triggers,

the agency said. A Fitch analysis
showed total capital adequacy ratio
of 12 banks was at or below the
minimum 11.5 percent required by
the year to March 2019 to enable
coupon payments on both legacy
and Basel 111 additional tier 1 (AT1)
capital instruments.

There are 11 banks with com-
mon equity tier 1 (CET1) ratios at
or below the minimum 8 percent

that will be needed by March 2019
to make coupon payments on the
AT1 instruments, Fitch said.

The Reserve Bank of India last
month allowed banks to make AT1
coupon payments from statutory
reserves, a move analysts said was
aimed at easing pressure on banks
to service coupon on the bonds.

India's banks have been bur-
dened by a surge in bad loans and

falling profit, increasing their
capital needs. About two dozen
state-run lenders, which dominate
the country's banking sector,
account for bulk of the bad loans
and their capital position is weaker
than their private-sector rivals.

Fitch previously estimated that
the sector would need about $90
billion new capital by March 2019
to meet the global Basel 11 rules.

Sri Lanka to scale back
port deal with China

AFP, Colombo

Cash-strapped Sri Lanka is to scale back a profitable but
controversial deal to sell a deep-sea port to a Chinese
company after widespread protests, the ports minister
said Thursday. Arjuna Ranatunga said the government
was renegotiating the sale of the debt-laden but strategi-

cally-located Hambantota port.

It had hoped to transfer an 80 percent stake to the
China Merchants Port Holdings on a long lease, but the
proposed deal met with opposition from residents in the
southern town of Hambantota and some members of the

ruling coalition.

"We have proposed several changes (to the original
draft agreement) and we will end up with a situation
which is far more favourable to the institution,”
Ranatunga told reporters in Colombo, referring to the
state Sri Lanka Ports Authority (SLPA).

The minister did not give details, but official sources
said the SLPA wanted to reduce the Chinese company's
equity holding and the lease period, and ensure overall
security of the port remained in its control.
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Jaitun Sayef, independent director of LankaBangla Finance, and Khwaja Shahriar,
acting managing director, attend a programme at the company's Banani branch in
the capital on Wednesday to celebrate International Women's Day 2017.

Samsung Group chief
denies all charges as 'trial
of the century' begins

REUTERS, Seoul

The head of South Korea's Samsung Group,
Jay Y. Lee, denies all charges against him, his
lawyer said on Thursday, at the start of what
the special prosecutor said could be the
“trial of the century" amid a political
scandal that has rocked the country.

Lee has been charged with bribery,
embezzlement and other offences in a
corruption scandal that has already led to
the impeachment of President Park Geun-
hye,

Lee, who is being detained at Seoul
Detention Centre, did not attend court. A
defendant does not have to turn up during a
preparatory hearing, held to organize
evidence and set dates for witness testi-
mony.

The date of the next hearing will be
decided next week.

Lee's defense denied all charges against
him on his behalf, saying that the special
prosecution's indictment cites conversa-
tions, evidence or witnesses the prosecution
did not actually hear, investigate or inter-
view according to the rules - or states
opinions thatare not facts.

"It is unclear what kind of order Lee Jae-
yong is supposed to have given," Song Wu-
cheol, defending Lee, told the court, using
his Korean name.

"The indictment cannot have statements
that can create prejudices in the court about
the case," Song told reporters as he left

court. The Samsung Group has repeatedly
denied wrongdoing.

Among the charges against Lee, 48, are
pledging bribes to a company and organiza-
tions linked to a friend of President Park,
Choi Soon-sil, the woman at the center of
the scandal, to cement his control of the
smartphones-to-biopharmaceuticals busi-
ness empire.

Lawyers for defendants being tried with
Lee - former Samsung Group Vice Chairman
Choi Gee-sung, former Samsung Group
President Chang Choong-ki and former
Samsung Electronics President Park Sang-
jin - also denied all charges.

The courtroom, seating more than 150,
was packed with press and spectators with
some who had waited in line since morning
to get a seat.

At one point during the hearing, which
lasted about an hour, an elderly woman in
the audience began yelling and was dragged
out by court officers. It was unclear what she
was saying.

Legislation appointing the special prose-
cutor states that the current lower court trial
should be finished within three months of
the indictment on Feb. 28.

"We are preparing hard, thinking that the
upcoming Samsung trial ... could be the trial
of the century that the entire world will be
watching,” special prosecutor Park Young-
soo told reporters last week.

President Park, daughter of a former
military strongman, has had her powers
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Pierre Mayaudon, ambassador and head of delegation of the European Union to
Bangladesh; Aritz lzura, CEQ of Nupami Group; Nuria Lopez, president of Spain-
Bangladesh Chamber of Commerce; Pascual Cano, managing director of Nupami Group;
attend the opening of a showroom of Porcelanosa at Guishan 2 in Dhaka on Wednesday.
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