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TOWARDS A JUST AND INCLUSIVE SOCIETY

DR MAHFUZ KABIR

The need for local government is stimu-

only for delivering services to remote
and poor rural regions but also to
improve effectiveness of the national

TABLE I: GOVERNMENT’S ALLOCATION FOR LGlIs (TK CRORE)

LGIs from the national in terms of both
amount and rate of change. Rural LGIs,
viz., UPs, UUZPs and Zila Parishads, are

lated h_}’ the ratiun_a]_e_fur transferring the government and performance of local 2013-14A 2014-15A 2015-16R 2016-17P experiencing more swinging in resource
authority, rﬁsﬁmnmhlhw and reso Uurces administrative units. Democratic LGIs in ity Corporation 1087.28 874.67 1617.00 1347.29 transfers than the other type of LGlIs.
from []1;:_1 national government to its Bangladesh, if sufficiently empowered, — e ' — = The aggregate direct allocation to the
field units, to enable them in decision- would be more effective in meeting local Municipality 386.01 50258 405.89 421.79 LGIs also demonstrates frequent fluctua-
making, planning and management, needs, promote equitable distribution of 7ila Parishad 334.05 600.53 380.90 391.00 tion of fund transfer. Compared to other
Central ];Ilﬂl'll'lll']g_ and management have  Lopefits of development to different 12 Part tiers of LGls, the UPs receive a more
TE’*“]_[Ed e ”_"Sﬂm‘fa':m o rESUIF" and segments of the population, improve Upazila Parishad 33117 622.81 473.09 54993 stable and constantly increasing uncon-
deficiencies in delivery of publicser-  ,cogq 1o administrative agencies, pro- Union Parishad 195.87 197.35 208.70 204.00 ditional block allocation along with a
vices, which ultimately led to decentrali- (40 pportunities for greater speed and TOTAL 2 340.98 7 797.94 3 085.58 2 914.01 more stable annual change over the
sation Emfj th_ﬂ cInerpence ﬂf_]u::ﬂl -k flexibility of decision-making by reduc- T f : f f years. The allocation to UZPs shows a
ernment institutions (LGls) in many ing level of central direction and con- CHT Districts 30.00 45.00 45.00 50.00 typically fluctuating pattern. The block
ﬂ]]”mf“fﬁ' DZEE“?E!HEd SE"’_E]?’I]"‘?“[ trol, and enhance civic consciousness Budget for LGD 13,326.43 17,005.24 19,221.16 21,326.28 allocation for Zila Parishad shows an
planning and building administrative and active citizenship. overall positive trend. The Medium Term
capacity of the LGIs are essential not The Government E‘Jf Bangladesh has % of L&D Budget iy Be 16t 1945 Eudgﬂtfr}: Framework (MTBF) is
introduced commendable laws at all % of Budget 1.24 1.37 117 0.86 expected to provide a reasonable projec-
tiers of democratic local government. % of GDP 030 0.34 0.35 = tion of the direction of fund transfer to

The Government of
Bangladesh has
introduced
commendable laws at
all tiers of democratic
local government.
Among the five tiers of
[.Gls. Union Parishads
(UPs) have been
functioning for long
with uninterrupted
practice of
democracy.

Among the five tiers of LGls, Union
Parishads (UPs) have been functioning
for long with uninterrupted practice of
democracy. The other tiers, viz., munici-
pal council (Paurasabha), City
Corporation, and Upazila Parishad
(UZP) have been practising democratic
decision-making but there are instances
of disruption and discontinuation of
democratic practices. Elections were held
in Zila Parishads in the last year that
opened up a new era of democratic
practices in this important tier, the scope
of civic engagement in its decision-
making and balancing citizens' power
with the administration at the district
level. However, the main drawback of
these laws is their implementation to
the fullest extent, which leads to ineffec-

A = Actual, R = Revised, P = Provisional
SOURCE: DERIVED FROM MTBF (VARIOUS YEARS), MINISTRY OF FINANCE, GOB.

tiveness of devolution of power to the
LGIs up to their potential and citizens'
satisfaction in terms of quality services.
Effective decentralisation through
inclusive and sensitive inter-
governmental transfers, sensible resource
sharing and ability to generate resources
locally is the key to strengthening demo-
cratic LGIs in Bangladesh. It is widely
perceived that all the LGI tiers have been
suffering from resource deficiency that
hinders delivering quality services. The
Seventh Five Year Plan 2016-2020, like
its predecessor, does not have tangible
commitment on resource transfer to
LGIs based on a comprehensive nation-

wide assessment. In order to address the
resource gap, there is a need for compre-
hensive understanding of the financial
relations between national level and
LGIs. It would include the pattern of
allocation, identifying the channels of
vertical resource flow, revealing horizon-
tal disparity, and making out the ways
and means for further enhancement of
availability of funds at LGIs vis-a-vis
predicaments of implementation of the
laws for greater effectiveness of the LGIs.
Financing LGIs does not show any
particular pattern over the last eight
fiscal years. There are frequent fluctua-
tions in direct transfer of funds in all the

LGIs for enabling them in participatory
development planning and budgeting
sensitive to the local needs. However,
while direct real allocation to City
Corporations shows an unsustainable
nature, the annual change of allocation
exhibits fluctuations even in the periods
of MTBF projection. Paurasabhas experi-
ence a pattern of allocation almost
similar to that of Zila Parishads.

Besides direct unconditional block
allocation for LGIs, the government also
has significant developmental support to
all the units except for CHT Regional
Council. Local Governance Support
Project (LGSP) has been receiving signifi-
cant amounts of allocation for UPs.
However, the share of allocations in
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