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business performance of 2016 and set business strategy for 2017.

BRAC BANK
Selim RF Hussain, managing director of Brac Bank, attends a town hall meeting of the bank in Barisal to review
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Vodafone India seeks merger with rival
[dea Cellular as price war rages

REUTERS, London/Mumbai

Britain's Vodafone Group confirmed
on Monday it was in talks to merge its
Indian subsidiary with local rival Idea
Cellular in an all-share deal that would
create a new market leader better able
to contest a brutal new price war.

Vodafone, the world's second-
largest cellphone networks operator,
has endured a tumultuous ride since it
entered India in 2007, with price wars
and a high-profile tax battle making
the market Vodafone's most unpre-
dictable territory by far.

Last year the market was thrown
into turmoil again with the arrival of
new competition from Reliance Jio
Infocomm, which is backed by India's
richest businessman Mukesh Ambani.,

Jio has made an immediate impact
with the launch of free calls and cut-

price data, forcing the three biggest
operators - Bharti Airtel, Vodafone and
Idea - to slash prices and accept lower
profits.

"There is no certainty that any trans-
action will be agreed, nor as to the terms
or timing of any transaction,” Vodafone
said in a statement on Monday.

According to analysts at Berenberg,
a combined Vodafone-ldea group
would have around 375 million sub-
scribers and around a 36 percent mar-
ket share, well ahead of Bharti with
around 260 million subscribers.

Berenberg also said the two firms
would complement each other geo-
graphically, although some overlaps
could require divestments to satisfy the
regulators.

Shares in Vodatone were up 3 per-
cent at 199 pence by 0943 GMT, when
Idea Cellular was up 25 percent and

Bharti Airtel was up 6.7 percent.

Idea said in a statement that the
early talks between the two sides were
based on equal rights between its
owner, Aditya Birla Group, and
Vodatone, which would get shares in
Idea.

Like other joint ventures that
Vodafone has, the firm would decon-
solidate the business, leaving it as a
shareholder benefitting from dividend
payments.

Vodafone took a $5 billion
writedown on Vodafone India last year
due to the new bout of intense compe-
tition. It also pulled plans for a market
flotation for the business due to the
price war and remains locked in a
battle with the government over a $2
billion tax claim related to its acquisi-
tion of Vodafone India from
Hutchison in 2007.

India cedes top coal importer spot back to China

REUTERS, Launceston, Australia
India has surrendered its status as
the world's top importer of coal
back to China, with its overseas
purchases in 2016 falling to less
than 200 million tonnes.

The question now is whether
lower Indian coal imports is the new
reality, or if last year was just a blip.
India's coal imports last year totalled
194.93 million tonnes, according to
vessel-tracking and port data com-
piled by Thomson Reuters Supply
Chain and Commodity Forecasts.

This was 5.4 percent lower than
the 206.6 million tonnes recorded
for 2015, and also less than the
255.5 million tonnes imported by
China last year, according to official
customs data.

It should be noted that despite
the decline, India is still importing
nearly four times as much as it did a
decade ago, and almost double the
amount from five years back.

India's rapid growth in coal
imports came amid strong eco-
nomic growth and struggles by state

miner Coal India to lift output to
meet its ambitious targets.

India's coal production has been
rising, although Coal India may
battle to reach a target of 575 mil-
lion tonnes for the 2016/17 fiscal
year that ends on March 31. Output
for the April to December period
was 378 million tonnes, a rate that
if maintained for the final three
months of the financial year would
see production closer to 504 mil-
lion tonnes.

Nonetheless, India's Coal
Secretary Susheel Kumar said on
Jan. 6 that the miner is expected to
raise its output to 660 million
tonnes in the 2017/18 fiscal year,
and to 1 billion tonnes by 2020.

Those targets tend towards the
optimistic, but even if Coal India
doesn't hit them, the world's big-
gest coal miner is still likely to keep
raising production by millions of
tonnes a year.

This alone puts a question mark
over the continuing viability of coal
imports into India, given that Coal
India is a low-cost producer that

has the backing of a government
with the elimination of coal
imports as a stated policy goal.

For India's coal imports to
reverse last year's slide, it is likely
that two conditions have to be met.

The first is that India's coal
demand would have to rise faster than
Coal India's output. This is possible
butit's not a base case scenario.

India is already starting to pull
back from building more coal-fired
power plants, and increasing pollu-
tion in the capital New Delhi is
likely to see further pressure on the
government to tackle the problem.

India's pre-construction pipeline
of coal-fired power generation
dropped by 40 gigawatts (GW) last
year, according to a Global Coal Plant
Tracker run by non-government and
anti-coal group CoalSwarm.

Only China - battling its own
pollution issues - cancelled more
coal power projects, with 114 GW
scrapped, CoalSwarm said. Still, the
International Energy Agency said in
a Dec. 12 report that it expects
India’s coal demand to rise by an

annual average 5 percent by 2021.

If this is case, and Coal India
comes close to its output targets, it's
likely India won't need to import
much coal for power generation,
although given the paucity of local
reserves it will still have to buy
coking coal overseas to make steel.

The second condition for India
to reverse its slide in coal imports is
that global coal prices would have
to remain cheap so incoming ship-
ments could compete with Coal
India production.

It's perhaps no surprise that
India's coal imports fell for the first
year in six in 2016, just as global
coal price benchmarks had their
first increase for five years.

Benchmark Australian thermal
coal prices at Newcastle Port rose
87 percent last year to $94.44 a
tonne, although they had dropped
to $84.17 by the end of last week.

India buys the bulk of its coal
imports from Indonesia, taking
mostly low-rank grades that can be
blended with higher-quality coal
prior to burning,.
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Prime Bank CEO Ahmed Kamal Khan Chowdhury receives the SAFA Best Presented
Annual Report Awards 2015 from Finance Minister AMA Muhith at Sonargaon Hotel in
Dhaka on January 27. The bank won the first prize for SAFA Best Presented Annual
Report and the first runner-up prize at Saarc Anniversary Award for Corporate
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Governance Disclosures Ceremony 2015.

Muhammed Ali, managing director of United Commercial Bank, receives the SAFA Best
Presented Annual Report Awards 2015 from AMA Muhith, finance minister, at
Sonargaon Hotel in Dhaka on January 27. The bank won the award from the South
Asian Federation of Accountants (SAFA) as the joint first runner up in the private

banks category.

&
SLARC ANNIVERSARY AWARDS FOR oo
ORPORAE snmmit{'m

J1SCLOSEP CERENONY, 202

FRIDAY. 27
FIC SONARGADN

Bangladesh |

ans H
w8 (110, T

Y Fayezu

REUTERS, Berlin

IDLC FINANCE

Arif Khan, CEO of IDLC Finance, receives the SAFA Best Presented Annual Report
Awards 2015 from AMA Muhith, finance minister, at Sonargaon Hotel in Dhaka on
January 27. The South Asian Federation of Accountants (SAFA) gave the award in the
integrated reporting category.

PRIME BANK

REUTERS
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German inflation to
hit 4-year high in Jan

German inflation is likely to have picked up further in
January, surpassing the European Central Bank's offi-
cial price stability target of just under 2 percent for the
first time in more than four years, regional data sug-
gested on Monday.

The strong inflation data, published by several
German states, is expected to fuel the political debate
in Europe's biggest economy about an end to the
ECB's loose monetary policy.

Preliminary data from several states showed that
consumer price inflation accelerated in most German
regions. In the most populous state of North Rhine-
Westphalia, for example, annual inflation rose to 2.1
percent after 1.9 percent in December.

Consumer prices increased by 2.3 percent in
Saxony and by 2.4 percent in Hesse whereas the
annual inflation rate remained unchanged at 1.7
percent in both Brandenburg and Bavaria.

The state readings, which are not harmonised to
compare with other euro zone countries, will feed into
nationwide inflation data for Europe's largest econ-
omy due out at 1300 GMT. A Reuters poll suggests
overall consumer price inflation rose to 2.0 percent in
January after 1.7 percent in December, the highest rate
since December 2012,

Helaba economist Stefan Muetze said, however, he
now expects the EU-harmonised inflation rate (HICP)
to come in a tick stronger ataround 2.1 percent.

Sony takes $976m charge
on movie segment as
DVD market shrinks

Sony Corp said it booked an impairment charge of
112.1 billion yen ($976 million) on the goodwill
value of its movie segment in the quarter ended
December, as online streaming services sapped
demand for movie DVDs,

The impairment charge came as Sony cut its out-
look for profits from DVD, blu-ray discs and other
home entertainment operations in line with a broader
market decline, the company said in statement on

Sony has been working to revive its movie business.
In November, the Japanese conglomerate's chief
financial officer, Kenichiro Yoshida, said a turnaround
was "progressing, but it takes time for the benefit to be

Earlier this month, the Japanese conglomerate said

UCB Michael Lynton, the chief executive of its movie and

February.

television unit Sony Entertainment, will step down in

In its latest statement, Sony also said it would cut its
stake in M3 Inc, operator of membership-based medi-
cal-related online services, to 34 percent from 39.3
percentin a bid to strengthen its financial standing,.

UTTARA BANK
Azharul Islam, chairman of Uttara Bank, attends the branch manager's conference for
2017 of the bank at the auditorium of Uttara Bank Training Institute in Dhaka.

Mohammed Rabiul Hossain, managing director, was also present.

IEA does not foresee oil
demand peaking soon

REUTERS

"We do not see in the near and medium
terms oil products can be substituted by
other fuels. More than one third of growth
comes from trucks in developing Asia... We
do not subscribe to oil demand peaking
anytime soon,” Birol said at the GE Oil and
Gas annual meeting in Florence, Italy.

"If there are no major new major projects
this year, it will be very difficult to see how
we do not have turbulent times in the mar-
ket in the years to come because of the grow-

ing supply gap.”

The International Energy Agency (1EA) does
not expect oil demand to peak any time
soon due to rising consumption in develop-
ing economies, Director Fatih Birol said on
Monday.

Birol also warned that oil markets could
enter a period of high volatility unless com-
panies develop new projects after two years
of sharp drops in investments sparked by
low o1l prices.
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