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Chief Distribution Officer of MetlLife Bangladesh Md Jafar Sadeque Chowdhury, Employee Benefits Manager Md
Mahmud Alam and Officer for Employee Benefits Mohammed Salahuddin Jewel attend the signing of an insur-
ance deal at a programme with Chairman of Index Group of Companies Md Mazherul Quader, Managing Director
Mahin Mazher, Deputy Managing Director Md Mamunur Rashid and Director Mehzabin Mazher.

At Davos, retreat of globalisation
stokes fears for poor nations

REUTERS, Dauvos, Suritzerland

In 2014, Arnold Kamler, CEO of New
Jersey-based Kent International, took
a big step: he resumed making bicy-
cles in the United States, 23 years after
uprooting production to China, This
year, he hopes to sell half a million
US-made bikes,

For business and political leaders
gathered in the Swiss Alps town of
Davos for this year's World Economic
Forum, Kamler's experience - part of a
process Morgan Stanley once dubbed
the "re-industrialization” of America -
is a cause for some anxiety.

If a mix of accelerating automation
and trade protectionism is the defin-
ing economic climate of the moment,
globalization may well be in decline,
and developing nations that failed to
capitalize on the past two decades of
economic integration - notably those
in Africa - may have missed the boat
altogether.

It is an issue with profound conse-
quences - for emerging economies
that have built their fortunes on
exports, and for richer nations that
hope a "reshoring" of industrial pro-
duction will appease disgruntled
blue-collar workers at home and re-
ignite stagnant wage growth.

Global trade likely grew last year at
just 1.7 percent, lagging world eco-
nomic growth for the first time in 15
years and for only the second time
since 1982, according to the World
Trade Organization which expects a
further slowdown in 2017,

While there are complex reasons
behind the slowdown, it's hard to
ignore the rising popularity of trade
protectionism and anti-globalization.
US President-elect Donald Trump's
campaign pledges and plans for "a very
large border tax" on firms producing
overseas fall into this category.

But perhaps even more influential
is businesses' push toward automa-
tion, digitization, robotics and inno-
vations such as 3-D printing that
undermine low-wage countries' big-
gest comparative advantage.

That contributed to the return of
250,000 manufacturing jobs to the
United States between 2010 and 2015,
according to data from Reshoring
Initiative, a group that advises US
businesses.

Kamler's state-of-the-art plant, for
instance, will soon be able to produce
bicycles with just 12 employees per shift.

"Most of those people will be sit-
ting looking at computer screens. The
same operation in China would need

)

REUTERS

A worker prepares the logo of the World Economic Forum in the congress
centre of the annual meeting of the World Economic Forum in Davos.

60 people,” he said.

Automation tends to see jobs
return to the countries which develop
the technology - carmaker Ford's
decision to expand a Michigan plant
rather than start one in Mexico is seen
as partly motivated by a focus on
high-tech electric vehicles.

"Reshoring” is bad news for emerg-
ing economies transformed by the
manufacturing-for-export boom and
now suffering from its reversal,

But for countries only now getting in
on the manufacturing act, things are
worse, says Hung Tran, managing direc-
tor of the Washington DC-based
Institute for International Finance (I1F),

"The conclusion to reach is that the
business and growth model which
worked for many countries, especially
in Asia, won't provide the same growth
opportunities as before, " Tran said.

"That's the big challenge for emerg-
ing economies that are only just try-
ing to take off ... it's much harder to do
than 20 years ago when all you
needed to do was attract investment,
produce and export,” Tran said.

Laggards include swathes of Africa
and also India, the world's fastest
growing economy. With a 1.2 billion
population, it accounts for just 2
percent of global trade but needs
desperately to create jobs for the 10
million youth entering the workplace
each year.

The fear is that as low-level factory
jobs for unskilled workers become
scarcer, workers in these countries,
unlike in early birds such as China or
Malaysia, will be ill-prepared for the
higher-tech manufacturing of the
future.

Against that backdrop, India may
struggle to meet its goal of raising
manufacturing's share of the econ-
omy to 25 percent, That share is cur-
rently 16 percent, half of China's
level.

Others are even worse off - manu-
facturing comprises 10 percent of
Nigeria's economy and 6 percent in
Tanzania, according to the World
Bank. The picture is mirrored across
Africa where the population could
double by 2050 to 2.5 billion.

UK businesses wary
about investment on
Brexit doubts: survey

REUTERS

British businesses are increasingly
cautious about their investment
plans as they worry about how the
country's planned departure from
the European Union will affect the
economy this year, a survey showed
on Tuesday.

Business confidence in
December remained at its second-
highest level since Britain voted to
leave the EU in June, polling firm
YouGov and the Centre for
Economic and Business Research
(CEBR), a think tank, said.

But the survey of 500 executives
also showed expectations for invest-
ment softened after an increase in
November,

The proportion of business
decision-makers expecting invest-
ments to increase over the next 12
months fell to 29 percent from 31
percent in November, it showed.

"While these latest figures sug-
gest that, for the moment at least,
British businesses are weathering
the immediate post-Brexit referen-
dum storm; they are still hesitant,"
Scott Corfe, CEBR director, said.

"Although the majority of compa-
nies are optimistic about their own
prospects and domestic sales over
the coming 12 months, they are
cautious about making big invest-
ments at the moment,” he said.

Business confidence slumped in

July in the weeks after the vote. It fell
too in October when Prime
Minister Theresa May said she
would begin Brexit negotiations by
the end of March and suggested she
would take a tough approach in the
talks.

The Bank of England has identi-
fied a fall in business investment as
one of the potential big drags on
the British economy following
June's Brexit vote.

Separately on Tuesday, jobs
advertising firm REED said the
110,000 new jobs posted on its
website so far in 2017 represented a
16 percent rise from the same
period in 2016.

But jobs in the training sector fell
by more than 54 percent and
apprenticeships were down by 26.5
percent.

"Although we must acknowledge
the uncertainty in markets caused
by Brexit, these areas are where the
future of our economy lies, and
should not be ignored,” James
Reed, chairman of reed.co.uk, said.

Britain's labour market has so far
largely weathered the Brexit shock.
Economists polled by Reuters
expect official data due on
Wednesday will show the unem-
ployment rate remained at an 11-
year low of 4.8 percent in the three
months to November,

Indian stock

exchange
seeks $182m
through IPO

AFP, Mumbai

The Bombay Stock Exchange -- Asia’s
oldest bourse -- will seek to raise
$182 million through an initial
public offering next week, its chief
executive said on Tuesday.

The IPO will open on January 23
and last three days, with shares
priced at 805 ($11.84) and 806
rupees, Ashish Chauhan told a press
conference in India's commercial
capital Mumbai.

"I urge investors to study, go
through all the details and then
invest," Chauhan said, adding that
the BSE hopes to raise 12.43 billion
rupees ($182 million) through the
flotation.

The exchange's shares will be
listed on its chief rival, India's
National Stock Exchange. The flota-
tion brings the BSE in line with
most other stock markets around the
world which are already publicly-
listed companies.

The BSE was officially estab-
lished in 1875 and has been keen
on listing for several years but was
impeded by regulatory hurdles.

The Securities and Exchange Board
of India (SEBI), the country's market
regulator, last year amended regula-
tions to make it easier for stock
exchanges to float, leading the BSE to
apply for an IPO in September.
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