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State sugar mills get
Tk 809cr lifeline

SOHEL PARVEZ

The government is set to spend Tk 809 crore to establish
distilleries, cogeneration and biogas plants in two sugar
mills with the view to turning the loss-making entities into
profitable ones, said officials of state-run Bangladesh
Sugar and Food Industries Corporation.

The plants are; Thakurgaon Sugar Mills and North
Bengal Sugar Mills in Natore.

“Only sugar production cannot make a mill viable.
Proper utilisation of by-products of sugar can make a mill
profitable,” said AKM Delwer Hussain, BSFIC's chairman-
in-charge.

This is going to be one of the highest ever investments
by the state in sugar mills
since the country's inde-
pendencein 1971.

At present, Bangladesh
can meet about 5 percent
of its annual demand for
sugar through domestic
production. It has to
spend more than Tk
5,000 crore a year to
import sugar to meet the
annual domestic require-
ment of over Tk 20 lakh
tonnes, according to
estimates.

BSFIC, which helps
the government keep the
sugar price stable, has the capacity to produce 2.1 lakh
tonnes of sugar a year. But in the absence of adequate
amounts of sugarcane, its 15 mills cannot fully utilise the
production capacity:.

The sugar mills' production continues only for 2-3
months in a year, with factories posting losses at the end of
the fiscal year, according to officials.

The corporation reduced its losses to Tk 462.39 crore in
fiscal 2015-16 from Tk 539.7 crore a year earlier, according
to Bangladesh Economic Review 2016.

Only Carew & Co, which has a distillery, is in the black.
The reason being, the mill uses by-products of sugar to
make ethanol, Hussain said.

By establishing cogeneration plants, sugar refineries,
bio-gas and bio fertiliser plants, these two mills will be
able to improve their balance sheets.

“We will be able to run mills throughout the year after
diversification,” he said, adding that the additional elec-
tricity to be generated from the cogeneration plants would
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be supplied to the national grid.

The bio-gas to be produced at the plants will reduce the
demand for furnace oil and thus its imports, Hussain said,
adding that each sugar mill requires about 20,000 litres of
furnace oil a year.

“Bio-fertiliser to be produced here will also improve
soil fertility.”

Under the plan, the government wants to install
machinery to produce 300 tonnes of sugar daily through
sugar beet, establish a 6-megawatt cogeneration plant as
well as machinery to refine 200 tonnes of sugar a day at
the Thakurgaon Sugar Mills by investing a total of Tk
485.62 crore,

The BSFIC expects to provide 3MW of electricity to the
national grid after meet-
ing the requirements of
the Thakurgaon mill. A
chilling storage facility
to preserve 18,000
tonnes of sugar beet will
also be constructed.

Established in 1958,
the sugar mill at the
northwest district bor-
dering India has 1,524
tonnes of sugar produc-
tion capacity.

Most of the machin-
ery of the mill has
become old and requires
replacement. As a result,
the government in July this year approved the plan to
diversify its activities.

The green light to diversify the activities of NBSM at a
costof Tk 324,18 crore came in June this year.

NBSM was established at Natore in 1933 with the daily
sugarcane crushing capacity of 1,220 tonnes. Later, the
capacity was increased to 1,500 tonnes.

Over time, the efficiency of the mill has eroded for lack
of renovation and modernisation, according to BSFIC.

The diversification and modernisation plan for NBSM
is similar to Thakurgaon Sugar Mill with one exception: it
will not install machinery to make sugar from sugar beet,
according to BSFIC.,

The corporation wants to complete the expansion pro-
ject by December 2018, Hussain said, adding that more
funds will be provided if the two mills perform well.

BSFIC has 18,000 employees and five lakh sugarcane
farmers are directly and indirectly linked with the sector,
according to Hussain.
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REHAB

People throng REHAB Fair 2016 on its closing day at Bangabandhu International Conference Centre in Dhaka yesterday.

Real estate
fair ends on
high note

STAR BUSINESS DESK

The five-day real estate
show that saw a huge turn-
out and created enthusiasm
among the sector people
came to a close yesterday.

The Real Estate and
Housing Association of
Bangladesh organised the
fair at Bangabandhu
International Conference
Centre,

Visitors showed their
renewed interest in the
housing sector that faced a
slowdown in recent years,
REHAB said in a statement.

Small and medium
apartments were much in
demand at the fair, while
developers also offered
discounts to attract poten-
tial customers.

READ MORE ON B3

Ha-Meem Group
fires 91 workers

A CORRESPONDENT, Savar

Leading garment maker Ha-Meem Group
yesterday terminated 91 workers from its
four units for their alleged involvement in
worker unrest in Ashulia, according to a
notice published by the company.

Ha-Meem posted the notice on its fac-
tory wall along with the pictures of the
terminated workers.

AK Azad, managing director of Ha-
Meem Group, did not answer repeated
phone calls from The Daily Star for com-
ment.

Ha-Meem Group employs around
50,000 workers and has 26 garment facto-
ries supplying products to global retailers
including H&M, Gap Inc, Kohl's, Tommy
Hilfiger and JC Penney, according to the
company's website.

With the latest, a total of 368 workers of
different garment manufacturing compa-
nies were sacked over the labour unrest in

the industrial hub of Ashulia, where there
are more than 350 apparel factories.

On Wednesday and Thursday, Windy
Apparels Ltd terminated 142 workers and
Fountain Garment Manufacturing Ltd 135
workers.

Meanwhile, the management of
Sharmin Group on Saturday night filed a
case with Ashulia Police Station against
60-70 unnamed workers.

Earlier on Wednesday, Ha-Meem Group
filed a case against two workers and 500
unknown people.

The number of cases tied to labour
unrest now stands at 10, said Mohsinul
Kadir, the officer-in-charge of Ashulia
Police Station.

This correspondent visited several areas
of Ashulia yesterday morning and found
that many workers went to their factories
but returned home as the units were
closed.

READ MORE ON B3

Stock requlator takes four new
CA firms as panel auditors

STAR BUSINESS REPORT
Bangladesh Securities and Exchange Commission has
included four new chartered accountancy firms in its panel
of auditors as they have fulfilled regulatory requirements.

After the inclusion, the total number of eligible chartered
accountancy firms now stands at 40, according to a notice
issued last week. Listed companies have to get their finan-
cial statements audited by any chartered accountancy firm
from the BSEC's list of panel of auditors.

READ MORE ON B3
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Internet of things:
order of the day

75pc of respondents in a
survey say future internet
growth hinges on IoT

STAR BUSINESS DESK
Internet of Things will drive growth for the internet
space in future, as it holds tremendous potential,
according to a report.

[oT is a system of interrelated computing devices
with the ability to transfer data over a network without
requiring human-to-human or human-to-computer
interaction.

Mahindra Comviva, a global leader in mobility
solutions, has released the report based on a survey --
‘the Business of Tomorrows' that was carried out in
collaboration with Mobile World Live, an online com-

munication hub for the global mobile industry.
READ MORE ON B3

Our 105 branch
opens at
Parshuram, Feni

Our 105" branch opens at
Parshuram, Feni on December 26,
2016 with all modern banking
amenities.

In our journey to service
excellence, ensuring customer
satisfaction is our prime focus.

For your any banking need, we
are With You. Always.

S i -.'mH |
Anowara Shopping Complex
Holding No: 235, Parshuram, Feni.

www.ncchank.com.bd

CCBank

With You. Always.
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