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National President of JCI Bangladesh Ahmed Ashfaqur Rahman and National Secretary General Irfan Islam pose
along with other members, at its general assembly at Brac CDM in Savar. JCI Bangladesh elected its new board

for 2017 at the assembly.

Economic 'shock' from Indian cash ban
to last until March: Bibek Debroy

REUTERS, New Delhi

The negative shock from India’s ban
on high-value banknotes will last
until the end of March but improved
growth next year should fully com-
pensate for the loss, a top economic
adviser to Prime Minister Narendra
Modi told Reuters.

Bibek Debroy, a member of the
government's main policy think tank,
said on Wednesday the "demonetisa-
tion" drive would improve the fiscal
position and urged the government to
spend any extra revenue on public
investment,

By outlawing all 500 and 1,000
rupee notes in the surprise Nov. 8
announcement, the government
hoped people would deposit illicit or
untaxed income into banks, boosting
tax collection and incentivising the
millions operating in the "shadow”
economy to enter the formal economy:.

The decision sucked 86 percent of
cash out of circulation, forcing mil-
lions of people to cut outlays and clog
banks in search of money, and leaving
businesses struggling to pay wages.

"There is certainly going to be a
negative shock in Q3 and Q4 of 16/17,
which should be compensated by a
positive impactin 17/18," Debroy said
in an interview, referring to the Indian
fiscal year that runs until March.

"A whole lot that was informal will
become formal and a bit more organ-
ised," he added. "That is a positive
externality in the slightly longer term."

Most economists predict a short-
term hit to economic growth from
demonetisation, while the Reserve
Bank of India has trimmed its growth
forecast for the current fiscal year by
halfa percentage pointto 7.1 percent.

Debroy, however, said it was
impossible to quantify the impact,
because the government does not yet

know how much cash will come back
into the system and what it would do
with any extra tax revenue.

Some economists have called for
emergency fiscal stimulus to stave off
a sharp slowdown, but Debroy said
the government should instead focus
on public investment.

"I don't like the word fiscal stimu-
lus - even betore Nov. 8 there was an
issue about increasing investments,
both private and public,” he said.

"What we are talking about is
greater public investments in the form
of creating assets. That requirement
existed before Nov. 8."

Debroy said the political fallout
from demonetisation meant the gov-
ernment was now unlikely to meet an
April 1 deadline to finalise its crucial
nationwide Goods and Services Tax -
the largest taxation overhaul in inde-
pendent India. He said Sept 1 was a
more reasonable target.
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Anis A Khan, chairman of
the Association of
Bankers, Bangladesh,
presides over the associa-
tion's 19th annual general
meeting at the head office
of IFIC Bank at IFIC Tower
in Dhaka on December 17.
Md Abdus Salam, vice
chairman; Syed Mahbubur
Rahman, vice chairman;
Mohammed Haider Ali
Miah, treasurer, and Arif
Quadri, secretary general,
were also present.

Meeting

IFIC Tower, Purana Paltan, Dhaka December 17, 2016
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Humayun Rashid, manag-
ing director of Energypac
Power Generation Ltd, and
Rezwanul Kabir, director,
attend a ceremony on
December 19 when
Energypac became the
authorised independent
service facility certified for
Woodward governors and
actuators in Bangladesh.
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The top 62 performers of

Best Electronics, the
authorised distributor of

Hitachi branded products
in Bangladesh, pose during

their visit to a factory of
Hitachi in Malaysia.
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India rolls back
|atest curbs on
deposits of
banned notes

AEP, New Delhi
India's central bank
on Wednesday rolled

back an order restrict-
ing deposits of
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banned rupee bills
into bank accounts,
after the move
sparked a huge public
backlash.

Prime Minister
Narendra Modi
unleashed chaos last
month with his shock
move to withdraw
high-denomination
500 ($7.50) and
1,000 rupee notes
from circulation, in
an effort to tackle
widespread corrup-
tion and tax evasion.

On Monday, just
days before the
December 30 dead-
line to swap old rupee
bills for new ones, the
Reserve Bank of India
(RBI) said that depos-
its of over 5,000
rupees in old bank-
notes would only be
allowed once before
the cut-off date.

People would also
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Memo No. LGED/EE/BRAH/2016/3259
Reference No. LGED/SE/CO.RE/M-7(Part-5)/2016/503 Dated: 05-10-2016

e-Re-Tender Notice No. 25/2016-17

e-Tender is invited in the National e-GP System Portal (http://www.eprocure.gov.bd) for

Dated: 20.12.2016

be required to explain
why they had not
deposited the money
earlier.

The RBI reversed its
decision Wednesday
for all "verified" bank
accounts, without
giving a reason.

"On a review of
above, we advise that
provisions of the
above circular... not
apply,” it said, citing

the Monday order.

the procurement of works. The idstictions had
Sl. No. | e-Tender ID No. Package No. Location caused anger and con-
: : fusion across the coun-

01 79881 L GED/BBARIA/GOBM/16-17/W-11 | B.Baria-S Upazila il miedia

This is an online Tender, where only e-Tender will be accepted in the National e-GP reporting that some
; e banks had declined

portal and no offline/hard copies will be accepted. Hevosis Highes than
To submit e-Tender, registration in the National e-GP System Portal 5,000 rupees.

(http:/www.eprocure.gov.bd) is required.

The fees for downloading the e-Tender Documents from the National e-GP System
Portal have to be deposited online through any registered bank's branches up to
2:00pm on dated 02/01/2017. Further information and guidelines are available in the
National e-GP System Portal and from e-GP help desk (helpdesk@eprocure.gov.bd).
Md. Rayhan Shiddique
Executive Engineer
Ph: 0851-58145
Email. xen.bbaria@lged.gov.bd
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Opposition parties
had also attacked the
move, with many
Indians already facing
a shortage of cash as
ATMs run dry and
long queues material-

ise outside banks
across the country as
people try to get rid of
their old notes --

some 86 percent of all
bills in circulation.
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