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Latifur Rahman, chairman of National Housing Finance and Investment Ltd, opens the corporate head office of the company at Gulshan 2 in Dhaka on August 24. M Matiul
Islam, founder chairman; Mahbubur Rahman, a director, and Md Khalilur Rahman, managing director, were also present.

Apple ordered to pay Ireland up to 13b euros in tax

REUTERS, Brussels

EU antitrust regulators ordered Apple on
Tuesday to pay up to 13 billion euros ($14.5
billion) in taxes plus interest to the Irish
government after ruling that a special
scheme to route profits through Ireland was
illegal state aid.

The massive sum, 40 times bigger than the
previous known demand by the European
Commission to a company in such a case,
could be reduced, the EU executive said in a
staterment, if other countries sought more tax
themselves from the US tech giant.

Apple, which with Ireland said it will
appeal the decision, paid tax rates on
European profits on sales of its iPhone and
other devices and services of between just
0.005 percent in 2014 and 1 percent in
2003, the Commission said,

"Ireland granted illegal tax benefits to
Apple, which enabled it to pay substantially

less tax than other businesses over many
years," said Competition Commission
Margrethe Vestager, whose crackdown on
mainly U.S. multinationals has angered
Washington which accuses Brussels of pro-
tectionism.

Online retailer Amazon.com Inc and
hamburger group McDonald's Corp face
probes over taxes in Luxembourg, while
coffee chain Starbucks Corp has been
ordered to pay up to 30 million euros ($33
million) to the Dutch state.

A bill of 300 million euros this year for
Swedish engineer Atlas Copco AB to pay
Belgian tax is the current known record.
Other companies ordered to pay back taxes
in Belgium, many of them European, have
not disclosed figures.

For Apple, whose earnings of $18 billion
last year were the biggest ever reported by a
corporation, finding several billion dollars
should not be an insurmountable problem.

The 13 billion euros represents about 6
percent of the firm's cash pile.

As of June, Apple reported it had cash,
cash equivalents and marketable securi-
ties of $231.5 billion, of which 92.8 per-
cent, or $214.9 billion, were held in for-
eign subsidiaries. It paid $2.67 billion in
taxes during its latest quarter at an effec-
tive tax rate of 25.5 percent, leaving it
with net income of $7.8 billion according
to company filings.

The European Commission in 2014
accused Ireland of dodging international
tax rules by letting Apple shelter profits
worth tens of billions of dollars from tax
collectors in return for maintaining jobs.
Apple and Ireland rejected the accusation.

"I disagree profoundly with the
Commission," Irish Finance Minister
Michael Noonan said in a statement. "The
decision leaves me with no choice but to
seek cabinet approval to appeal.

"This is necessary to defend the integ-
rity of our tax system; to provide tax cer-
tainty to business; and to challenge the
encroachment of EU state aid rules into
the sovereign member state competence
of taxation."”

[reland also said the disputed tax system
used in the Apple case no longer applied
and that the decision had no effect on
[reland's 12.5 percent corporate tax rate or
on any other company with operations in
the country. Apple said in a statement it was
confident of winning an appeal.

"The European Commission has
launched an effort to rewrite Apple's history
in Europe, ignore Ireland's tax laws and
upend the international tax system in the
process. The Commission's case is not about
how much Apple pays in taxes, it's about
which government collects the money. It
will have a profound and harmful effect on
investment and job creation in Europe.”

Canadian autoworkers
threaten strike

AFP, Montreal

Canadian autoworkers have voted unanimously to
authorize a strike if contract talks with the big three US
automakers do not lead to new investments in Canadian
assembly plants,

Unifor, which represents the 23,000 Canadian
autoworkers who work for Ford, Fiat Chrysler and
General Motors, set a September 19 strike deadline after
the near-unanimous backing Sunday for a strike if the
automakers don't meet their demands. "Unifor
autoworkers vote overwhelmingly (over 97 percent) for
strike mandate,” the union said in a Twitter message.

Canadian plants have steadily lost jobs to Mexico
during the past 25 years, and unless the negotiations
produce investment commitments, the auto industry
will continue to contract, according to Unifor.

The union specifically wants guarantees that GM will
build new products at the company’s assembly plant in
Oshawa, Ontario; a commitment from Ford to build a
new engine at its motor plant in Windsor, Ontario; and
an investment by Fiat Chrysler at its plant in Brampton,
Ontario. The factories in Windsor and Oshawa could
close in two years without new investments, wiping out
hundreds ofjobs, Uniforsaid.

"The bargaining committee will not accept a deal
without a commitment to investment in Canada's auto
sector,” said Unifor National President Jerry Dias, leader
of the negotiations.

Gazprom net profit down
due to higher costs

AFP, Moscow

Russian gas giant Gazprom on Monday said net profits in
the second quarter plunged 17 percent due to higher
operating costs which offset a hike in revenues.

The state-run behemoth posted a net profit of 245
billion rubles (3.4 billion euros, $3.8 billion)
between April and June, which exceeded forecasts by
analysts interviewed by Russia's Interfax news
agency.

Gazprom saw its running costs jump by 16 percent
and was hit by changes in currency exchange rates.
However, the company was helped by a higher-than-
expected turnover of 1.327 billion rubles.

Exports to Europe -- its biggest market -- rose 19 per-
cent despite efforts by the European Union to obtain gas
from othersources.

Gazprom lost markets at home and ceased sales to
Ukraine due to tensions between Kiev and Moscow. But
sales rose eight percent over the first quarter to 1.755
billion rubles, the company said.
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