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Britain says 'in position of economic

strength’ for Brexit talks

AFP, London

Britain will enter EUI exit talks in a strong posi-
tion, finance minister Philip Hammond
declared Wednesday, after data revealed eco-
nomic growth unexpectedly accelerated in the
run-up to the Brexit referendum.

Gross domestic product (GDP) grew 0.6
percent in the second quarter, the Office for
National Statistics (ONS) said in a first estimate
for April-June, which included the shock EU exit
vote towards the end of the period.

That beat market expectations for 0.5-percent
growth, as activity was boosted by rebounding
industrial production, and followed 0.4-percent
expansion in the first quarter.

"Today's GDP figures show that the funda-
mentals of the British economy are strong,” said
finance chief Hammond. "In the second quarter
of this year our economy grew by 0.6 percent --
faster than was expected.

"Indeed we saw the strongest quarterly rise in
production for nearly twenty years, so it is clear
we enter our negotiations to leave the EU from a
position of economic strength.”

Britons had voted on June 23 to leave the
European Union in a surprise vote that sent
markets tumbling and the pound slumping in
its aftermath. Also on Wednesday, European
Commission head Jean-Claude Juncker
appointed veteran French politician and former
EU commissioner Michel Barnier to lead the exit
negotiations with Britain.

Juncker said Barnier was a "skilled negotiator
with rich experience in major policy areas rele-
vant to the negotiations (and) ... has an exten-
sive network of contacts.”

Conservative Prime Minister Theresa May;,
whose predecessor David Cameron resigned
after losing the referendum, has already sig-
nalled however that London will not be rushed
into EU exit talks -- and will most likely will
begin the negotiations early next year,

"Those negotiations will signal the beginning
of a period of adjustment, but I am confident we
have the tools to manage the challenges ahead,
and along with the Bank of England, this govern-
ment will take whatever action is necessary to
support our economy and maintain business
and consumer confidence," added Hammond
on Wednesday. British economic activity in the
second quarter was driven by particularly strong
growth in industrial production -- which
expanded by 2.1 percent,

That compared with a 0.2-percent decline in
the previous three months and matched figures
last seen in the third quarter of 1999, according
to the ONS. The services sector meanwhile grew
0.5 percent in the second quarter, but this was
offset by falls in agriculture and construction.

Scotiabank economist Alan Clarke said the
second quarter was not rocked by "intense"
worries over Brexit -- because many had expected
Britain to stay. "The outcome of the referendum
was a real surprise, " said Clarke.

"Most people thought the UK would vote to

stay in the ELI, so the pre-vote jitters were proba-
bly notas intense as feared.”

Gloomy data had indicated last week that
storm clouds were gathering -- in the first indica-
tion of economic contraction since the referen-
dum. Britain's economy was battered by the Brexit
vote in July and faced a "dramatic deterioration”
in activity as orders dried up and business invest-
ments were canned, key data showed Friday.

Private sector business activity, as measured by
research group Markit's Purchasing Managers
Index (PMI), showed economic growth had
slumped at its fastest rate since the global finan-
cial crisis. Most economists argue that accelerating
second-quarter growth was unlikely to change the
outlook for more economic stimulus.

The Bank of England has already flagged a
possible August interest rate cut in response to
Brexit. Hammond meanwhile declared last
weekend that the government could unleash a
“fiscal response” in his autumn budget update
to counter the negative effects of Brexit.

"Better-than-expected growth in the second
quarter is unlikely to alter the course of
policymakers,” said Schroders economist Azad
Zangana. "Both the Bank of England and HM
Treasury are plotting stimulus packages in order
to minimise the damage from the uncertainty
surrounding Brexit.

“This is likely to include a cut in interest rates
in August, possibly a restarting of quantitative
easing, and fiscal stimulus in the Autumn
Budget Statement."
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A prize giving ceremony for 'shop and win campaign’, jointly offered by Aarong and
Novoair during Ramadan, was held at Aarong's Grassroots Café in Uttara on Sunday.
Md Abdur Rouf, chief operating officer of Brac-Aarong, and AKM Mahfuzul Haque,

manager (marketing and sales) of Novoair, were present, among others.

Egypt seeks financial support from IMF

AFP, Washington

Egypt has asked the International Monetary
Fund for financial support as it struggles to
strengthen its economy, the IMF said
Tuesday:.

The Fund plans to send a staff team to the
country at the end of this month to review
the situation in the country and begin con-
sultations, it said.

According to some media reports, Egypt
is seeking a loan program of $7 billion.

"The Egyptian authorities have asked the
IMF to provide financial support for their
economic program,” said Masood Ahmed,
director of the IMF Middle East and Central
Asia Department, said in a statement.

"We welcome this request, and look
forward to discussing policies which can
help Egypt meet its economic challenges.
Our goals are to help Egypt return to eco-
nomic stability and to support strong, sus-
tainable and job-rich growth."

In late 2012 Egypt, under previous
president Mohamed Morsi, had reached a
tentative deal to borrow $4.8 billion from
the IMF to buoy the country's sagging
finances after the revolution that brought
him to power.

However, negotiations were stymied
in part by Egypt's resistance to reforms
and political instability, which eventu-
ally led to Morsi's overthrow by the
military in July 2013.
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