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Indian sugar mill group

sees nNo cause for

concern as stocks slide

REUTERS, Bangkok

Indian sugar stockpiles will
fall to their lowest in over a
decade next year as con-
sumption outstrips supply,
but will still be sufficient for &
the world's top sugar con- |
sumer, India's sugar millers
said on Friday.

Drought in the past two
years in India and in the
world's second-largest sugar |
producer Thailand has shriv- |
elled sugar cane and cut
supply. International sugar
futures reach a near four-year
high in late June.

Indian output in the 2016-
2017 crop year should fall to
around 23.3 million tonnes,
down from 25.1 million

------

tonnes the year earlier due to WOrkers unload sacks containing sugar from a handcart at a market in India.

the drought, said Indian
Sugar Mills Association President Tarun Sawhney in an hesaid.
interview with Reuters in Bangkok on Friday.

draw down around 2.7 million tonnes from stocks to leave year and the next.
them at 4.3 million tonnes at the end of the 2016-2017
crop year, Sawhney said.That was around two months of

deal with any supply shocks.
October and contributed to inflation, but Sawhney said

encourage sugar imports. rose,
"The concern of the government, and rightly so, is that
prices don't increase dramatically at any given time,"
Sawhney said. "But we have enough sugar, so there is no
reason why domestic prices should increase in a hurry.”
Government controls on sugar were relaxed in 2012,

begins in October would get to market at least a month

hold stocks equivalent to three months of consumption, ancesheet,” hesaid.

Early monsoon rains this year have been above average,
With consumption at 26 million tonnes, India would he said, so output could exceed forecasts both in this crop

All that meant there was no reason for imports, he said.
The sugar market in India has changed rapidly this year.
consumption, the lowest since 2005, and a level lower From December through April, the government ordered
than India had traditionally kept of at least 3 months to  sugar mills to export excess supplies to draw down on large
stockpiles. Total exports amounted to 1.6 million tonnes
Indian sugar prices have surged over 50 percent since duringthat period, Sawhney said.

The government rescinded the order and slapped a 20
there was no reason for a change in government policy to percent tax on exports to discourage them in June as prices

Sawhney said that after three years of running losses
with prices below the cost of production, the government
needed to let the industry recover.

The industry would pay off some $2 billion of its
around $7 billion debt over the next five quarters if prices
meaning that sugar produced once the crushing season remained above cost, he estimated.

"We need to continue with this positive cash flow at all
earlier than previously. This meant there was no need to  costs, so the industry can repair itself and rebuild its bal-

World Bank bars

four companies
from projects

AFP, Washington

The World Bank
announced Friday it had
barred four companies,
including a former unit of
Daewoo, from future
contracts after finding
serious misconduct in
projects around the world.

The development
lender said its investiga-
tions found fraud and
corruption related to
projects in Mongolia,
Vietnam, Peru and Kenya
that involved the compa-
nies. Daewoo Information
Systems, a former branch
of the sprawling South
Korean conglomerate
Daewoo, was debarred for
engaging in “corrupt
misconduct” to win a
Bank-financed contract in
Mongolia.

The company is
frozen out of World
Bank projects for two
and a half years.

The other three com-
panies were put on the
black list for submitting
false information in
bidding for contracts:
Thang Loi Group, over a
Vietnam project;
Consorcio Ocongate, for
a Peru project; and
Minimix Agencies, related
to a project in Kenya.
They were debarred from
two to four years.

"The outcome of our
investigations during
this last quarter speaks
to the sustained commit-
ment of the World Bank
Group to respond to
allegations of fraud and
corruption while work-
ing closely with member
countries and companies
to strengthen governance
systems and raise com-
pliance standards," said
Leonard McCarthy, a
World Bank vice presi-
dent, in the statement.

REUTERS/FILE

ONE BANK

M Fakhrul Alam, managing director of ONE Bank, cuts a cake to celebrate the bank's
founding anniversary at a programme on Thursday.
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MIDLAND BANK
M Moniruzzaman Khandaker, chairman of Midland Bank, hands over a cheque for Tk 5
lakh as donation to Nasim Firdaus, president of Home Economics Association of
Bangladesh, at a programme on Thursday. The fund has been donated as part of the
bank's corporate social responsibility.

US bans airlines flying to US from Turkey

have been instructed not to attempt to travel
SRR TR, | TOGRDATIOMATaturlcairport.”
The US government said it has suspended In reference to the FAA note, the embassy
all flights to Turkey, and banned all airlines said that US airline carriers "are prohibited
from flying to the United States from Turkey from flying to or from Istanbul and Ankara
due to uncertainty after an abortive coup airports.
attempt. "All airline carriers, regardless of
The Federal Aviation Administration's country of registry, are prohibited from
order, issued late Friday, comes as the US flying into the United States from
embassy in Ankara on Saturday instructed Turkey either directly or via third coun-
US government employees to avoid try," the embassy said.
Istanbul's Ataturk airport due to reports of It advised US citizens in Turkey "to seek
sporadic gunfire. shelter in safe places,” avoid unnecessary
"All airlines prohibited by FAA from travel, and monitor mediareports.
flying to US from #Turkey directly or The warnings remain in place even
w/stopover," the State Department's Bureau though Turkish airports reopened following
of Consular Affairs said on Twitter, President Recep Tayyip Erdogan's pre-dawn
The US embassy in Ankara added that announcement of victory over discontented
security "at Ataturk airport is significantly army officers who mounted a bloody
diminished and US government employees attemptto overthrow him.

AFP, Washington
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Commercial launch
of 4G soon: Reliance

REUTERS, Mumbai

India's Reliance Industries Ltd said it will launch
fourth-generation wireless services commercially in
the coming months as the energy-to-telecoms con-
glomerate reported a forecast-beating 18 percent rise
in first-quarter profit.

Reliance, controlled by India's richest man Mukesh
Ambani, has invested about $20 billion on building
what will be India's biggest 4G network. Its Jio unit
currently has 1.5 million users including the group's
employees and others testing the network.

Investors as well as rivals in the telecoms industry are
keenly waiting for the services to be launched as
Reliance seeks to reshape the Indian telecom market
with low-priced offerings. The company, which bought
its first airwaves in 2010, had been due to launch the
services commercially in December last year.

"The test program will be progressively upgraded
into commercial operations in coming months,"
Reliance said in a statement on Friday as it reported its
earnings for the three months to June 30.

Consolidated net profit rose to 71.13 billion rupees
($1.1 billion) for the three months to June 30, from
60.24 billion rupees a year earlier, beating analysts'
expectation of 65.15 billion rupees.

Revenue for the quarter, however, fell 13.4 percent
year-on-year to 714.51 billion rupees on lower crude
oil prices. Reliance gets 95 percent of its profit from oil
and petrochemicals, but has been spending aggres-
sively to expand into new areas such as retail, telecom
and e-commerce.

It is also in the process of setting up a niche payments
bank in a partnership with top lender State Bank of India.
The company, which runs the world's largest single loca-
tion refinery at Jamnagar in Gujarat state in Western India,
said gross refining margin on each barrel of crude pro-
cessed -- a key profitability gauge -- was $11.5 in the June
quarter, higherthan $10.4 a year earlier.

US inflation steady in June

AFP, New York

US inflation was steady in June despite higher oil prices,
the Labor Department reported Friday, but a key core
measure pointed to a slow pickup in price gains.

The consumer price index (CPI) for all items rose
0.2 percent month-on-month, the same as in May, and
the 12-month figure for all items was just 1.0 percent,
mainly due to the plunge in energy prices last year.

Price rises were strongest in housing rents, trans-
portation and health care items and services.

But there were signs of accelerating inflation in core
prices, which exclude volatile food and energy. Core CPI
was up 2.3 percent over 12 months, compared with 2.2
percent amonth earlierand 1.8 percent last year,

That could provide supportt for arguments that the
Federal Reserve should raise interest rates.

The Fed has said it wants to see inflation at 2.0
percent as a sign of firm growth, but its preferred mea-
sure, the core personal consumption expenditures
price index, remains below that level at 1.6 percent
year-on-year.
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