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Global policy barrier to SDGs
implementation: economist

STAR BUSINESS REPORT

The current global policy environment is stand-
ing in the way of effective implementation of
Sustainable Development Goals (SDGs) at
country levels, said Debapriya Bhattacharya,
distinguished fellow at the Centre for Policy
Dialogue.

The good news is that the SDGs have hit the
ground running and countries have already
geared up to implement the 2030 agenda, he
told a meeting of the United Nations in New
York on Monday.

He spoke at the opening plenary session
of the High Level Political Forum, the top
body of the UN that monitors the imple-
mentation of the SDGs, said the CPD in a
statement.

This was the first annual review by the UN of
the progress in implementation of the SDGs.

The agenda was adopted by the UN in
September 2015, and most of the countries have
already integrated the SDGs in their respective
national plans, said Bhattacharya.

“But they are facing challenges in the areas of
institutional capacity, availability of financial
resources and access to necessary data and infor-
mation.”

His comments came as the global econ-
omy faces faltering growth, rising inequal-
ity, new pandemics and dearth of peace and
security.
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Debapriya Bhattacharya, distinguished fellow at the Centre for Policy Dialogue, speaks at a
meeting of the United Nations in New York on Monday.

There is a need to improve the global eco-
nomic governance to bolster SDG delivery at the
national level, said Bhattacharya, also the chair
of Southern Voice on Post-MDG International
Goals, a network of 49 think-tanks from Asia,
Africa and Latin America.

Wu Hongbo, UN under-secretary-general for
economic and social affairs, presented the 2016
SDG Progress Report on behalf of the UN head.

Hongbo pointed out the importance of political
leadership in delivering the new global agenda,
said the CPD statement.

Christiana Figueres, former executive secre-
tary of the United Nations Framework for
Climate Change, underscored a strong baseline
for kick-starting the 2030 agenda.

Oh Joon, president of Economic and Social
Council of the UN, chaired the opening session.
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[EA sees oil stabilising on
higher 2016 demand

AFP, Paris

Higher-than-forecast demand should bolster
oil prices throughout 2016, despite high
stocks continuing to exert downward pres-
sure on prices, the IEA said Wednesday:.

Global demand for oil will grow by 1.4
million barrels per day (bpd) this year to
96.1 million bpd, the International Energy
Agency (IEA) said in its monthly oil market
report, revising up last month's forecasts of
a 1.3 million bpd rise.

While predicting a "return to balance” in
overall "big picture” market direction, the IEA
said "the existence of very high oil stocks is a
threat to the recent stability of oil prices.”

Last month the agency had warned sig-
nificant price rises were unlikely given that
“there is an enormous inventory overhang
to clear.”

The IEA noted crude prices had edged off
an early June peak above %52 dollars per
barrel to trade in a $45-$50 range -- a stark
contrast to the nearly daily price falls earlier
this year.

"Ourunderlying message that the market
is heading to balance remains on track, but
the modest fall back in oil prices in recent
days to closer to $45/bbl is a reminder that
the road ahead is far from smooth," the [EA
concluded.

"The adjustments to our data this month
suggest that little has changed with the
market showing an extraordinary transfor-
mation from a major surplus in 1Q16 to
near-balancein 2QQ16," the reportadded.

il prices, which slumped below the $30

mark in January, rebounded earlier this
week from two-month lows as an OPEC
forecast pointed to an easing of global over-
supply.

US benchmark West Texas Intermediate
for August delivery Tuesday jumped $2.04
to $46.80 a barrel on the New York
Mercantile Exchange, while in London,
Brent North Sea crude for delivery in
Septemberadded $2.22 to $48.47.

In its own July report, OPEC had forecast
the global supply glut would ease this year and
next, as producers outside the cartel, particu-
larly the United States, cut production.

The 14-member cartel, which provides
about one-third of the world's crude, has
squeezed competitors in recent months by
keeping the taps open, saying June produc-
tion rose by 264,000 bpd to an average 32.9
million barrels bpd.

OPEC predicted global demand growth
would pick up in 2017 to allow the market
to remove excess stocks.

For 2017, the IEA forecast a 1.3-million-
bpd increase to 97.4 million bpd, largely
thanks to demand in non-OECD countries,
led by India and China.

Demand in India was forecast to rise faster
than anywhere in 2017, by 280,000 bpd,
whereas "the main restraint on recent Chinese
demand data continues to be the weakening of
the domestic economy, with official estimates
ofeconomic growth easing."

The IEA saw Europe as having been the
"saving grace for oil demand,"” with growth
reaching a five-quarter high in the second
quarter of this year.

Venezuela's woes deepen as
Citibank shuts teller window

Five questions on Germany's green energy shift

AFP, Caracas

Venezuela's howling economic woes have
worsened as Citibank closed the govern-
ment's overseas payments account and mul-
tinational firms are packingup and leaving.

The beleaguered government -- the
opposition is trying organize a recall refer-
endum against the president -- has
responded by shifting more power to the
military in order to cling to power and
avert total collapse.

The army is now in charge of distribut-
ing food and other basic goods. Shortages
are acute in this South American country
blessed with the world's highest oil
reserves but devastated by the drop in
world crude prices.

Citibank confirmed Tuesday that after a
risk assessment, it has closed the account

that the Venezuelan government used to
make international payments.

Socialist President Nicolas Maduro
likened the move to a financial blockade.

Venezuela used the account to make
payments to other accounts in the United
States and elsewhere in the world.

Now its economic mess is worse
because it will have to find another bank to
deal with, so as not to get closed out of the
international financial system altogether.

"This adds another problem because it
makes external payments harder and com-
plicates overseas transactions for a country
that was already in a severe crisis," said
opposition lawmaker Jose Guerra, a for-
mer central bank governor.

The snub from Citibank is the latest in a
string of closures or scaling back of opera-
tions of foreign companies operating in
Venezuela, such as Coca-Cola, US food
giant The Kraft Heinz company, Clorox
and airlines Lufthansa, Aeromexico and
American Airlines.

Robi-Airtel merger fee set at Tk 100cr
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On the other hand, Airtel entered the
market in 2010 by buying a 70 percent
share of Warid at an unbelievably low price
-- $100,000, which later raised questions;
the issue is yet to be resolved. In 2013,
Airtel also bought the rest 30 percent share
from Warid at a price of $85 million.

As of May, Robi has 2.77 crore active
subscribers and Airtel 1.01 crore, making
them the third and fourth largest operators
in the country in terms of subscription.

Market leader Grameenphone has
5.74 crore active users and Banglalink,
which holds the second spot, has 3.22
crore subscribers.

AFP, Berlin

Germany's 'Energiewende’ or energy
transition is its biggest infrastruc-
ture project of the post-World War I
era, and its greatest national chal-
lenge since reunification in 1990.

Over the past two decades, thou-
sands of wind turbines and solar
farms have mushroomed across the
country, boosted by state subsidies.

Some hail the ambitious
programme as a bright green vision
fora zero-carbon future, others slam
it as a reckless gamble that will drive
Europe's biggest economy against
the wall.

What is the energy transition?
Germany aims to switch from largely
nuclear power and carbon-based
energy toward clean renewables such
as wind, solar, biomass and
hydropower this century.

The idea is to slash Germany's
catbon footprint, combat climate
change and achieve energy independ-
ence, without hurting citizens' life-
styles or the export-based economy.

By mid-century Germany aims to
meet 80 percent of its power needs
with alternative energy, up from
about one third now.

As an interim goal, half of its
electricity supplies is meant to stem
from green sources by 2030, a drive

that also heavily relies on boosting
energy efficiency and cutting con-
sumption.

Why is Germany doing it?
Germany's traditionally strong
environmental movement has long
pushed for nature conservation and
protested against nuclear power,
especially since the 1986 Chernobyl
disaster in Ukraine.

A left-green government started
the energy transition and planned
nuclear exit in the late 1990s.

Conservative Chancellor Angela
Merkel initially reversed this but,
after Japan's 2011 Fukushima disas-
ter, bowed to popular pressure and
decided to shutter all of Germany's
atomic reactors by 2022,

How does the transition work?

The shift has been driven not by big
energy companies but local people
and communities who have been
able to go green and make money in
the process.

Citizen-producers and 'energy
farmers' have been allowed to sell
excess power back into the grid, at
premium prices guaranteed over 20
years, making wind farms and solar
fields profitable investments.

This month, Germany passed
new laws meant to cap the subsidies,
which have been passed on as sur-
charges to consumers, and to make

the system more market-based.

From next year, renewable energy
projects will be put out to tender,
with the most competitive bids
getting the handshake.

What are the problems?

Aside from rising power bills, the
energy shift has hit other speed
bumps, including technical hitches
that have delayed some giant offshore
windfarms. On land, local protests have
slowed to a crawl the building of high-
voltage power lines between Germany’s
windy north and where the power is
most needed, the industrial south.

Big power companies such as
EON, RWE and Vattenfall have
meanwhile taken a beating amid a
glut of green electricity that has
driven down wholesale prices.

Some are seeking to reinvent
themselves as 'green' utilities and
are suing the government for lost
nuclear power profits, while hag-
gling with the state about the huge
bill to dismantle the plants.

Ironically, carbon emissions have
also gone up in the short term.

This has happened because power
companies have had to shutter, for
example, some under-utilised and
unprofitable modern gas plants and
filled the gap with cheaper and dirtier
coal, which generates over 40 percent
of electricity needs. One reason coal

is cheap is that Europe's carbon emis-
sions market -- which is meant to
price in the cost of pollution -- has
collapsed.

What happens next?

Merkel has hailed the pro-market
reforms as a "paradigm shift" to
make the energy transition econom-
ically viable. Critics fear it will tor-
pedo Germany's clean energy and
climate goals. All sides agree the
Energiewende remains a work in
progress, with more wobbles to be
expected down the road. In the
longer run, Germany will have to
boost storage capacity for fickle
renewable energy, to ensure stable
supplies on days when the sun does-
n'tshine and the wind doesn't blow.

Proposed solutions include smart
grids that fluidly balance supply and
demand, and steps such as using
electric car batteries as integrated
home power storage devices.

So far electric cars make up less
than one percent of vehicles on
German roads, but the government
and big car makers are trying to boost
sales with a new subsidy programme,

Environmental pressure groups,
meanwhile, have set their sights on
Germany's coal plants, setting the
stage for political battles over an
industrial sector that employs tens
of thousands of people.

Exports hit record
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The country is also receiving the work
orders that are being shifted in bulk from
China.

“China is no more a favourite destina-
tion for international garment retailers.
They are shifting their work orders to other
destinations and preferably to
Bangladesh,” Rahman added.

Apart from apparel items, exports of
leather and leather goods increased 2.69
percent year-on-year to $1.16 billion last
fiscal year, and in doing so, crossed the $1
billion-mark for the third year.

Earnings from footwear stood at
$219.18 million, up 15.69 percent year-
on-year.

Jute and jute good exports are seeing a
revival on the back of new demand of
natural fibres worldwide and for a return
of business-friendly environment in
some Middle Eastern countries, industry
insiders said.

In 2015-16, jute and jute goods fetched
$919.58 million, up 5.88 percent from a
year ago.

Exports of terry towels increased
14.33 percent to $47.80 million, head-
gears or caps 130.69 percent to $148.70
million, engineering products 14.10
percent to $510.08 million, furniture
18.80 percent to $46.26 million and
pharmaceuticals 13.04 percent to
$82.11 million.

Exports of agricultural products like
tea, vegetables, tobacco, cut flowers and
foliage, fruits, spices and dry foods
increased 1.71 percent to $596.06 mil-
lion.

However, earnings from the exports
of shrimps and crabs decreased 7.33
percent to $%$472.37 million, plastic
goods such as PVC bags, plastic waste
and others 11.50 percent to $89 million
and bicycle 21.35 percent to $99.15
million, the EPB data showed.

Robi gets first Bangladeshi

chief executive
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He will return to Robi's leadership team
from September 1 as the deputy chief
executive officer, leading up to the comple-
tion of succession as CEO by November.

The announcement by Robi marks a
culmination of the succession programme
planned and executed over the past several
years, according to the statement.

Earlier, Ahmed worked as the chief
operating officer of Robi from April 2014
to March 2016. He joined Robi in 2010 as
the chief financial officer, the position
which he held until 2014.

Prior to joining Robi, Ahmed spent 17

years with Unilever where he held business
and finance leadership positions, includ-
ing the post of finance director in various
operating companies like Unilever
Pakistan, Unilever Arabia and Unilever
Bangladesh,

Ahmed obtained honours and master's
degrees in accounting from Dhaka
University.

He is also a fellow member of Institute
of Cost and Management Accountant of
Bangladesh, FCMA & CGMA of Chartered
Institute of Management Accountants
(CIMA, UK). He is also an alumnus of the
Harvard Business School.

Weak consumer,
capital goods curb
US import prices
REUTERS, Washington

US import prices rose
less than expected in
June as rising costs for
petroleum products were
offset by declining con-
sumer and capital goods
prices, suggesting infla-
tion could remain
benign for a while.

The Labor
Department said on
Wednesday import
prices increased 0.2
percent last month after
an unrevised 1.4 percent
jump in May.
Economists polled by
Reuters had forecast
import prices rising 0.5
percent in June.
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MODHUMOTI BANK
Md Shaheen Howlader, head of SME and retail banking of Modhumoti Bank, attends the launch of 'Modhumoti
Digital Banking' at Shiruail Union Digital Centre in Madaripur. The bank will provide banking services like account
opening, cash deposit, cash withdrawal, money transfer and balance inquiry through the agent point.

The modest increase
likely reflects the linger-
ing effects of the dollar's
surge between June 2014

BASIC's newly rescheduled loans already turning bad

and December 2015,
which continues to
dampen imported infla-
tion pressures and keep
overall inflation below
the Federal Reserve's 2
percent target.

US financial markets
were little moved by the
data. In the 12 months
through June, import
prices fell 4.8 percent,
the smallest drop since
November 2014.

Last month, imported
petroleum prices rose
6.4 percent after soaring
16.3 percent in May:.
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BASIC, which succumbed to reckless
lending during the tenure of its contro-
versial chairman Sheikh Abdul Hye
Bacchu between 2009 and 2013, is
now trying to get back on its feet by
rescheduling the loans lent then.

After restructuring the board and
management in 2014, it moved to
reschedule Tk 3,000 crore out of Tk
4,500 crore in bad loans.

The move is helping the bank in
many ways. For instance, its bad loans
and provisioning requirements have
declined.

But most importantly, it is now able
to make proper documentations
against the loans and reduce the risks

as well.

One of the best-run financial insti-
tutions until 2009, BASIC's downfall
started when Bacchu took over as
chairman in September that year.

The bank lent around Tk 5,500
crore during his tenure, most of
which were approved and disbursed
on inadequate documents and
inflated mortgages. Of the amount,
Tk 4,500 crore turned bad, throwing
the once best state-owned bank into
severe trouble.

Its dire state compelled the govern-
ment to dissolve the Bacchu-led board
in 2014 and appoint a new set, headed
by Majid. The central bank also fired
the then managing director of BASIC,

Kazi Faqurul Islam, for presiding over
the irregularities.

Later, the bank has identified that
about Tk 9,000 crore remained out-
standing to only 214 borrowers and
the majority of the loans were dis-
bursed by the Bacchu-led board.

“It 1s a tough task to recover all the
loans, but we are on track. It takes
time,” said the chairman.

The government provided Tk 1,578
crore to state banks last fiscal year to
meet their capital deficit and yet it was
not enough for the institutions.

Of the sum, BASIC was given Tk
1,200 crore, Sonali Tk 178.41 crore,
Krishi Tk 140.08 crore and Rajshahi
Krishi Unnayvan Tk 55 crore.



