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Businesses want predictable tax policy

Corporate leaders, economists speak on how to boost private
investment, at a roundtable organised by The Daily Star

STAR BUSINESS REPORT
Frequent changes in tax structure
and other policies hamper busi-
ness and future investment plans,
analysts said yesterday.

“If the tax structure is like this,
let it be like this for the next few
years so that we can plan ahead,”
said Rupali Chowdhury, president
of the Foreign Investors'
Chambers of Commerce and
Industry.

Businesses sit with the National
Board of Revenue and other
authorities every year but the tax
measures never reflect any of the
recommendations, she said.,

"Every year we are talking about
some kind of development in
terms of tax regime. But what we
see, after having discussions with
the NBR and other authorities, is
completely different.”

Chowdhury's comments came
at a roundtable organised by The
Daily Star on ways to boost private
investment.

Discussants said the lack of
predictability in policies including
fiscal measures is one of the prob-
lems in accelerating investment.

“Bureaucracy, the government

confidence

and businesspeople must work
together. We must have some
in each other that
everybody is not out there to evade
tax," said Chowdhury, also the

investment

Looking at ‘W_a}fﬁ to boost private

i)

Date: June 18, 2016.

Bangladesh.

managing director of Berger Paints

Khondaker Golam Moazzem,
additional director of research at
the Centre for Policy Dialogue,

Venue: The Daily Star

&

STAR
MA Mannan, state minister for finance and planning, speaks at a roundtable on private investment, organised by The Daily Star yesterday.

said predictability is very much
needed for industries; otherwise it
is very difficult for industries to go
for long-term investment plans.
READ MORE ON B3
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BB chief economist
slams high interest
on savings tools

STAR BUSINESS REPORT

The chief economist of the central bank yesterday came
down heavily on the government for distorting the inter-
est rate market by offering too high returns for savings
instruments.

If the trend continues, money will flow out of bank
deposits and end up in savings schemes, meaning the
government's interest liability will go up.

At present, commercial banks offer 5.5-6 percent for
deposits whereas the rates for savings instruments are
close to 12 percent.

“Let the interest rates for savings instruments be the
bond rate plus 100 basis points. That's the market related
rate,” said Biru Paksha Paul, chief economist of
Bangladesh Bank.

Paul’'s comments came at a discussion on the proposed
budget for fiscal 2016-17 and ways to boost private invest-
ment, organised by The Daily Star at its office in the capital.

At present, the average return on five-year bond is 6.5
percent, so the yield on savings certificates should not
exceed 7.5 percent.

India has set the rate based on the bond rates. “Let the
market play and determine this. You should not set it
artificially.”

He said the rates on government savings schemes are
distorting the market in many ways.

For example, the government sets a target to borrow

Tk 15,000 crore from savings scheme, but it gets double
the sum.

READ MORE ON B3

NBR says receipts from
telecom to drop

MUHAMMAD ZAHIDUL ISLAM

The National Board of Revenue's total
collections from the telecom sector is set to
drop about 10 percent year-on-year in
fiscal 2015-16 after the government
slashed SIM tax.

The revenue authority, in a letter to the
telecom division on Tuesday, said the
projected earnings from the sector, based
on ten-month collections, would be Tk
2,800 crore.

However, Tarana Halim, state minister
for telecom, differs with the generalisa-
tion, saying the industry's overall contri-
bution to the national economy i1s much
higher than any other time.

Earnings from SIM tax plummeted 57
percent after the government slashed the
tax to Tk 100 per new connection from Tk
300 previously.

Last year's social media blockings also
negatively impacted the mobile operators'
data revenue and subsequently the govern-
ment's takings from the sector, the NBR
said in the letter.

Last year, the government blocked social
media sites for 22 days, which cost the mobile
operators about Tk 10 crore on average, said
an official of a network operator.

To boost collections in the upcoming
fiscal year, the revenue authority has
sought a meeting with the telecom divi-
sion. The meeting may be held on June 26,

said a senior official of the division.

Bangladesh Telecommunication
Regulatory Commission's botched
attempt at organising a spectrum auction
has also impacted the NBR's earnings. The
government plans to earn more than Tk
3,000 crore from the auction.

The telecom watchdog set out to organise
the spectrum auction in fiscal 2014-15 but it
was pushed back to fiscal 2015-16. The
auction did not take place this year either.

The auction will definitely take place in
fiscal 2016-17, according to Tarana.

She also said she requested Finance
Minister AMA Muhith to scrap supple-
mentary duty on telecom services as it may
negatively impact the digitisation process.

In fiscal 2014-15, the government intro-
duced a 3 percent supplementary duty for
all telecom services through SIMs, which
was increased to 5 percent this month.

The NBR also said in the letter than the
3 percent supplementary duty made up for
the slack in collections from the SIM tax
segment.

About the protracted issue of merger
between Robi and Airtel, Tarana said:
“From the merger we will get some reve-
nue and the industry will get a momen-
tum, which will definitely give us a boost
to our collections.”

Meanwhile, the BTRC is projected to log
in Tk 4,185 crore as revenue for this year,
up slightly from fiscal 2014-15.

BASIS fears
rising cost
of doing
business

STAR BUSINESS REPORT
The government should
withdraw all tax and VAT
from the ICT sector,
businesses in the soft-
ware and information
services industry said at a
discussion yesterday.

Otherwise, cost of
doing business and
expenses of end-users
will go up, they said.

Bangladesh
Association of Software
and Information Services
(BASIS) and the Daily
Ittefaq, a Bangla-
language newspaper,
organised the discussion
on the proposed budget
and the ICT sector at
BASIS office in Dhaka.

BASIS President
Shamim Ahsan said the
government will have to
allocate 10 percent of its
national budget for the
ICT sector if it wants to
build a truly 'digital
Bangladesh'.

READ MORE ON B3

Apparel makers seek
cuts 1n source tax

STAR BUSINESS REPORT

Garment and textile makers yesterday
urged the government to reduce the tax at
source to 0.3 percent from the proposed
1.5 percent for fiscal 2016-17 as the cost of
production is increasing every year,

The source tax should remain at the
existing 0.6 percent for the sake of the
growth of the export-oriented industries,
sald Siddiqur Rahman, president of
Bangladesh Garment Manufacturers and
Exporters Association (BGMEA), at a press
meet at the BGMEA office in Dhaka.

BGMEA, Bangladesh Knitwear
Manufacturers and Exporters Association
(BKMEA), Bangladesh Textile Mills
Association (BTMA), and some other plat-
forms related to the sector jointly organised
the press conference to voice their concern

over the proposed 1.5 percent source tax.
The government plans to reduce corporate
tax for the garment sector to 20 percent from
the existing 35 percent. But Rahman
demanded the taxbe set at 10 percent.

He also urged the government to keep all
the materials, purchased from the local
market, beyond the purview of value-added
tax to make export more competitive.

Apparel exporters also called upon the
government to allow duty-free import of
all kinds of fire fighting equipment to
improve workplace safety.

For the sake of market diversification
and higher export growth, the apparel
manufacturers sought 2 percent incentive
on the value of freight on board of garment
items bound for European markets and 5
percent incentive for new destinations.

READ MORE ON B3
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HSBC to pay $1.6b
to settle lawsuit

BBC NEwWS

A division of HSBC has
agreed to pay $1.575
billion to settle a 14-
year lawsuit. It stems
from a lawsuit the
British bank inherited
when it bought the US
lender Household

| International in 2003.
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