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India set to retain fastest
growing economy tag

REUTERS, New Delhi

India probably gathered momen-
tum to hold its ranking as the
world's fastest growing large econ-
omy in the quarter through March,
giving Prime Minister Narendra
Modi more to celebrate after com-
pleting two years in office last week.

Modi swept to power promising
to revitalise Asia's third-largest
economy and, despite a dearth of
private investment and shrinking
exports, his policies are having
some success as cooling inflation
and lower interest rates have
boosted consumer demand.

A Reuters survey of economists
expected data out on Tuesday will
show India's gross domestic prod-
uct grew 7.5 percent year-on-year

between January and March, faster
than the previous quarter's 7.3

tion in Ahmedabad, India.

private investment would be needed

Labourers work at the site of a metro railway flyover under construc-

Consumers, particularly in

drought. That bodes well for
depressed rural demand.

Impending increases in wages
and pensions of government
employees are also expected to
underpin consumer spending.

As part of his strategy to boost
business and generate jobs, Modi has
accelerated public spending on road
construction, laying new power lines
and upgrading the rail network. He
has also lifted caps on foreign invest-
ments in sectors such as insurance
and defence manufacturing.

Still, an upturn in private capital
investment remains elusive.

Festering bad loans have made
banks wary of fresh lending, forcing
cash-strapped firms to keep a lid on
capital outlays and, in any case,
many factories are still running well
below capacity.

External uncertainties, mean-
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percent.

"This 7.5 petrcent growth, in a
global slowdown environment, has
a potential to pick up even more,"
Finance Minister Arun Jaitley said
last week in general comments
about the trends.

India's upbeat outlook contrasts
with neighbouring China, where
growth slipped to 6.7 in the first
quarter - the slowest posted by the
world's second largest economy in
seven years.

Given the dim prospects for a
boost from exports, Moody's
Investors Service said a recovery in

if India's upturn was goingto last.

"Combined with the fact that
external demand is likely to remain
lacklustre, a sustained improve-
ment in domestic private invest-
ment would be required for the
growth momentum to be sus-
tained," the rating agency's analysts
wrote in a note.

Meantime, the Reserve Bank of
India (RBI) is widely expected to
keep its policy interest rate on hold
at a scheduled policy review on
June 7 as it waits for banks to fully
pass on the previous the benefits of
earlier cuts to borrowers.

urban areas, have been encouraged
by the lower rates.

Sales of passenger cars and two-
wheelers are growing at a double-
digit pace. Sales of new residential
units recovered in the last quarter,
snapping a falling trend.

Personal loans that include
loans for durable goods, housing
and education are growing at a rate
of 19 percent year-on-year, while
credit card loans are growingata 24
percent clip.

With good rains forecast this
summer, the farm sector is set to get
a fillip after two successive years of

while, are on the rise. Chances of
LIS interest rates going up, Britain
voting to leave the European
lnion, and China's economy
worsening all pose risks for emerg-
ing markets like India.

The South Asian nation has
benefited massively from cheap
crude over the past two years as its
oil import bill halved, inflation fell
and public finances improved.

But, economists reckon oil's recent
rally above $50 a barrel could knock
20-30 basis points off the growth rate,
while boosting the inflation rate by
up to 60 basis points.
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RADISSON BLU, DHAKA
Christoph Voegeli, general manager of Radisson Blu hotel in Dhaka, and Ahmed
Gurbuz, acting Turkish ambassador in Bangladesh, pose at the launch of a week-long
Italian cuisine festival at the hotel in Dhaka on Monday. The event also started at
Radisson Blu Bay View Chittagong yesterday.
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NRB BANK
Zeeshan Hasib, managing director (in-charge) of NRB Bank, and Md Rofi Uddin, execu-
tive director of Dhaka Electric Supply Company, open a booth of the bank for collection
of Desco bills in Cherag Ali, Tongi.

VISA

¢ | Pakistan misses GDP
growth target by 0.8pc

REUTERS, Islamabad

Pakistan achieved GDP growth of 4.7 percent in the
fiscal yearending in June 2016, missing its target of 5.5
percent, the prime minister's office announced on
Monday.

The government has set a growth target of 5.7 per-
cent for the next fiscal year, according to a statement.
Pakistan's financial year runs from July to June.

Nawaz Sharif's announcement comes ahead of
Friday's presentation of his government's budget for
the 2016-17 financial year.

The government has set a growth target of 3.5 per-
cent for the agricultural sector, 7.7 percent for the
industrial sector and 5.7 percent for the services sector
for the comingyear.

Friday's budget will include 1,675 billion rupees
($15.98 billion) in National Development Outlay,
including 800 billion rupees ($7.63 billion) in federal
funds and 875 billion rupees ($8.35 billion) in funds
to the provinces, the statement said.

Pakistan's economy, despite its missed targets, grew
at its highest rate for eight years this year. It remains
plagued by chronic power shortages, poor infrastruc-
ture and flagging exports, however.

On May 21, Pakistan's central bank cut its key pol-
icy rate by 25 basis points to 5.75 percent, mainly over
concern at the missed GDP growth target.

In April 2015, China announced it would invest
$46 billion in the China Pakistan Economic Corridor,
a project that would link western China to the Arabian

STANDARD BANK
Md Nazmus Salehin, managing director of Standard Bank, launches the bank's new
microchip embedded Visa cards for better transaction security, at the bank's head
office. Mamun-Ur-Rashid, additional managing director, and Amitoj Sawheny, director
for business development of Visa in South Asia, were also present.

IUB
Rashed Chowdhury, chairman of the trustee board of Independent University
Bangladesh, and M Omar Rahman, vice chancellor, open the daylong IUB Job Fair 2016
on the university's campus in Bashundhara, Dhaka yesterday.

Government of the People's Republic of Bangladesh

Ministry of Finance
Finance Division
Skills for Employment Investment Program (SEIP)

No. FD/SEIP/Recruitment/138/2015-823 Date: 30/05/2016

Request for Expressions of Interest (REOI) for

Selection of National Individual Specialists
(1. Environmental 2. Higher Level Skills Program), (Package: 18 M & 18 L)

Finance Division, Ministry of Finance has been implementing the Skills
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