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The advisory council commit-
tee members of City
Microentrepreneurship
Awards (CMA) pose after
selecting the winners of the
11th edition of the event, at
the conference hall of
Channel i in Dhaka on May 3.
The CMA is jointly organised
by Sajida Foundation, a
microfinance institution of
Bangladesh, and Citibank NA
Bangladesh with the strate-
gic partnership of the Credit
and Development Forum. The
Daily Star and Channel i are
media partners.
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Banks may suffer higher mortgage
losses after a Brexit: Moody's

REUTERS

Banks could face higher credit losses if a
vote by Britain to leave the European
Union triggers an exodus of foreign-born
residents, according to research published
by Moody's on Thursday.

The ratings agency said banks would
likely face "more durable but moderate
challenges” if Britons opted out of the EU
in areferendum on June 23, with losses on
buy-to-let mortgages one of the most
likely sources of financial pain.

"In the event of a Brexit, the demand for
housing in London could weaken given a
large foreign-born population that might

be sensitive to an exit," Moody's said.

"This would have a negative effect on
rents and reduce the overall level of inter-
est coverage of buy-to-let mortgages .
potentially resulting in modestly higher
credit losses over the cycle, although this
impact is unlikely to be dramatic."

Moody's also said a Brexit could put
pressure on the operational structures of
some British and international banks
which do cross-border business between
Britain and the rest of Europe.

Many global investment banks run the
bulk of their European operations out of
London, relying on the EU's "passporting”

regime.

India eyes cleanup of bad debt
mountain of state banks

REUTERS, New Delhi

India is considering setting up an inde-
pendent panel to help state-owned
banks negotiate settlements with big
businesses on bad loans, in order to
shield bankers from a populist back-
lash they say is hobbling efforts to
clean up their balance sheets.

India's $121 billion troubled debt
pile, over $100 billion of which is on
the books of state-owned banks, has
come under close scrutiny from pros-
ecutors, the media and politicians,
Some have blamed banks for going
too easy on corporate tycoons, and do
not want taxpayers propping up the
struggling banking sector.

The proposal, being examined by
the government and in its early stages,
would give the panel power to define
the "haircut" a bank should face on a
loan gone sour, protecting bankers
from critics who want failed Indian
firms to pay back in full, two finance
ministry and two central bank offi-
cials said.

Bad debt has hampered banks'
ability to lend, threatening to throttle
a nascent economic recovery.

Prime Minister Narendra Modi has
made repairing bank balance sheets
his administration's "top-most priot-
ity," a senior government official said.

"Banks have been very reluctant to
take a haircut where they face newspa-
per criticism,” sald a second senior
official, who is familiar with discus-
sions on the panel. He declined to be
named because he was not authorised
to speak to the media.

The second official added that the
proposal had run into hurdles
already, however, amid questions
over how it would fit into India's
existing legal framework.

A finance ministry spokesman

declined to comment. The Reserve
Bank of India (RBI) did not immedi-
ately respond to requests for com-
ment on the proposal.

Fear of bad headlines was one
reason why state-run banks declined
to consider embattled tycoon Vijay
Mallya's offer to pay up to $900 mil-
lion in tranches to settle about $1.4
billion his defunct Kingfisher Airlines
owed, two banking sources said.

Mallya now also faces a money
laundering investigation.

Mallya told the Financial Times
late last month that he wanted a "rea-
sonable" settlement that he could
afford and banks could justify. He has
denied any wrongdoing.

Bad loans have piled up as sub-
dued consumer demand hits corpo-
rate earnings, making it harder for big
businesses to repay loans.

RBI Governor Raghuram Rajan has
set a deadline of March 2017 for banks

to clean up their books, and the gov-
ernment said it would inject $11 bil-
lion in state banks by March 2019 to
help them repair theirbalance sheets.

India Ratings and Research, a local
affiliate of Fitch, has said the govern-
ment would have to cough up as much
as $45 billion if the lenders failed to
raise funds from markets to address
expected future capital shortfalls.

Negotiated settlements, in which a
bank takes a writedown on a loan
gone bad, can help speed up the pro-
cess. They would allow banks to more
quickly establish how much money
they would need to bolster their bal-
ance sheets.

All state lenders including State
Bank of India (SBI), the largest, are
trading at a steep discount to their
book wvalues. Healthier institutions
would be able to raise money from
the market, reducing the burden on
taxpayers.

REUTERS/FILE
A money lender counts Indian rupee currency notes at his shop in
Ahmedabad, India.

World food
prices rise

slightly

in April: FAO
REUTERS

World food prices rose
slightly in April, as gains in
vegetable oil and cereals
prices more than offset
declines in dairy and sugar
prices, the United Nations
food agency said on
Thursday.

The Food and
Agriculture Organization's
(FAO) food price index,
which measures monthly
changes for a basket of
cereals, oilseeds, dairy
products, meat and sugar,
averaged 151.8 points in
April against a revised
149.5 points the month
before.

The small increase in
April is the third month of
gradual rises on the index
after four consecutive
annual declines.

FAO forecast world
cereals output in 2016-17
would be 2.526 billion
tonnes, almost unchanged
from the previous year and
fractionally above the fore-

cast it gave the previous
month.

ANWAR GROUP

Manwar Hossain, group managing director of Anwar Group, hands over awards to

the top performers and best team leaders of the group, at the annual conference of
its building materials division, at Hotel Sea Palace in Cox's Bazar on Sunday.

RANGS

STANCHART
Shoeb Ahmed, chief operating officer of Rangs, and Aditya Mandloi, head of retail
banking at Standard Chartered Bangladesh, attend a memorandum signing event.
The bank offers special auto loans at 11 percent interest and zero processing fee
for select vehicles at Rangs for May and June. Rangs is the authorised sole distrib-
utor of Mitsubishi in Bangladesh.
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Govt /Autonomous/Semi-Autonomous Organization to be shown and attested copies of the relevant
papers must be enclosed with the Tender.

18 Brief Description of Goods & Related Services

Supply & Instaliation of Office Equipments to BAEC, Head Office, Dhaka.

19 Price of Tender Document (Tk.)

Tk.500.00 (Taka Five Hundred only) in cash {non-refundable)

20 Single Identification of Lot Location Tender Security Completion Time in
Lot _ N Amount (Taka) Weeks
1 Supply & Installation of Desktop
Computer, Laser Printer, CPU, Maonitor, BAEC, Head Office, Dhaka Tk.17,000.00 02 (Two) Weeks
Scanner Machine & UPS({Off-Line)
PROCURING ENTITY DETAILS i
21 Name of Official Inviting Tender N Md. Abul Kashem
22 | Designation of Official Inviting Tender Senior Administrative Officer

23 Address of Official Inviting Tender

Procurement Branch, BAEC, E-12/A, Agargaon, Sher-e-Bangla Nagar, Dhaka-1207,

24 | Contact details of Official Inviting Tender

Telephone: 8181832 | Fax: 880-2- 8181845 | E-mail: mkashem792@ gmail.com

25 The procuring entity reserves the right to accept or reject all tenders.
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Senior Administrative Officer (Procurement)
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3 Procunng Entity Name Bangladesh Atomic Energy Commission (BAEC) 3 | waiE fee wifay 2 | og-o@-3o03ulEs |
4 | Procuring Entity District Dhaka i Vv 1 o T g 1 s = S =
5| Invitation for Tender V | Goods V_| Single Lot v 26 | PP RO A o S 038%, T3, 00 Mo
6 | Invitation Ref No 39.225.007.02.00.013.15(A) 331 | VPR Gl SIS O I @ FHY | 8 | 38-0€-2030M¥E, HH-33.00 WS |
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