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D)  Credit Risk G) Market Risk K} Remunsration
litative Disclosura Qualitativae Disclosura
Qualitative Disclosure Qua
(@) = Views of BDD on frading/ investment|{The Board approves all polices related to market risk, sets imits and reviews Information relating to the bodies
{a) The general ' qualitative activities compliance on' a regular basis. The objective is o provide cost. effective that owerses remuneration.
disclosure requirement; funding last year to finance asset growth and trade refated ransaction. > MName of the bodies that oversees primary ‘body that currently. owersses remuneration practices includes: In-charg
Fﬂﬂﬂl‘mtﬂﬂ'&dl‘tﬂﬂ{ remuneration of remuneraton 8 payroll;, Head of HR, and Managing Director of the bank.
i ’] > Methods used to measure Market risk Standardized approach has been used to meassure the market risk. The tobal > Fiama, composition and mandate Board of Direciors Of e bank 5 the main body which approves the remuneration]
ng: capital  reguirement in - respect of  market rsk  |s  the aggregate capital the miakn ety oversesing | propossisichanges as  when needed based on the recommendation of the primary
= Definitions of past due and|Bank classifies loans and advances (loans and bill discount in the nature of an advanoe) into requirement calculated for- each of the risk sub-categories. For each risk remuneration. Epechy
impaired (for accounting|performing  and non-performing  loans  (NPL) In accordance with the Bangladesh Bank category mirdmum capital requirernent i measured in berms of beo separately B b5 wihoss advice has|Perodically serdoes of - external consultants are sought In the process of rerm.:nu'ul:ll:lnl
rposes videlines in this respect. calculated capital charges for 'specific risk' and ‘general market risk'. B e Bty b wien el update/survay in every 3/3 years to snsure competitive sffectiveness of rmuneration
= } el e were commissioned, and in what areasfUil L SeNEr R ERL S R u“-’.f"g*“"’m“’“;"m“é’i?; ﬂamngm arerart
An NPA (impaired) is defined as a loan or an advance where interest and/ or instaliment of > Market risk Management system The Treasury Division manage market risk cowering Bquidity, inberest rate and (a) af the Famuneration process, Vitrcinaty g g e e i e sy
Iprincipal remain overdue for more than 90 days in respect of a Continuous credit, Demand foreign -exchange risks with oversight from Asset-Liability. Management = A desciption of the Sope Of thelrey obiective of the remoneration pollcy 15 1o offer competiive remureration packes
loan or a Term Loan etc. Wﬂﬁﬁﬁfﬁﬂﬁgﬁgﬂn}lmmﬁ;ﬁmu mll?': Bank. ALCD is chaired hunllr_'l r:JnLl'lHﬂt:rﬂ'l }Pn:l::.}f' d{IﬂE ﬂ o employess In each job grade commeansurate with job responsibilities irrespectieg
- i 2 rector. meets month. . busi ; Iocation/ region. done through periodical remu [
|Classified loan is categorized under following 03 (three) categories: Vi 3:: o whﬁ lﬁ uppiTl:ﬂE?E b ;w-.-.p,mrg -a.rhgagiﬁ;t -;;nu.l.rlhnt. Simsllarly, for l';-'\i-lgn ":E&E,’“ﬁ"u“ﬁm“ﬂ
- Sub-standard > Policies and process for mitigating market|There are approved limits for Market risk related instruments both on-balance forsign subsidiaries and branches. oontet of specific cowntry remuneration market status to remaing competithve 0 th
5 Doubtful risk sheet and off-balance sheet items. The limits are manitored and enforced on a e et g i e e B e
reguidar basis o protect against market risks. The exchange rate commities of| = A descgiption  of tha bypes Divisional Heads, Deparbmental Heads, Senlor Members of Management, Head o
- Hﬂj B Loss Hha Bark oA d-E“'gl' basks 1o review. the Hlng market condition amployees considernsd as material n:t:‘:ﬂ:fﬂrffmfﬂmlm Linits - supported. by PMANCOM  are the  material risk  tskers in
|||'H5- F“EIE r ==~
Any continuous loan will be classified as: exchange rate, forex position and transactions to mitigate foreign exchange E;:;n;;.f_ P g b
= Sub-standard' if it is past due/over due for 3 months or bevond but less than & months. i Tﬁﬁ?—m@;ﬂﬂ' i
> *Daubtful’ if it is past duefover due for 6 months ar beyond but less than 9 months. Quantitative Disclosure e,
=>'BadfLoss' if it is past duefover due for 9 months or bevond. (b} The capital requirements fior: Taka in Crore FEMUNSration processes.
) 311215 31.12.14 = AN overview of the key featires and|#s scake of Salary Siructune with & mimimum — mid polnt asd maseeim peckege. fon
Any Demand Loan will be dassified as: ettt ot ik 3033 2578 abjectives of rermuneration policy. each job grade |s svallabla. #The package indudes: Basic pay, Housing, Medical,
= Sub-standard’ if it remains past duefoverdue for 3 months or beyond but not over 6 months Equity position risk 44.40 47.31 Im’;“;‘,‘m el i ““"""’“"m& RSIUERC - TH I L, "N PR
(from the date of claim by the bank or from the date of creation of forced loan. Foreign exchange risk 3.14 0.76
» Doubtful’ If It remains past due/overdue for 6 months or beyond but not over 9 months from Commaodity risk : L+ R i T e
|the date of claim by the bank or from the date of creation of forced loan, 77.96 ___73.75 |rsurance, festival bomus, car facilties and.reisted cost i per barkus service rules
= Bad/Loss' If it remains past duefoverdue for 9 months or beyond from the date of claim by H)} Operational Risk '
In case of any Installment(s) or part of Installment(s) of a Fixed Term Loan Is not repaid within (a) > \Views of BOD on system to reduce|The policy for operational risks including internal control & compliance risk is EFay for performance Bhk B et measuned i BrmE of delivery off S5t KPL annisly
|the due date, the amount of unpaid installment(s) will be termed as " defaulted installment’. Operational Risk ;znmﬂl? c:-e h;:: ;ﬂ:ﬂ ll;;'ﬂ;dmunt mﬁﬂ* uulﬂdi:ﬁ of et {annual merit pay)
n mm oversees the activities of Internal Control
> Definitions of past due and|i. In case of Fixed Term Loans : & Compliance Division (ICCD) to pratect against all operational risk, |::¢-ir‘;:::::vﬁznﬂw stands as a gulde besides instructions & guidance from the Board|
impaired (for  accounting =
purposes) = If the amount of 'defaulted  Installment' ks equal to oro more than the amount - of] > Ferioanance Bep of eeculives. and stalts ;B hm” "I p:f:dw tnl MHE EANEERT R Pﬂﬂ!‘iﬁl ﬁgﬁ: T:ﬁnﬂ"zm"lg . m “ﬁ:”#m"“'mx‘.lﬁ mmmwuﬁ ::..““ﬂ”ﬁ“ﬂfﬂﬁ.ﬁ“& I&:"m mnmﬂ
instaliment(s) due within 3 (three) months, the entire loan will be classified as "Sub-standard”. g ¥ policy during the past year, and If so,|bank. Mo major change made in the recent past
strong brand image plays an important role in employee motivation. As a AR carviaw of By chanoges that weare
= If the amount of 'defaulted Installment’ 5 equal to or more than the amount: of rissult, there is no significant performance gap. Friache,
|instaliment(s) due within & (six) months, the entire loan will be dassified as "Doubtful®. . Potanlial Sdamal svents No potential external events iz expected to exposs the Bank to signifcant =i B A Risks & m;nﬂlllm ﬂfgfﬂlﬁrm Earry w; thwair J::;thﬁl wmla;rm af
refersnoe. n respect rerTed nsrathon, &y AnE Egu = [rjugte]
> If the amount of ‘defaulted installment' is equal to or more than the amount of operational risk. e et B ot m‘f”m regular employees
linstallment{s) due within 9 (nine) months, the entire loan will be dassified as "Bad/Loss", = Polices and processes for  mitigating(The policy for operational risks including internal control & compliance risk ks businesses they oversse,
If any Flxed Term Loan is repayable on monthly Installment basls, the amount of Installment(s) e i iz :EL t_ 'Hwﬂm ;_I"IE dem ;m%’mf 'E”"mat"ﬁ'ﬁmh ::EHI? lfmﬁ {c) |pescription  of the ways in  which
due within 06 (six) months will be equal to the sum of 06 monthly installments. Similarty, if the per RBA branches are rated according to their risk status and branches scoring s g oo e
loan' ts repayable on quarterly instaliment basis, the amount of Installment(s) due within 06 more on risk status are subjected to more frequent audit by Internal Control &) Processes, I
{six) months will be equal to the sum of 2 quarterly installments. Compliance Division (ICCD). It is the policy of the bank to put all the branches = An overview of the key risks that the|The business risks including credit/default risk, compliance & reputatonal risk, Tnancial
of the bank under any farm of audit at least once In a year, ICCD 'ﬂlrﬂﬂﬂ!‘ Bamnk  takes ke account whenjand Bouidity risk are consldered while implementing  remuneration measures for each
Description of ap Ca Finand reports to Audit Committee of the Board. In addition there is a Vigilance Cel i e e
" followed for specific and o o B oo R Eoiat Dot ] T mance established in 2009 to reinforce operational risk management of the bank.

Particulars Other than SMEF Sheat Bank's Ant-Money laundering activitlies are headed by CAMELCO and their] = AN overvew. of the nature and type of|Di set of measures are In practice based on natere of business lInes) seg
general allowances and Agri Credit HF 13 BHs/MBs/SDs | Credit activities ane devoted to protect against all money laundering and terrorist the  key  mMeasunss  Used  to. takoletc. thess messures are primarily focused on the business targets/goals set for each
etatistical methods HF, LP Exposures S : account of these risks, Including risks|area of operation, branch vis-a-vis actual results achleved as of the reporting date. Th

Stamdard 3 0% B3 s L % 1% finance related activities. Apart from that, there is adequate check & balance difficult bo measure miast important tools & indicators used for messuring the risks are asset guality (N
L at every stage of operation, authorities are properly segregated and there Is at] rﬁ};nlf ;ﬂn, Fat Inhnrﬂtnfh:r::n (mHJ;Epmv;m; munagnﬂ:ﬂ:.tul.njm o
& I ¥ fusnd,; | grossth profit mon-fina icators e
SMA - 5% 2% | % | 0325 % 1% least dual control on every transaction to protect against operational risk, TR B N TR T T IR b - i o
55 5% 0% | 20% | 20% | 0% 20% 20% 1 > Approach for calculating capital charge for|Basic Indicator Approach was used for cakculating capital charge for 0 el of shvw fasede: Doy i s v
EliEEiﬁEd i[}F L S0 S0% 5064 505 S0 S8 ﬁpﬂfﬂﬁﬂﬂﬂ risk MMI risk as of the I'HJEN"‘:'F'EI date. = A discussion of . the ways o whichiIndbeldual  esmployes's - peformance . standards are Se&t in bErm of financisl & non-
these measures affect remuneration,  (fnancial indicators (KPT) early aach yaar which are expected to be delivered by tham
!H. 100% 1005 100561 T00% |- 1005 100% 100% individually.  Performance  evalustion  at the end  of resutts in wariation I.nI
Quantitative Disclosure Taka in Crore eCrOr i iAo TACHT gt b T Al 1 Fat iyl T W
= | Discussion  of the Bank's{The Board approves the credit policy keeping in view relevant Bangladesh Bank guidelines to (b} The capital requirements for Dperational Risk 31.12.15 31.12.14 variation in performance reward (annual merit pay} thus affects in remuneration.
credit risk. managementiensure best practice in credit risk management and maintain guality of assets. Authorities ane 193.15 166.17
policy properly delegated In ensuring check and balance In credit operation at every stage le | 1) Liquidity Ratio B e B b e ol bl g dontoente W et gl ninsboge ot Bl Moo
screening, assessing risk, identification, management and mitigation of credit risk as well as Qualitative Disclosure over #ie st year #ind rensnns for Heserk s usial. Mo msterl changs In remdneration package-
rnge, A% s Imipact
Irn::-nm:rring, sup-&wls_lnn and recovery uf loans with FH'U\’HHJI‘I_ for early warning system. There Isl (3 > Views of BOD on system to reduce|Liquidity fisk 1s the potential for 1oss 1o the bank arising from elther its Inability changes on remuneration.
a separate Credit Risk Management Division for ensuring proper risk management of Loans liquidity Risk its. obil of I fall du find i
and Credit Monitoring and Recovery Division for monitoring and recovery of irregular loans. Tm i g.aulms EEPOTioN ey e ik i ) e i A e g s, Lo 4 52
Internal control & compliance division mdepf:ru:ler!tly assess quality’ of iuartsE and compliance To mitigate quidity Risk bank s Fielk. apipatite and i i viale Wtk the h-i ...l:_-I o Iln:
status at least once in a year. Adequate provision is maintained against classified loans as per ' : | tterinie e
struciured frame work. Professional resources areé deploved to set the (imits and performance measurement
Bangladesh Bank Guidelines, Status of loans are regularly reported to the Board! Board Audit procedures and get them approved by the Board. of|
LOMNES, ESIC, SIRal Ok IRt egenieet ”m I'I TR _r.'un SRR o 1 og) To reduce the liguidity: Risk in a 'strocturad way, Bank monitors various | Parformancs matrx (n berms of Brosd KPL s set by the Board for the Mansgement
30 Loans, Top 20 Defaulters, Sectoral exposures viz-a-viz among others limit. 3 MTFR covering business |imes/different segmants of businesses sach year. Tha Mansgement
ke Ww m:lh:atnrs{l:ﬂﬂ,. ELR" MO, .I’I.I'.'I'th LR, HSFR'} and u I rm devalops strategies and set performance KPL for individual employess &
Internal monitoring tooks (WBG, CLP and MAT) An overview of main performance|functions/business to activate and achiove the set Rrgets/KPI in delivering bus)
qmﬂm“ n'mul"ﬂ Taka in Crore =  metrics  for banik, top-level  business|results. The most common KPTs are joan deposit rmabo, cost of fund, cost income. ratio,
= e T T — > Methods used to measure Liguidity riski Liquidity  messurement involves forecasting the  bank's cash inflows  against its| lines and individuals. yleld on loan, quality of asset, profit arget, provision coversge rabion, capital to risk
31.12.2015 31.12.2014 welghted ratio, ROE, ROA, Liquidity position, malntenance of CRR and SLR otc. beside|
In% | Tab In% | Tab outflows to | identify  the potential for any net shortfalls ooing  forward. For RoRAR&RCIE) KRPT.
— measurirng Bank uses some simple techniques as mentioned below:
{h} Total gross credit  ris mlﬁ 10.96% 1' 133 13.66% 21'415 Y Al mertt pey Les it Increment of employess are linked to performance owboom
exposures broken down by|Cash Credit 0.01% 2 0.02% 4 >Bank prepares mﬂﬂ Uﬂ'-"ﬂ?:mm {Waldmﬁmﬂ*r basis. SLP is lﬂg“ A ciscussion: of how: smounts offtased on individual performance criterla (KPI), Merit increase is also lked to mr-aa
Ban net Al rerTun ane sleEments of  remuneration R x| of ol loweses has reasonabl
o, Yot oot - o B e o e e e e e ) | || SR EEE s S e e o
Blc l]z'.l.l"-"'u : 24 0134% 60 llabilties in - different tenors. Excessive  longer tenor lending against shorter-term = A discission of the messures the Bank]Mo d-nﬁmﬂntnnb::hﬂh ag SLCh s avallabie mﬂﬂmr-t ranuneration of employeas in thal
TR 4.84% 1,016 6. 78% 1,203 ;mudng ks monitored as this can put the Bank's balance sheet In a wery critical and Wil iy ﬁﬁ"' "?nw t'lt-II adjmui wﬂtmwmw mﬁ!ﬂfm profit target s not'met in a given year,
Packing credit 0.21% 44 0.26% 47 position. pRformance metrics ana waak
Loan-accp bills 2.35%| 492 3.19% 566 ~ Bank has a Contingency Funding Plan {CFP) in place. Contingency Funding Plan| -
|consumer Loan 0.65% 137 | 0.74% 132 (CFP)is a set of poicies and procedures that serves as a blueprint for the Bank to meet 518 incugsion: f: the: Benks: polls on] 00y O TR SIRURGEN. S T PR IO ouaiine pmmart seem
Staff Loan 0.61% 129 0.41% 72 its funding needs in a timely manner and at a reasonable cost. Bank maintains| deferral and vesting of variablel . o by the board when profit target is favorably met.
Bills Purchased & Discounted 0.55% 116 0.67% 118 sufficient High Quality Liquid Assets to meet the liquidity crisis period. remuneration and, If the fraction
Tota 00%%s variable eration that is defermed
© = b ! 100 29,973 1 A% ISY = Bank estimates the funding requirement bobh is normal and stress conditions arising té differs mﬂmmp;m nr!:gmms
Geographical  distribution|Urban Branches @
of exposures, broken down| Dhaka 66.46%| 13630 | 67.86%| 11,740 from. O A o Dience Shast: eposin. Sk RERiTs. S5 rockIEts wiech “"ﬂ employees, a description of the factors
x inberest rate sensitive. Those aré taken care of at the time of nterest rate movemean that determi the fraction and thei
in_significant areas by| Chittagang I = (Ml Aton in the market based on behavior of clients and other competitors. et
major - types  of credit| Khulna 2.51% 516 2.78% 481 s B e o o relative importance.
exposure Sylhet 1.12% 229 1.23% 213 - maon concentration level, CE deposits means > A discussion of the bank’s policy and
Barisal 0.14% G 0.23% 39 is relying on oo few providers or funding sources, Bank has to be ready for armanging)| criteria  for  adjusting mﬂmﬂ
R&jstmht 1.98% 406 2 005 347 fund if concentrated deposits are withdrawm at & time or Bank place this fund for short remuneration before vesting and ( i B
Rangpur 1.86% 381 1.83% 317 term lending. permitted by national law) PP
100%)| 20,508 100%| 17,301 > Bank uses variety of ratios to quantify the liquidity and interpret them taking intol i o clawba
Rural Branches secount the qualitative factors. BLTnIo
Dhaka 85.80% 330 | 85.76% 314 >  Liquidity risk management systerm | The Management of the Bank messures the liguidity risk and manage them under the| Description of the different forms
Chittagong 12.48% 48 12.60% 46 Board approved guidelines and polides.. Bank prepares extensive reports for variable remuneration that the bank
Khulna 0.00% - 0.00% - manitoring the balance sheet movement on dailly basis. Bank also monitors the Market utilises and the rationale for using
Sylhet 1.71% 7 1.64% 6 information of the country and global market. Bank has an Asset Liability Committes these different forms.
Barisal 0.00% - 0.00%% - [ALCDY, > An overview of the forms of variable
5 - e cash, shares
Rajshahi 0.00%| 0.00% DD R s e e s s e ] it L dl Not appiicable
Rangpur 0.00% =5 0.00% i management of liquidity and other risks using different monitoring tools. They monitor S
| 100% 385 100% 366 the limit for indicators set by Bangladesh Bank as well as Bank's Board. "
Qutside Bangladesh Key elements of an effective Bquidity risk management process inciude an efficient MIS LI O KIS L OF (108 TR Tt e
ABBL, Mumbsai Branch g.30%) .20 0.50% 8 to measure, monitor and control existing as well as future liquidity risks and reporting o F varleblisrniunexation and, i
- 100%] 20,973 |  100%| 17,757 thern to senior management and the Board. Bank is therefore working for conti TN TN 0N SRR PRI, K, M e
(d) Industry or counterparty| Agriculture 0.58% 206 | 1.58% 280 improvement of MIS. PRIRMMSREION. BTN B Sy Not apglicable
type distribution af|Large and medium scale industry 30.87%| 6,473 26.90% 4,777 or groups of employess), a description
exposures,  broken  down|Working capital 17.53% 3,677 10 8259, 3,519 > Polides and processes for mitgating]Bank has set of policles duly approved by the Board for métigating Bquidity risk. These the factors that determine the mix and
Ex 0. 44%, a2 0.61% 109 Hquidity risk polickes are supported by effecthve procedures o messure, - achigws and - malntain their relative impartancs.
by major types of credit|Export : : hquidity, The ALCD recommends the policies for liquidity risk which ks reviewed and
eXposuUre. |Commercial lending 26.72% 5,604 22.92%, 4 (65 approved by the Board. Quantitative Disclosure
Small and cottage industry 0.43% 90 0.57% 101 Operating liquidity is managed by the Bank for day to day fund requirements. And for
|Others 23.03%)| 4830 | 27.60%| 4,902 managing the crisis period Bank follows the CFF approved by the Board, (9) [Number of meetings heid by the main|The main body that oversees remunerations organizes meeting as & when needed to]
T TR i body overseeing remuneration during|discuss issues arising in the process of administration.
1009 Ethg?,':l L‘Eﬂ'% 1?:?5? For regulatory purposes the Bank maintains specific amount of assets clasced as
(e) Residual contractual|Repayable — on demand 1.95% 410 | 1.76% 312 "liquid”, based on its liabilities. In addition, the Bank has to maintain excess liquid “"H"“"t:“' ?:'“" Ao
maturity breakdown of thel- upto 3 months 4072%| 8539 | 4355%| 7734 asgets ag per OFF. paud to tls member.
whole  portfolio, - broken|— over 3 months but below 1 year 39,97% 8,382 35.25% 6,260 Quantitative Disclosura = Number of employees having I'Ei:ﬁ"n"edl .
down by major types of{— over 1 year but below 5 years 16.51% 3,463 18.38% 3,264 [(e) Taka in Crore a variable remuneration award during Mot applicable (Variable remuneration practice is not available)
credit exposure, = OAEF 5 Years 0.85%| 178 1.06% 187 | 31.12.3015 the financial year.
100%] 20,973 100%| 17,757 EIRY: Lonsrage: REto R . S e i) LT Bank has disbursed D2(two) festival bonus amang the employees amounting to takal
Taka in Crore Net Stable Funding Ratio {NSFR) 95.75% guaranteed bonuses awarded during|l72.574,517 during the year 2015.
31.12.3015 31.12.2014 . the fimancial year.
Stock of High quality Bquid assets 446759
_ In % Taka In % Taka = Number and total amount ‘of sign-on|
{f) By major industry or counterparty type: Tokal net cash outflows over the nest 30 calendar days 543412 mwards made during the financial year Mot applicable
i. Amaunt of impaired loans and if avallable, past due loans, provided| Avallable amount of stable funding 21,736.36 > Number and total amount  ofiNone during the financial year
separately 3. 190% 669 3.86% 686 Required amount of stable funding 22,700.95 ﬂwm“ made during the
il - Specific and general provisions 188 485 : bod r
ill. Charges for specific allowances and charge-offs during the period 0.14 229 2 gt > Total amount fﬂm";ﬁnm T
(9) Gross Non: Perfarming [(a) = Views of BOD on System [o reduce|For reduding the leverage up t an GRbmum Jevel, the Board of Directors of the Bank and share-linked Instruments and
Assets (NPAs) ExrRggive kversge always keen to focus on the capital strength and the guality of the sssets. Board Is = Total amaounkt of deferred Mot applicable
Non Performing Assets| albways concern o masximise the core capital portion and keep the growth of on and off| remuneration paid out in the financial year
{NPAs) to Outstanding 2015 2014 ml SRS MepORAE i i bt vl Breakdown  of  amount urI
Mon Performing Assets (MPAS) | 669 |  6B6 + Emphasized to keep LD ratio at the oplimal level/budgeted level remuneration awards for the financial
Mon Performing Assets (NPAs) to Dutstanding Loans & Advances 3.19%0 3.B6% + Strocsed to keep the interest rate spread at the optimal level for enswring the year to show:
Movement of Non Performing Assets profitability of the Bank A TS o 1
(NBAs).Bangls bl ng : o MBE Erieetite Ol B B R B e (i) Fixed and variable. BOT 283.41 crore (Fixed including anmual merit pay)
= Mon-funded business L. import, export and bank guarantes to be axpedited as par Deferred and non=deferred. Mot applicable
Opening Balance 675.46 | 463.69 budget Different forms used (cash, shares and
Additions 398.99 43,52 » Dperational expenses must be reduced at rational level share linked Instruments, other Mot applicable
Reductions 43362 231.75 » Decentralization of portfolio In SME and Retall business farms).
CIH-I“ balance 650.B3 675.46 ;ml :mmﬂt {5Ma) and dassified loans are to be closely monftored for QI.lE“ﬁEﬂ\"E information about ETlPJ'D'H'EEr
Movement of Specific Provision for Non « Recovary cell must ensure the monitoring of risk assets frequently o maintain the Spasure . o WNpHck - and m:plrﬂtl
Performing Assets (NPAs) ) asset quality. ) ) B adjustments of dm‘errad rernuneration and
Opening Balance 8913 224,41 =  Polices and processes for managing | Primary principle of the Board i to enhance the core capital of the Bank. To keep retained remuneration:
Provision made during the periad 10130 0543 evcessive on and off-balance shest the leverage at' a reduced level, Bosrd emphasised Manasgement to bulld strong > Total amount of outstanding defermed
Write-off 133 .88 14171 leverage intermal control system: specifically in the risk points by putting dusal control ineach remuREration and reEaimed
Closing bal el M phase. Apart from this, by the Instruction of the Board, Management farmed R Saned T Tk Not applicable
' different  Committess to work under ific Terms of Reference (ToR) and  to Z i ;
Provision held by Mumbai Branch 3.16 3.26 | SSort . s Bk b fBa e 4 | explicit and/or implicit adjustments.
250,62 202.41 All ss o i s i - TI]H armeount of I'EleHﬂjﬂl'IE ﬂ.]l"l'g u'EI
,wmm m:{ meanures &t & whols, ps nagement to kesp EXpOSIEres Ak financial year due to ex post explicit Not applicable
E) Equities: Disclosures for Banking Book Positions = Approach for caleulating exposure The exposure calculation for the leverage rabo s genarally Tollowed the accounting = _?_'%J.tﬂ_'ﬂﬂ'l'lﬁ‘lhn T ~ 22
Qualitative Disclosure measare of exposure. In order to measure the exposurs consistently with financial b ans aunng
(a) The general qualitative dischosure requirement accounts, the following s applied by the bank: :;J“”dai year due to ex post impl Not applicable
: I. On balance sheet and non-dervative exposures are net of specific provisions and ustrments.
with respect to the equity risk, induding: valuation adjustments (&g, surplus/ defict on Available for sabe (APS)Y Held-for-
= differentiation  bebween  holdings  on’ which|Investment in' equity: mainly for capital. gain purpose but Bank has: some trading (HFT) positions]. -
capital gains are expected and those takenlinvestment for relationship and strategic reasons. . Physical or financial collateral, guarantes or credit risk mitigation purchased & not Mumbai Branch
doder Jotiee Cubjeeved. ey Tor N e Balance Sheet
relationship and strategic reasons . Netting of loans and deposits is nok allowed.
> discussion of important policies covering the|Quoted shares are valued at cost. Mecessary provision is maintained if S T e e T e As at 31 December 2015 Annexure-F
valuation and accounting of equity holdings injmarket price fall below the cost price. Unguoted shares are valued at cost. {Continued...)
the banking: book. This: includes the Bank Included ibems using thelr accounting balance shest for the purposes of the 31.12.2015 31.12.2014
accounti i luati everage ratio. In addition, the exposure measurs B incduded the following reatrments
i tﬂ:hn i -am & i Uﬂ]ﬂ“ foe Securities Financing Transactions {e.g. repn, feverse repd atc. ). m A'"D m mn mn
ethoncioges. Al oocucg. | ey Cash 19,763,748 16,213,338
assumptions and practices affecting valuation Bepurchase Agreements and Securities Financing:. i A ; :
as well as significant changes in these practices In hand (induding foreign currencies) 3,496,567 2,435,764
(b) Value disdosed in the balance sheet Mot Applicable Securities Financing Transactions (5FT) are a form of secured funding and therefore an E-EI|E‘HI:E with RHEN'E Bank India . 16,267,181 || 13,777,574
imeestment, as as the fair value gl ] important  soaroe noe everage in ewErage - rato. IACIUICH n currancies
well f lue of of balance shest | that included in the | (including foreig ies)
- Therefore Banks caloulate SFT for the purposes of leverage ratio by applying:
iomiiey M ";: ““‘:ﬂd ovinitze M 2 i Balance with other banks and financial institutions 1,138,205,504 526,223,818
where the share price is materially different] = The accounting measure of exposure; and In India 94 640,996 14,479,440
e : Wi rting s o 04 s oo v s ey N Cale L
Taka in Crore
from sales and liquidations in the reporting 0.06 Off-Balance Sheet Items Money at call and on short notice 240,835,815 :3,422,0?:
period (2015) Bank calculates the OFf-Balance Sheet (OBS) lbems specified in Risk based Capital Investments 344,559,750 2,071,71
(d) > Total unrealized gains (lasses) (167.63) Adequacy Guidelines issued by Bangladesh I:;ant vide BRPD Circular No. 18 d:‘teﬂ = 5]
December 21, 2014, OBS calculation |5 ghven  below, for | considerin LaonerTIeT 344,555,730 At rL A8
> Total latent revaluation gains (losses) il b iarsd Db S B MR a . - Others gl 28,300,000 |
> Any amounts of the above included In Tler Nil e Motional Amount — Loans and advances 673,9 14,#13 ?15,!4—0,53;
(e) Capital requirements broken down “E Nl S i i Loans, cash credits, overdrafts, etc ' 113,830,982 126,884,221
appropriate equity grouping, consistent Direct credit Bills purchased and discounted 560,083 451 602,956,712
e b Vol el 2 thel e 100%; 24,778,187,732 24,778,187,732 pu . ALK =T S (220, /1L
aggregate amounts and the type of equity RS Fixed assets including premises, furniture and fixtures 15,224,667 17,318,592
investments subject to any supervisory contingencies i 0 o i o Other assets 334,754,336 361,660,068
provisions  regarding  regulatory capital e — Non-banking assets " =
requirements liquidating trade letters| 208 23,014,237,561 4,502,847,512 Total Assets 7
F) Interest Rate Risk in the Banking Book (IRRBB) of credit R R R ey el b DL SRS
Qualitative Disclosure _ Lending of securities or LIABILITIES AND CAPITAL
(a) The general qualitative disclosure requirement]interest rate risk is the potential that the value of the On Balance Sheet o B i brinel s Wt 1 I Liabilities
incduding the nature of IRRBE and keyland the Off Balance Sheet position of the Bank would be negatively Borrowings from other banks, financial institutions and agents - -
assumiptions, Induding assumptions regardingjeffected with' the change In the Interest rate., The wvulnerabllity of an Other commilbments
joan prepayments and behavior of non-jinstitution towards the advance movement of the interest rate can be with certain drawdown | 2000 " : Deposits and other accounts _1,609,578,899  1,073,102,772
maturity depasits, and frequency of IRRBB|gauged by using Duration GAP under Stress Testing Analysis. i T e Current deposits 1,406,647,806 BE83,848,435
et ol AB Bank has also been exercising the Stress Testing using the Duration mﬁfﬁm"ﬂmd e it i Demand deposits 44,95 »14,067
GAP for measuring the Interest Rate Risk on Its On Balance Sheet exposure TR A ia AT E"HE_ payable ; 718,815 499,498
for estimating the impact of the net change in the market value of equity e gabindan i ey = _ Savings deposits 8,572,472 8,752,783
on the Capital Adequacy Ratio (CAR) due o change in interest rates only DVEF QNG yoar Fixed deposits 191,994,891 179,487,989
on its On Balance Sheet position (as the Bank holds o interest bearing Off Other commitrhents Other deposits - -
that can be
Bt o) LI e mnn T e anconeaionety. | 0% 21,604,558,201 2160455520 | | Other liabilities 214,195,396 221,111,875
Quantitative Disclosure ——————— Concelel by oy Bene Total Liabilities 1,823,774,295 1,294,214,647
(b} The increase (dedine) in earnings or econamic Taka in Crore Balance sheat ~ = i
value (or relevant measure used by 31.12.15 31.12.14 exposure SOpIEN; Shasenaiscrs Equiy
management) for upward and downward rate :am :::ue ;m gg:gﬁ %'252; Total 91,417,230,445 38,880,762,396 | Total Shareholders' Equity 943,483,958 902,535,888
shodks according  to management’s  method|™2 e . ]
. FOWK] -Hewsns AL12.2015 Statutory reserve 188,459,000 161,991,000
currency (as relevant). CRAR after different level of Shocks: g Other reserve - g
Minor Leved 10.36% 5.78% 28,241,491 z
Moderate Level 9.61% 9.23% 3,888.08 Retained earnings L 385202356 | 370,722,286
Major Level B.85%  B.58% 31,947.96 Total Liabilities and Shareholders' Equity _2,767,258,253 96,75
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