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¥ AB Bank AB Bank Limited & its Subsidiaries

INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF AB BANK LIMITED

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of AB Bank Limited and its
subsidiaries ("the Group™) as well as the separate financial statements of AB Bank Limited (Mthe
Bank™), which comprise the consolidated Balance Sheet and the separate Balance Sheet as at 31
December 2015 and the consolidated and separate Profit & Loss Accounts, consolidated and
separate Statements of Changes in Equity and consolidated and separate Cash Flow Statements
for the year then ended and a summary of significant accounting policies and other explanatory
information.

Management’'s Responsibility for the Financial Statements and Internal Controls

Management is responsible for the preparation of consolidated financial statements of the Group
and also separate financial statements of the Bank that give a true and fair view in accordance
with Bangladesh Financial Reporting Standards as explained in note # 1.13 and for such internal
control as management determines s necessary to enable the preparation of consolidated
financlal statements of the Group and also separate financial statements of the Bank that are free
from material misstatement, whether due to fraud or error. The Bank Company (Amendment up
to 2013) Act, 1991 and the Bangladesh Bank Regulations require the Management to ensure
effective internal audit, intemal control and risk management functions of the Bank. The
Management is also required to make a self-assessment on the effectiveness of anti-fraud internal
controls and report to Bangladesh Bank on instances of fraud and forgeries.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements of the Group
and the separate financial statements of the Bank based on our audit. We conducted our audit in
accordance with Bangladesh Standards on Auditing. Those standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements of the Group and separate financial statements of
the Bank are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements of the Group and separate financial statements
of the Bank. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the consolidated financial statements of the Group and
separate financial statements of the Bank, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation of
consolidated financial statements of the Group and separate financial statements of the Bank that
give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements of the Group and also separate
financial statements of the Bank.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements of the Group and also separate financial
statements of the Bank give a true and fair view of the consolidated financial position of the Group
and the separate financial position of the Bank as at 31 December 2015, and of its consolidated
and separate financial performance and its consolidated and separate cash flows for the year then
ended in accordance with Bangladesh Financial Reporting Standards as explained in note # 1,13,

Report on Other Legal and Regulatory Requirements

In accordance with the Companles Act 1994, Securities and Exchange Rules 1987, the Bank
Company (Amendment upto 2013) Act, 1991 and the rules and regulations issued by Bangladesh
Bank, we also report the following:

(a) we have obtained all the information and explanation which to the best of our knowledge
and belief were necessary for the purpose of our audit and made due verification thereof;

(b) to the extent noted during the course of our audit work performed on the basis stated
under the Auditor’s Responsibility section in forming the above opinion on the consolidated
financial statements of the Group and the separate financial statements of the Bank and
considering the reports of the Management to Bangladesh Bank on anti-fraud internal
controls and instances of fraud and forgeries as stated under the Management's
Responsibility for the Financial Statements and Internal Control:

§) internal audit, internal control and risk management arrangements of the Group
and the Bank as disclosed in note # 1.15 to the financial statements appeared to
be materially adeqguate;

i) nothing has come to our attention regarding material instances of forgery or

irregularity or administrative error and exception or anything detrimental
committed by employees of the Bank and its related entities;

{c) financial statements of the subsidiaries of the Bank have been audited by other auditors
except Cashlink Bangladesh Limited which has been audited by us and have been properhy
reflected in the consolidated financial statements;

{d) in our opinion, proper books of account as required by law have been kept by the Group
and the Bank so far as it appeared from our examination of those books:

(e) the consolidated balance sheet and consolidated profit and loss account of the Group and
the separate balance sheet and separate profit and loss account of the Bank dealt with by
the report are in agreement with the books of account;

(f) the expenditure incurred was for the purposes of the Bank's business;

(g) the consolidated financial statements of the Group and the separate financial statements
of the Bank have been drawn up in conformity with prevailing rules, regulations and
accounting standards as well as with related guidance issued by Bangladesh Banlk;

(h) adequate provisions have been made for advances which are, in our opinion, doubtful of
recovery;

(i) the records and statements submitted by the branches have been properly maintained and
consolidated in the financial statements;

(i) the information and explanation required by us have been received and found satisfactory;
and

(k) we have reviewed over B0% of the risk weighted assets of the Bank and we have spent
around 4.375 person hours for the audit of the books and accounts of the Bank.

ACNABIN

Dhaka,
Chartered Accountants

26 April 2016

Consolidated Balance Sheet

As at 31 December 2015

: 31.12.2015 31.12.2014
PROPERTY AND ASSETS " Taka Taka
Cazh 3(a) 17,034,569,843  13,950,476,378
In hand (induding foreign currencies) 3.1(a) 1,205,441,602 1,140,708, 758
Balance with Bangladesh Bank and its agent bank(s) 3.2(a) 15,829,128,241 12,809,767 620
{including foreign curmancies)
Balance with other banks and financial institutions 4(a) 4,752,701,128 = 6,555,722,116
In Bangladesh #.1(a) 2,196,851 448 4,214,880, 208
Outside Bangladesh 4.2(a) 2,555,849,680 | 2,340,832,909
Money at call and on short notice 5(a) 4,566,844,263 2,456,985,298
Investments B(a} i"ﬁ:“:@?.’e’!ﬂﬂ _31,717,883,909
Government 6.1{a) 27,900,211,389 25,305,839, 814
Others G.2(a) E- 154 342 ﬂ?l 6,412 044 095
Loans; advances and lease/investments JLE,EH,HD, 127 184,737,891,930
Loans, cash cedits, overdrafts, ebcTnvestments T(a) 214-,291,?%,325 181,936,611,502
Bills purchased and discounted 8(a) 2,073,171,801 | 2,801,280 428
Fixed assets including premises, furniture and fixtures o{a) 4,819,543,816 4,940,112,222
Other assets 10{a) 5,345,737, 331 3,805,292,134
Non-banking assets = -
Total Assets 286,938, 829,969 248,164 363,986
LIABILITIES AND CAPITAL
Liabilities

Borrowings from other banks,

financial institutions and agents 11{a) 24,098,598,784 11,385,667,525
AB Bank Subordinated Bond 12 6,500,000,000 2,500,000,000
Deposits and other accounts 13(e) 213,671,723,838 = 198,116,757,714
Current account and other accounts 20,050,332, 586 17,645,003 388
Bills payable 3,699,973,.387 1,195054,117
Savings bank deposits 22,573,067 458 19,427,515,775
Fixed deposits 111,741,032,463 117,532,923,933
Other deposits 55,607,317,944 42,316,260,501
Other liabilities 14{a) 19,094,756,031 16,255,749,567
Total Liabilities 263,365,078,652 228,258,174,806
Capital/ Shareholders’ Equity
Eguity attributable
to equity holders of the parent company 23,575,987,130 19,915,633,264

Paid-up capital 15 2, 200,165.460 3324591, 530
Statutory reserve 16 6,111,203,545 5,582,440,229
Other reserve 17(a) 4.039,376,532 1,B17,451,907
Retained eamnings 18(a) 7,435,241,593 7,191,149, 608
Minority interest 18(h) {2,235, 814) (9,444 084)
Total Equity 23,573,751, 317 19,906,189,180
Total Liabilities and Shareholders' Equity ~286,038,820,060  248,164,363,986
Off-Balance Sheet Items
Contingent liabilities 13 68,649,158,866 77,068,505,153
Acceptances and endorsements 24,351,045 685 E?MD.EB“EHEE
Letters of guarantee 19.1 12,327,410,154 13,845,332.265
Irrevocable letters of credit 23,650,724,184 21,987 317,194
Bills for collection 8,319,974 842 7,738,447 692
Other contingent liabllities : 6,476,419,550
Other commitments - -
Documentary credits and short term trade-related transactions = &
Forward assets purchased and forward deposits placed = -
Undrawn note Issuance and revoldng underwriting facilities = -
Uindrawn formal standby facilities, credit lines and other commibments * | -
Total ~ 68,649,158,866 2 77,068,505,15
The annexed notes form an integral part of these consolidated financial statemants. b\

Shamim Ahmed ﬂm%rr I‘hﬁ s:u'lirn Ahmed M. Wahidul Haque

President & Managing Director dent Director Vice Chairman Chalrman

This is the Consolidated Balance Sheet referred to In our separate report of even date. 4
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Consolidated Profit and Loss Account
For the year ended 31 December 2015

The annexed notes form an integral part of these consolidated financial stabements.

Shamim Ahmed chf%ry

President & Managing Director
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Dhaka,
26 April 2016

Consolidated Cash Flow Statement

For the year ended 31 December 2015

2015 2014

OPERATING INCOME Hotes Taka Taka
Inberest income/profit on investments 21(a) 21,278,897,178 | 21,920,292,843 |
Interest/profit paid on deposits and borrowings, etc. 22(a) 16 B47 742} 15.461,349.909) |
Net interest income 4,620,049,436 6,458,942,935
Investment income 23{a) 3,281,987,184 2,807,058,380
Commission, exchange and brokerage 24{a) 2,964, 436,043 3,338,084 B77
Other operating income 25(a) 227 682558 | 174,251,078

6,474,105,785 65,319,394, 336
Total operating income (a) 11,094,155,221 12, 778,337,270
OPERATING EXPENSES
Salary and allowances 26{a) 2,905,505,487 2,689.415,930
Rent, taxes, insurance, electricity, etc 27(a) 606,508,831 595,082,065
Legal expenses Z8(a) 8,292 376 18,846,738
Postage, stamps, telecommunication, etc. 29(a) 139,947,246 140,417,297
Stationery, printing, adwvertisement, ebc. Ja) 168,617,596 164,378,344
Chief executive's salary and fees 12,900,000 13,143,560
Directors' fees 31{=a) 8,783,017 9,852,619
Auditors’ fees 32(a) 3,285,950 3,227,431
Depreciation and repairs of Bank's assets 33{a) 600, 206,526 550,593,350
Other expenses 34{a) 1,.255,611,701 | 1,219,962, 5960
Total operating expenses (b) 5,712,558,730 5,404,920,294
Profit before provision (c = (a-b)) 5.381,596,491 7,373,416,977
Provision against loans and advances 3s(a) 2,066,527,189 2,290,252,325
Provision for diminution in value of investments 36{a) 44,910,791 42 42T, 238
Other provisions 37(a) 200,066,450 | 660,085,311 |
Total provision (d) 2,.311,504,430 2,992 764 874
Profit before tax (c-d) 3,070,092,061 4. 380,652,103
Provision for taxation 1,612,779,701 2,879,069,724
Current tax 2,015,720,840 2,849,439,168
Deferrad tax 402,941,140 29 630,556
MNet profit after tax 1,457,312,360 1,501,582.379
Appropriations
Statutory reserve 535,826,124 22,074,774
General reserve - =
Dividends, etc. - = |

535,826,124 22,074,774

Retained surplus 921,486,237 1,479,507 ,605
Minority interest 7,220,463 6,369,325
Net Profit attributable to the shareholders of parent
company 014,265,774 1,473,138,280
Consolidated Earnings Per Share (EPS) INa) 242 2.50

A

M. Wahidul Hague
Chalrman

This is the Consolidated Profit and Loss Account referred to in our separate report of even date. .f! 1
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Cash and cash equivalents at end of the year (*)
(*) Cash and cash equivalents:

Cash Flows from Operating Activities Taka Taka
Interest receipts 21,773,331,027 | 71,143,540,381 |
Interest payments (16,508,505,249) {15,281,174,882)
Dividend receipts 115,124,494 80,775,253 |
Fes and commission receipts 1,989 547 686 2,299,041 481 |
Recoveries on loans previously written off 65,437 637 16,283,250 |
Payments to employees (2,918,405 487) {E,M,Sﬁgﬂﬂﬂ];
Payments to suppliers (168,617,596) (164,378, 344}
Income taxes pakd (2,402,728 026) I[E,E?E,DIE.IH}E
Receipts from other operating activities 4,302,995 957 3,913,294,351 |
Payments for other operating activities {2,257,080,318) (2,182,603,451)|
Operating profit before changes in operating assets & liabilities 3,992,100,136 4,753,203,366
Increase/(decrease) in operating assets and liabilities
Loans and advances to customers (34,002, 162,475) (38,555,980,411)|
Other assets {1,132,502,797) (345,945,577)
Depaosits from other banks (6,289,172 380} 5,977 464,576 ;
Deposits from customers 21,743,796,011 30,349.225.879 |
Trading labilities (short-term borrowings) 12, 483,490,932 1,055,806,238 |
Other liabilities 3,783,309,830 1,617,613,620 |
(3,413,240,879) 98,184,325
Net cash flow from operating activities (a) 578,859,257 4,851,387,691
Cash Flows from Investing Activities
Purchase of government securities C (1,534904,107) |  (2,749,734,158)]
Sale of trading securities, shares, bonds, etc. 257,702,023 877,388,062 |
Purchase of property, plant and equipment (139,989,135) {_552:531,516}5
Net cash used in investing activities (b) (1,417,191,220) (2,426,027,612)
Cash Flows from Financing Activities
Increase of long-term borrowings 4,229,440,326 2.438,542,045 |
Dividend paid (392,021) (239,084,776)
Net cash flow from financing activities (c) 4,229,048,305 2,199.457,268
Met increase in cash (a+b+c) 3,390,716,342 4,624,817,347
Effects of exchange rate changes on cash and cash equivalents 5 +.
Cash and cash equivalents at beginning of the year 22 966,416,693 18,341,599 343

26,357,133,035 22,966,416,693
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Cash 1,205.441,602 1 1,140,708,758 |
Prize borids 3,017,800 3,232,900 |
Money at call and on shart notice 4,566,844,263 2.,456,985,298 |
Balance with Bangladesh Bank and its agent bani(s) 15,829,128,241 12,809,767,620 |
Balance with other banks and finandial institutions 4,752,701,129 6,555,722 117 |
26,357,133,035 22,966,416,693
Met Operating Cash Flow Per Share (NOCFPS) 0.97 8.10
Shamim Ahmed Ch Shishir n Bose, FCA Salim Ahmed M. Wahidul Haque
President & Managing Director Indepefident Director Vice Chairman Chairman

This is the Consolidaled Cash Flow Stalement referred to in our separate report of even date. /f! 1
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M. Wahidul Hagque
Chairman
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This Is the Consolidated Statement of Changes in Equity referred to In our separate report of even date.

Shamim Ahmed Chau
President & Managing Director

Dhaka,
26 April 2016

Balance Sheet
As at 31 December 2015

EROPERTY AND ASSETS

Cash

In hand (including foreign currencies)

Balance with Bangladesh Bank and its agent bank(s)

{induding foralgn currencies])

Balance with other banks and financial Institutions
In Bangladesh

Cutside Bangladesh

Money at call and on short notice

Investments
Gowvernimert
Others

Loans, advances and lease/finvestments
Lowns, cash credits, overdrafts, etc. /Investmants
Bills purchased and discountad

Fixed assets including premises, furniture and fixtures
Other assets

Non-banking assets

Total Assets

LIABILITIES AND CAPITAL

Liabilities
Borrowings from other banks,
financial institutions and agents

AB Bank Subordinated Bond

Daposits and other accounts

Current acoounts and other accounts
Bills payable

Savings bank deposits

Fooad deposits

Other deposits

Other liabilities

Total Liabilities
Capital /Shareholders’ Equity
Total Shareholders’ Equity

Paid-up capital
Statutory resene
Ckher reserve
Retained eamings

Total Liabilities and Shareholders’ Equity

Off-Balance Sheet Items
Contingent liabilities

Acceptances and endorsements
Letters of guarantes
Irrevocable letters of credit

Bills for collection
Other contingent liabiities

Other commitments

Documentary credits and short term trade-related transactions
Forward assets purchased and forward deposits placed

Undrawn note issuance and revolding undenwriting faclities

Undrawn formal standby facilities, credit lines and other commitments

Total

The annexed notes form an integral part of these financlal staterments,

Shamim Ahmed Chau
President & Managing Director

31.12.2015 31.12.2014
Hotee Taka Taka
3 ~ 17,033,284,356  13,947,708,945
3.1 1,204,156,116 1,137,941,325
3.2 15,829,128,241 12,809,767 620
4 4.711,003,257 6,488,688,322
2,159,121,205 4,171,808,425
2,551,882,052 2,316,879,897

5 5,2B4,337,005 3,8B62,958,626
[ 33,175,877,479 30,778,575,066
6.1 27.,900,211,389 25,305,839, 814
6.2 5,275,666,091 5,472,735,252
7 209,725,203,267 _ 177,570,797,390
7.2 208,565,121,079 176,387, 446,062
a 1,160,082, 188 1,183,351,328
q 4. 200,872,767 4.404,994,528
10 10,8B79.676,588 0.277.302,.741
385.010,254,719 246,331,025,618

i1 23,693 344 309 10,976.810,430
12 6,500,000,000 2,500,000,000
13 213,818,905,499 198,189,197,221
20,067,587,921 17,639, 785,113

3,600,973,387 1,195,054,117

22.573,067,458 19,427,515,775

111,741,032 463 117,532,923,933
55,737,294,271 42,393,918,283

14 18,205,779,567 15,351,375,000
262,218,029,374 227,017,382,651

22,792 225,345 19,313 642,967
15 | 5,990,165460 ||  5,324,501,520
16 6,111,203,545 5,582,440,229
17 3,859,909,419 1,638,259,155
18 5,830,946,921 6,768,352,063
285,010,254,719 — 246,331,025,618

19 68,649,158,866 77,068,505,153
24,351,049, 686 27,020,988 453

19.1 12,327,410,154 13,845,332, 265
23,650,724, 184 21,987,317,194

8,319,974.842 7,738,447 ,692

- 6,476,419,550

68,649,158,866 77 ¥ 153

This is the Balance Sheet referred 1o in our separate report of even date.

Dhaka,
26 April 2016

5 L4t

Salim Ahmed
Vice Chairman

Profit and Loss Account

For the year ended 31 December 2015

OPERATING INCOME

Interest income/ profit on Investments
Interest paid/profit on deposits and borrowings, ebc.
MNet interest incomea

Investrment income
Commission, exchange and brokerage
COther operating incorme

Total operating income [a)
OPERATING EXPENSES

Salary and allowancas

Rent; taxes, insurance, electriclty, etc
Legal expenses

Postage, stamps, telecommunication, etc.
Stationary, printing, advertisement, atc.
Chiel executive's salary and fees
Directors' fees

Auditors' fees

Depreciation and repairs of Bank's assebs
Cither expenges

Total operating expenses [(b)
Profit before provision (¢ = (a-b))
Prowision against boans and advances
Prowvision for diminution in value of investments
Other provisions

Total provision (d)

Profit before taxation (c-d)
Prowision for taxation

Current tax

Deferred tax

MNet profit after taxation
Appropriations

SEatutory resere
General resense
Dividends, etc.

Retained surplus

Earnings Per Share (EPS)

Al

M. Wahidul Haque
Chairman

fenra

ACNABIN _
Chartered Accountants

The annexed notes form an integral part of these consolidated financial statements.

Shamim Ahmed Chau

President & Managing Director

Dhaka, _
26 April 2016

2015 2014
T Taka Taka
21 20,811,576,016 21,398,789,847
22 {16,532,245,413)| (15,320,011,707)
4,279,326,603 6,078,778,141
23 [ 3355421410 |  2,878,403,934
24 2,828,755,798 3,067,520,866
25 185,028,906 130,103,586
3 114 6,076,028,386
10,648,532,717 12,154,806,527
26 -~ 2,B21,224,346 ||  2,612,952,361
o 592,500,607 579,339,843
28 8,418,187 17,949,057
29 135,241,035 131,289,042
30 167,510,614 161,986,227
12,900,000 13,143,560
31 7,985,347 9,251,619
32 4,345,900 2,314,903
33 573,803,327 514,522,719
34 1,304,413,020 1,187,212,523
5,628,342,383 5,229,961,854
5,020,190,334 6,924,844,673
35 2,061,249,000 2,286,220,170
36 - -
37 200,000,000 659,995,730
2,261,249,000 2,946,215,900
2,758,941,334 3,978,628,773
1,488,526, 466 2,718,595,044
1,896,468, 866 i' 2,691,503,054
{407,542 400) 27,091,990
1,270,414,B68 1,260,033,729
535,826,124 22.074,774
535,826,124 22,074,774
734,588,744 1,237,958,955
39 2.12 2.10
Salim Ahmed M. Wahidul Haque
Vice Chairman Chairman

ﬁlhﬂ%
t Di

This is tha Profit and Loss Account referred to in our separate report of even date.
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Cash Flow Statement

For the year ended 31 December 2015

Cash flows from Operating Activities

Interest receipts

Initerest payrments

Dividend recelipts

Fees and commission receipts

Recowveries on loans previowsly written off

Fayments to employees

Payments to suppliers

Income tases paid

Receipts from other operating activities

Payments for other aperating activities

Operating profit before changes in operating assets & liabilitles
Increase/{decrease) in operating assets and liabilities
Loans and advanoes to customaers

Other assets

Deposits from other banks

Deposits from customers

Trading liabilities {short-term borrowings)

Other Rabilities

Net cash (used in)/ flow from operating activities (a)

Cash Flows from Investing Activities
Purchase of government seclirities
Sale of trading securities, shares, bonds, etc,

Purchase of property, plant and equiprment
Net cash used in investing activities (b)

Cash Flows from Financing Activities

Increase of long-term borrowings

Dividend pald

Met cash flow from financing activities (c)

MNat Increase in cash (a+b+c)

Effects of exchange rate changes on cash and cash equivalents
Cash and cash equivalents st baginning of the vear

Cash and cash equivalents at end of the year (*)

{*} Cash and cash equivalents:

Cash

Prize bonds

Money at call and on short notice

Balance with Bangladesh Bank and ks agent bank(s)
Balance with other banks and finandal institutions

MNat Operating Cash Flow Per Share [MOCFPS)

3,861 567

589,145,629

2015 2014
Motse Taka Taka

T 21,356,009.865 || 20,622,037,385 |

(16,431,906,919) | (15,139, 836,680}/

180,634,136 170,582 438 |

1,855,689,669 2,016,785, 206

66,437,637 16,283,250

(2,834,124,346) (2,626,095,921)

(167,510,614) (161,986,227

{2,169,479,061) | {2,300,909,738)

40 4,266,444,672 | 3,872,377,481 |

41 ] 2,783,109, 070%| 2 120 696 679}

3,839,085,967 4,348,540,524

' (34,529,580,155) | (38,396,468, 427) |

42 (1,194,431,447) (7,488,422}

(6,289,172,380) | 5,977,464,576 |

21,818,538,165 30,185,282,304

12,487,093 552 1,050, 76,353

43 | 3,846,295, 697 | | 1,779,579,241 |
__(3,861,356,567)

The annexed notes form an integral part of these finandal statemants.

Shamim Ahmed Chau Shklﬁr Bose, FCA
t Director

President & Managing Director

This is the Cash Flow Statement referred to in our separate report of even date.

Dhaka,
26 April 2016

(22,170,601)

4,937,686,154

T (1534,504,107)||

- {2,799,734,158)]

197,069,162 | 875,095,435 |

139 989,13 553 681,516}

(1,477,824,080) (2,428,320,240)
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