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China, Japan growth to slow
sharply in 2016, IMF warns

AFP, Hong Kong
China and Japan's economies are
expected to slow sharply over the next
two years but Asian growth will
remain strong as domestic demand
takes up the slack from weak global
trade, the IMF said Tuesday.
Government stimulus measures,
lower commodity prices and low
unemployment will help drive
regional expansion, the International
Monetary Fund said, and called on

leaders to push on with reforms.
However, in its Regional Economic

"Asia remains the most dynamic
part of the global economy but is
facing severe headwinds from a still
weak global recovery, slowing global
trade, and the short-term impact of
China's growth transition," the Fund
said.

"To strengthen its resilience to
global risks and remain a source of
dynamism, policymakers in the
region should push ahead with struc-
tural reforms to raise productivity and
create fiscal space while supporting
demand as needed."

The Fund predicted growth in Asia
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Workers fix steel at an interchange construction site in eastern China.

Outlook for Asia and the Pacific, the
Fund also warned of several external
challenges, from weakness in
advanced economies, weak global
trade and increasingly volatile global
financial markets.

Since its previous outlook on the
region in October, global markets
have seen wild volatility, with worries
over China's economy and plunging
oil prices hammering shares in
January and February, wiping trillions
off valuations. While there has been a
slight recovery since March, investors
remain on edge.

to come in at 5.3 percent this year and
next, down from its previous forecast
of 5.4 percent.

China's economy, the world's
second biggest and a crucial driver of
global growth, is tipped to expand 6.5
percent this year -- the lower end of
Beijing's target -- and 6.2 percent in
2017;

The figures are well down from the
6.9 percent seen in 2015, which was
the slowest rate in a quarter of a cen-
tury, but slightly better than the IMF's
October outlook.

"While Asia remains the global

growth engine, the external environ-
ment is becoming much more diffi-
cult,” said Rhee Chang-Yong, director
of IMF's Asia and Pacific Department,
speaking to reporters Tuesday.

The Fund noted China's leadership
is trying to transform the country's
growth driver away from a reliance on
government investment and exports
to one dominated by domestic con-
sumption.

It also warned of the spillover
effects of China's slowing growth on
other economies that rely on the
country to drive their own expansion,
including weaker trade and commod-
ity prices.

"Overall, the region has become
more sensitive to the Chinese econ-
omy," it said.

Countries with strong China trade
relations had suffered the greatest
repercussions from its stocks
rollercoaster, Rhee told reporters.

"When the China stock market
moved quite significantly (last
year)...the financial spillover was
higher in countries with strong trade
links with China," he said.

Rhee also warned that policy mak-
ers would have to balance the expan-
sion of credit with the strain it could
cause to corporates and banks.

"We have to build strength during
turbulent times, " he said.

Japanese growth is tipped to slow,
with the Fund saying exporters would
be hit by the strengthening yen --
which is at 18 month highs against
the dollar -- and slowing trade with
China.

It halved its growth outlook for
Japan to 0.5 percent in 2016 and
tipped it to shrink 0.1 percent owing
to an expected consumption tax rise,
while it also cited the long-running
problem of an ageing population and
a huge debt mountain.

The lower outlook comes days after
the Bank of Japan refused to ramp up
its stimulus programme despite a
string of weak data that have raised
questions about Prime Minister
Shinzo Abe's faltering drive to
kickstart growth.

PRIME BANK

Ahmed Kamal Khan Chowdhury, managing director of Prime Bank, and Golam Fakhruddin Ahmed Chowdhury,
managing director of Bangladesh Telecommunications Company (BTCL), exchange documents of a deal, at the
bank's head office in Dhaka. The customers of BTCL can now pay utility bills at selective branches of Prime Bank.
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Oil prices
rebound
in Asia

AFP, Singapore
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PARTEX AGRO

Michael Field, chief of party of USAID's Agricultural Value Chain (AVC), and KM Ali, chief executive of Partex Star
Group, pose at the signing ceremony for an adaptive market agreement. Partex Agro and AVC will work together to
develop new products and enhance quality seed supply to the southern delta of Bangladesh.

Gazi Golam Murtoza

Jamuna Bank
elects chairman

STAR BUSINESS DESK

Gazi Golam Murtoza has
recently been elected as the
chairman of Jamuna Bank,
the bank said in a state-
ment yesterday.

He is a director of Gazi
Group, according to the
statement.

A graduate on polymer
science from the University
of Akron, USA, Murtoza is
also a director of
Bangladesh Cricket Board,
the bank said in the state-
ment.

Australia cracks down on
global firms avoiding tax

AFP, Canberra

Australia on Tuesday unveiled a further
push to crack down on tax avoidance by
multinational companies, imposing a 40
percent penalty rate on firms that shift
profits offshore.

The revenue-raising measure, which is
similar to the so-called "Google Tax" intro-
duced by Britain last year, was a key part of
the nation'sannual budget.

It is forecast to raise Aus$3.9 billion
(US$2.95 billion) over the next four years
when combined with a broader tax avoid-
ance package.

The package includes stronger
protections for whistleblowers and
harsher penalties for multinationals that
fail to meet tax compliance or disclosure
obligations.

"Everyone has to pay their fair share of
tax, especially large corporates and multina-
tionals, on what they earn here in Australia,"
Treasurer Scott Morrison told parliament in
his budget speech in Canberra.

"New measures... include embracing a
new diverted profits tax, as implemented
in the United Kingdom, that taxes multi-
nationals on income they have sought to
shift offshore at a penalty rate of 40 per-
cent, that is higher than the current com-

pany taxrate (of 30 percent)."

The government added that Aus$679
million would be allocated to the
Australian Tax Office over four years to set
up a taskforce focused on clawing back
revenue from international firms as well as
wealthy people.

There has been a global push, including
in Australia, for large local and interna-
tional companies to stop using sophisti-
cated structures to avoid or lower their tax
payments, which has seen governments
lose billions of dollars.

The Organisation for Economic
Cooperation and Development (OECD)
has estimated national governments miss
out on UUS$100-240 billion, or four to 10
percent of global tax revenues, every year
due to the tax-minimising schemes of
multinationals.

Australia last year introduced several
measures targeting international tax avoid-
ance, including lifting transparency
requirements that include disclosures
required for private companies with turn-
over of Aus$200 million.

Large multinationals, including tech
giants such as Google and Microsoft, have
also been hauled before a parliamentary
committee on corporate tax avoidance to
explain their tax structures.
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weeks thanks to a
weaker dollar and
hopes that the world
economy is slowly
turning positive.
However, it fell on
Monday after figures
showed Iraqi exports
hit a near-record 3.36
million barrels a day in
April while Iran's pro-
duction during the
month reached 3.5
million barrels per day,
the most since
December 2011.
Adding to demand
concerns, data showed
factory activity in world
number two economy
China slowed in April,
leading to fears that a
recent series of upbeat
indicators may have

| been a blip.
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