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BB eases rules for
banks’ exposure
to stockmarket

STAR BUSINESS REPORT

Bangladesh Bank yesterday
relaxed the rules related to
banks' investment in stocks
in a move to boost the
ailing market.

Now, the banks will not
have to sell shares to adjust
their stockmarket exposure
exceeding the permitted
ceiling, according to
Anwarul Islam, deputy
general manager of BB.

Islam said components
in the banks’ capital market
exposure will be restruc-
tured.

The development will
enable banks to make fresh
investments in stocks,
although the stockmarket
exposure ceiling remains
unchanged at 25 percent of
their capital, he said.

Earlier in December last
year, the banks' capital
given to their stockmarket
subsidiaries were kept out
of their stockmarket expo-
sure.

READ MORE ON B3
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Further gas price
hike to hurt
spinners: BTMA

STAR BUSINESS REPORT

Cotton spinners yesterday expressed
concern over the proposed gas price hike
for captive power plants, as they fear a
massive loss in competitiveness if the
price is raised any further.

“The spinning sub-sector will be in
trouble if the government increases the
gas price again. Bangladeshi spinners will
face pressures as international yarn pro-
ducers will then supply products to the
local industry at lower prices,” said Tapan
Chowdhury, president of Bangladesh
Textile Mills Association (BTMA).

Chowdhury spoke at a press confer-
ence at the two-day World Cotton
QOutlook Summit that began at the
Westin Hotel in Dhaka yesterday.

IBC Asia, a Singapore-based event
management firm, and BTMA jointly
organised the summit being participated
by 150 cotton traders, spinners, weavers,
importers and exporters from all over the
world.

The government proposed to increase
gas price by about 130 percent to Tk
19.22 per cubic metre for captive power
plants from Tk 8.36 at present.

The government had last increased the
gas price in September last year to Tk 8.36
per cubic metre from Tk 4.36. At that
time, the profit margin from the sale of
yarn declined to below $1 per kg, accord-
ing to industry insiders.

For sustainability in yvarn trade, a mill
requires a profit margin of at least $1. But,
it has now dropped to below 60 cents.

Local spinners can currently meet 90
percent of the demand for raw materials of
the knitwear sub-sector and 40 percent of the
woven sub-sector. The rest is met through
imports, mainly from China and India.

If the gas price is hiked, spinners will
not be able to supply the raw materials to
the knitters and garment makers at com-
petitive prices, Chowdhury said. In this
case, the local garment makers would
depend on imported yarn.

READ MORE ON B3

FBCCl seeks
review of new

laws on
VAT, duty

STAR BUSINESS REPORT
The apex trade body has
urged the government to
review the new laws on
value-added taxes and
supplementary duties
before they come into
effect from July 1.

On April 24, the
Federation of Bangladesh
Chambers of Commerce
and Industry (FBCCI)
wrote letters to the prime
minister, the finance minis-
ter, the industries minister
and the commerce minis-
ter, calling for amendments
to the VAT and supplemen-
tary duty laws.

The planned 15 percent
VAT on the total sales has
effectively become an excise
duty for 85 percent of the
taxpayers, particularly those
of small and medium enter-
prises that are unable to
obtain rebates, according to
the letter.

READ MORE ON B3
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Last-minute rush for
SIM re-registration

Telecom operators seek more time

MUHAMMAD ZAHIDUL ISLAM

All telecom operators’ registration points
are facing a huge influx of subscribers as
only three days remain to complete their
SIMs re-registration.

As of April 24, 7.33 crore SIMs have been
re-registered, with fingerprints matching the
national database, while there are 13.08 crore
active SIMs in the market at present, accord-
ing to Bangladesh Telecommunication
Regulatory Commission.

As almost half the total number of SIMs
were not registered and there was only one
week to the cut-off time, the top telecom
operators sought more time from the
authorities.

Grameenphone has asked for two more
months, extending the deadline to June 30,
said a senior official of the BTRC. The cur-
rent deadline for SIM re-registration, which
began on December 16 last year, is April 30.

Meanwhile, Banglalink has asked for
one extra month to complete the process.

Operators sent letters to the regulator
seeking more time, said TIM Nurul Kabir,
secretary general of Association of Mobile
Telecom Operators of Bangladesh.

Users are now willing to register their

SIMs re-registered
As of April 24

Active SIMs | Re-registered
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SIMs but there is little time to do so. So the
government or regulator should review the
situation and extend the time logically,
said operators.

The Telecom Division plans to issue a
notice this month extending the time for
SIM re-registration, an official said.

READ MORE ON B3

Govt expenditure drops in Jul-Dec

STAR BUSINESS REPORT

Government expenditure

EXPENDITURE OF MINISTRIES/DIVISIONS

Rise/fall in Jul-Dec (y-o-y; in %)

declined 0.2 percent year-on-year

to Tk 67,621 crore in the first six
months of the fiscal year despite
the increase in public servants’

salaries.

The amount is 26 percent of
the total budget of Tk 295,100

Crore.

The disclosure came in the six
months’ budget implementation
report, which was placed by Finance Minister AMA
Muhith in parliament yesterday.

Revenue expenditure dropped 1.2 percent to Tk 59,054
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cent to Tk 17,547 crore,
according to the report.
o9 Among the ten large minis-
tries and divisions, sixspent 3 to
25 percent less than last year's.
The bridges division’s
spending decreased the most,
by 25.1 percent, followed by
2 :
= road transport and highways
= division at 22.4 percent.
However, four ministries’
spending rose much. The power
division’s implementation

soared 77 percent and railways ministry’s 44.8 percent.

“Praiseworthy progress has been achieved in the power

crore, while development expenditure increased 3.3 per-

and energy sectors,” Muhith said.

READ MORE ON B3
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bank for iaclusive growth

Fly abroad and
keep enjoying The Good Life.

*Terms & conditions apply

Presenting The Good Life that shows colours of life
across borders with your Standard Chartered credit card.

Be it dining, travel, online buzz, shopping, health or electronic; choose to live life you desire

everyday with the amazing discount only with your Standard Chartered credit card.

¢ Avail special privileges and deals on shopping, hotel stays, medical and dining in
Singapore and Malaysia.

* Enjoy Buy One Get One free buffet at many renowned hotels and discount offers in
shopping outlets, electronics and restaurants in Bangladesh.

¢ Enjoy InstaBuys up to 36 equal monthly instalments with up to 0% interest from a wide
range of partners in electronics, home appliances, furnitures and many more.

For more details, please visit www.sc.com/bd/credit-cards/the-good-life-privileges/
or call at 8332272 or 16233 (from mobile).
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