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LPG market
to heat up

Five new players coming up
with Tk 900cr in investment

SAJJADUR RAHMAN

Five companies are set to roll out their liquefied petroleum
gas business this year in a bid to capture the household
segment of the market,

The companies -- Orion, Index, Navana, Sena Kalyan
Sangstha and Beximco -- will shell out about Tk 900 crore in
total for their LPG plants.

At present, natural gas is piped to households in Dhaka,
Chittagong and some other big cities as cooking fuel. But
the supply is fast depleting,

The demand for LPG will certainly rise in future and the
government has opened the business to the private sector to
meet this impending high demand, said Salman F Rahman,
vice-chairman of Beximco Group.

LPG is a mixture of propane and butane that becomes
liquid under pressure, which can then be stored in pressur-
ised containers for use.

It is relatively new in Bangladesh and the market is still
small.

Presently, seven companies supply imported LPG.,

The companies are: Totalgaz, Omera, Jamuna,
Bashundhara, LAUGES Gas Bangladesh (formerly known as
Petredec Elpiji), BM Energy and state-owned Bangladesh
Petroleum Corporation.
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Bangladesh poised to be a
top investment destination

Muhith says at Bangladesh Investment Summit in Hong Kong

SARWAR A CHOWDHURY, from Hong Kong
Policymakers and business leaders
from Bangladesh yesterday reiter-

ated the country’s potential as a top
investment destination after China

The necessary conditions for
taking off the Bangladesh economy
said Finance
Minister AMA Mubhith in his keynote
speech at the fourth Bangladesh
Asia, held at
Ritz-Carlton Hotel in Hong Kong,

“Never before, Bangladesh was so
well prepared to absorb talent, tech-
nology and investment from out-
side. Never before the country was so
investment hungry as itis today.”

The inflow of foreign direct
investment into Bangladesh rose
27.19 percent year-on-year to $1.45
billion in the July-February period,
according to central bank data.

“I can assure you that the environ-
ment for doing business will be even
better in the coming days. We are
open to you, to your ideas, innova-

pportunities for Asia’s Investors

Standard

pﬂﬂl‘lﬂﬂdﬂﬁh Investment
mmit, Asia

FINANCEASIA
Finance Minister AMA Muhith speaks at Bangladesh Investment Summit
at Ritz-Carlton Hotel in Hong Kong yesterday.

tions and enterprises.”

Over the last six years, Bangladesh
consistently recorded progress on
various socio-economic indicators,
including GDP growth, per capita
income, food production, low infla-
tion, job creation, social mobility
and women's empowerment, he
said.

The average GDP growth was at

6.4 percent, per capita national gross
income rose by 9.7 percent each year,
inflation rate came down to 6.1
percent at the end of March this year
from almost a double-digit figure six
years ago.

Foreign exchange reserves rose to
$29 billion from $7.5 billion six
years ago.
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Supplementary duty
should go in phases

PRI calls for raising tax
on tobacco products

STAR BUSINESS REPORT

The Policy Research Institute yesterday said the government
should reduce supplementary duty in phases, instead of
bringing it down in one go, to implement the new VAT law,
which may come into effect in July.

The full application of the VAT and Supplementary Duty
Act 2012 will have disruptive implications for the manufac-
turing sector with strong resistance from import substitut-
ing producers, the PRI said.

The research organisation placed its recommendations
for the national budget for fiscal 2016-17, at a discussion
with senior officials of the National Board of Revenue, at the
NBR headquarters.

The PRI said the full application of the new VAT law will
eliminate supplementary duty (SD) on all tariff lines, except
for 241 products.

Tariff lines are products defined at a highly detailed level
for the purpose of setting import duties.
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