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Asian banks' bad debt

pile highest since
global financial crisis

REUTERS, Hong Kong/Bengaluru

at Asian banks have
climbed to their highest since the
global financial crisis and the trend
will likely worsen as regional econo-
mies battle against China's slowdown
and volatile oil and commodities
prices, a Reuters data analysis shows.

The bad loans pile at 74 major
listed Asian banks, excluding Indian
and Japanese banks, reached $171
billion at the end of 2015, the survey
of banks showed, the highest since at
least 2008. Non-performing loans
(NPLs) jumped 28 percent from a
year earlier, nearly twice the growth in
2013.

Indian and Japanese banks were
not included as their fiscal year ends
in March.

With economic growth in the
region slowing, analysts expect the
asset quality of Asian lenders will
continue to deteriorate as banks start
publishing quarterly earnings, forcing
them to make writedowns that will
hurt profit and depress valuations.

Asian central banks have cut inter-
est rates to ensure abundant liquidity;,
but uncertain economic growth and
weak export demand will likely lead

Bad debts

to more loan defaults in the near
term, analysts and bankers said.

"We expect asset quality to weaken
and bad loans to increase ... the key
factor we see is Asia entering into
more challenging phase of the credit
cycle," said Gene Fang, Moody's asso-
ciate managing director for financial
institutions group.

"In the recent past, we saw rela-
tively strong growth and low interest
rates, which encouraged loan growth
and higher leverage. But growth has
now weakened, most significantly in
China, which is impacting the rest of
the region.”

The average ratio of bad loans to
gross credit for 29 Asian banks for
which this data is available stood at
1.9 percent last year - the highest since
2009, the survey showed. In 2008, the
ratio stood at 2.5 percent.

In China, where the economy grew
6.9 percent in 2015 - the weakest pace
in a quarter of a century - bad loans
surged to a decade-high at the end of
December, with Moody's expecting
continued asset quality pressure over
the next 12-18 months.

Top Chinese lenders including
Industrial and Commercial Bank of
China, Agricultural Bank of China

and Bank of Communications, will
report March quarter results next
week.

Last year, the total bad debt pile for
all listed and unlisted Chinese banks
stood at $297 billion.

Japanese banks' average ratio of
bad loans to gross credit stood at 2.5
percent at the end of last year, a slight
improvement from 2.7 percent at the
end of 2014, Thomson Reuters data
showed.

In India, where the central bank is
forcing a debt clean-up, total dis-
tressed debt surged nearly a third
between September and December to
$120 billion. The March quarter will
probably show a further increase,
analysts said.

Thailand's fourth-largest bank
Kasikornbank, which published
quarterly results on Wednesday,
expects the ratio of non-performing
loans to total loans to rise to 3.5-3.6
percent this year from 2.7 percent last
year, Admit Laixuthai, a senior vice
president at the bank, told Reuters.

"NPLs for the whole banking sys-
tem are likely to rise further this year
as the overall economy remains weak

.. I can't tell when NPLs will peak. It
depends on the economic situation.”
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PUBALI BANK
Hafiz Ahmed Mazumder, chairman of Pubali Bank, attends the bank's second conference for regional and corporate

branch managers at its head office yesterday. Md Abdul Halim Chowdhury, managing director, was also present.

Ericsson to
reorganise,
Q1 profit
falls short

REUTERS

Oil higher as IEA expects biggest
non-Opec output fall in 25yrs

REUTERS, London

Crude prices firmed on Thursday after the

$44.35. Both crudes have gained around
70 percent in value from their lows

reached between January and February.

The drop in supply from some produc-

Ericsson will reorganise its
business to boost growth
and efficiency, the mobile
telecom gear maker said on
Thursday, after falling short
of market expectations for
first-quarter sales and oper-
ating profit.

Ericsson said its new
structure would consist of

International Energy Agency (IEA) said
2016 would see the biggest fall in non-Opec
production in a generation, helping to
rebalance a market dogged by oversupply.

IEA chief Fatih Birol said low oil prices
had cut investment by about 40 percent
in the past two years, with sharp falls in
the United States, Canada, Latin America
and Russia.

Benchmark Brent crude futures were up
21 cents at $46.00 a barrel by 1001 GMT.

US crude futures were 17 cents higher at

ers could be offset by increased production
in countries including Russia and Iran,
however.

Russia's energy minister said the
country might push oil production to
historic highs. Iran has reiterated its
intention to reach output of 4 million
barrels per day, after a global deal to
freeze output collapsed and Saudi
Arabia threatened to flood markets with
more crude.

business units focused on
type of customer and type
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Zeeshan Hasib, deputy managing director of NRB Bank, and Sherief MA Rahman, chief executive of Brac EPL
Stock Brokerage, pose at the signing of an agreement in Dhaka. Brac EPL will serve investment banking needs of

NRB Bank's customers.
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Dhaka South City Corporation

Planning and Design Division

www.dhakasouthcity.gov.bd

Invitation for Enlistment

Engineering Division

Level-11, Nagar Bhaban
Hafezzi Huzur Road, Fulbaria, Dhaka

Government

of the People's Republic of Bangladesh

1. Ministry/Division

Ministry of Local Government, Rural Development & Co-
Operative.

2. Agency Dhaka South City Corporation.
3. Procuring entity name | Executive Engineer, Planning & Design Division.
4, Procuring entity Dhaka.
district
g, Invitation for Enlistment.
6. Invitation Ref No. 46.207.016.09.11.004.2016
[ 7. | Date 18-04-2016.
| KEY INFORMATION
8. Procurement method | Limited Tendering Method.
PARTICULAR INFORMATION
| Date Time
9. Application closing 05-05-2016 12:00 moon
date and time
10. | Name & address of Address
the office(s)
-- Application form Accounts Department of Dhaka South City Corporation,
availability Nagar Bhaban, Fulbaria, Dhaka-1000.
-- Receiving Room # 1027, Level-11, Office of the Executive Engineer,

application form

Planning and Design Division, Nagar Bhaban,
5/Mohammed Hafezzi Huzur Road, Fulbaria, Dhaka.

INFORMATION FOR APPLICANT

11.. | Eligibility of applicant

a. Must have valid trade license

b. Must have TIN

c. Must have bank solvency certificate
d. Specify others, if any.

inviting application

12. | Price of application 500/-
form (Tk)
13. | Enlistment fee (Tk) 5000.00.
| PROCURING ENTITY DETAILS
14. | Name of official Tanvir Ahmed

15. | Designation of official
inviting application

Executive Engineer, Planning and Design Division.

16. | Address of official
inviting application

Office of the Executive Engineer, Planning and Design
Division, Level-11, Nagar Bhaban, 5/Mohammed Hafezzi
Huzur Road, Fulbaria, Dhaka.

17. | Contact details of
official inviting
application

9567760 (off) | Fax No. xenpnd@gmail.com

18. | The procuring entity reserves the right to reject all applications.

DSCC/PRD/144/15-16
GD-890

Executive Engineer
Planning and Design Division
Dhaka South City Corporation

Vodafone invites
banks to pitch

for India IPO
mandates

REUTERS, Hong Kong
Vodafone Group has
set the ball rolling for
its long-awaited India
[PO by inviting banks,
including Citigroup,
Goldman Sachs and
Morgan Stanley, to
submit pitches to
manage it, people with
direct knowledge of
the deal said.

The listing of
Vodafone's Indian unit
is expected to raise
between $2 billion and
$2.5 billion, the people
said, making it the
biggest IPO since state-
owned Coal India Ltd's
$3.5 billion listing in
2010. Vodafone had
raised the prospect of a
listing in India as early
as 2011.

Other banks
approached by the
British telecoms heavy-
weight included Bank
of America Merrill
Lynch, UBS Group as
well as Indian banks
ICICI Securities and
Kotak Investment
Banking, the people
added, requesting
anonymity as the
process is confidential.

The selected banks
have been asked to
submit pitches next
week to win underwrit-
ing mandates for the
stock, the people famil-
1ar with the deal said.

Vodafone is likely
to pick about half a
dozen banks to man-
age the sale in the next
two weeks, these peo-
ple added. Vodafone
India is likely to be
valued at about $20
billion, according to
analysts' estimates.

of business, adding it had
started to take measures on
top of an ongoing savings
programme in the face of a
slow mobile broadband
market.

“We are not satisfied
with our overall growth
and profitability develop-
ment over past years,"
Chief Executive Hans
Vestberg said in a state-
ment.

Like-for-like sales
dropped by 1 percent. In
2015, group sales dropped
5 percent on a comparable
basis after declining 2
percent in 2014,
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TOP OF MIND
Lai Hon Kit, chief financial officer of Zenith Media, the media agency for Axiata in
Malaysia, and Ziauddin Adil, CEO of Top of Mind, attend the signing of a deal in
Kuala Lumpur. Top of Mind will run Axiata's Bangladesh corporate campaign.
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