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China's next bubble?

Iron ore surges as speculators weigh in

AFP, Shanghai

With a huge global steel glut and
slowing demand in China, an enor-
mous recent spike in the price of iron
ore has left analysts scratching their
heads, with some even claiming a
flower show might be to blame.

But observers say the extraordinary
movements for one of the world's
basic bulk commodities have been
fuelled by something far more prosaic
than daisies and daffodils -- simple
speculation.

The spot price for iron ore -- the key
material for steel -- jumped 20 percent
on the Dalian Commodity Exchange
on Monday:.

It closed at $57.35 per tonne on
Friday, up nearly 33 percent so far this
year.

But the vast majority of trades on
the exchange do not reflect real-world
transactions: the iron ore futures
volume on Wednesday alone repre-
sented an underlying 978 million
tonnes of the commodity -- more
than China's entire imports last year.

"Steel prices are in a crazy phase
now. Everyone's emotions are high and
pushing up prices is the norm,"” Chen
Bingkun, an analyst at Minmetals and
Jingyi Futures, told AFP. "The price rise
is also caused by speculation.”

Only part of the real global iron ore
trade passes through exchanges such
as Dalian or Singapore, the other

main hub for derivatives based on the
commodity.

Instead, the business is dominated
by a small group of producers, includ-
ing Anglo-Australian giants Rio Tinto
and BHP Billiton, Brazil's Vale and
Fortescue Metals of Australia.

They all compete to sell to
steelmakers in China and elsewhere
on longer-term contracts, often priced
according to indices calculated by
specialist trade publications, leaving
limited liquidity for the spot market
and heightening its volatility.

Chinese analysts and industry
officials have cited a mix of factors
driving the speculation that fuelled
the price surge, including hopes for
higher government spending on steel-
hungry infrastructure after the econ-
omy grew at its slowest pace in a quar-
ter of a century last year.

The beginning of warmer weather
and the end of the Lunar New Year
holiday have restarted construction
projects and steel production.

Even an upcoming flower show in
the Chinese steel hub of Tangshan has
been named as a factor, with local
steel companies expected to suspend
output to ensure blue skies for the
event -- which could prompt them to
step up production before the halt.

China produces more steel than
the rest of the world combined, and in
the long term, cuts of up to 150 mil-
lion tonnes in its capacity over five

years could ultimately support steel
prices, although their impact on iron
ore costs is less clear.

There are signs regulators are tak-
ing notice of the market's new-found
popularity with China's notoriously
short-term investors, who have few
choices on where to put their money.

A stock market slump has made
equities unattractive while govern-
ment bond yields are relatively low,
strict capital controls limit buying of
foreign exchange, and housing prices
are expensive. The Dalian exchange
will on Monday raise transaction fees
and hike minimum deposits for trad-
ing the contracts.

The move aimed to "guard against
overheated trading and prevent hidden
market risk, " it said in a statement.

But small investors are not the only
actors in the market, said Chen of
Minmetals and Jingyi Futures, with
producers also seeking to cash in.

"Some steel makers, who rarely
engage in arbitrage... started to partic-
ipate in hedging steel futures because
they saw some companies who did it
have made money,” he said.

Analysts wonder if the price surges
are sustainable, with Shanghai
Securities analyst Zhu Limin telling
AFP their future direction was "un-
clear". "This is the first year of the new
five-year plan, so people have more
confidence about investment in infra-
structure," he said.
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Ref No. 28.14.0000.172.29.001.16.397

Date: 10 March 2016

Invitation for Bids (IFB)

Date: 10 March, 2016

Loan Agreement No: Natural Gas Efficiency Project (BD-P78)

IFB No: GTCL (Project)/D-N/PG/001

Reference Identification No: GTCL (Project)/D-N/PG/001

1.  The People's Republic of Bangladesh has received a loan from Japan
International Cooperation Agency (JICA) toward the cost of Natural Gas
Efficiency Project. It is intended that part of the proceeds of this loan will be
applied to eligible payments under the Contract for Dhanua-Elenga and West
Bank of Bangabandhu Bridge-Nalka Gas Transmission Pipeline Project.

2. Bidding will be conducted through procedures in accordance with the
applicable Guidelines for Procurement under Japanese ODA Loans, and is
open to all bidders from eligible source countries, as defined in the Loan

Agreement.

3. The Gas Transmission Company Limited (GTCL) now invites sealed bids by
following single stage single envelop system from eligible and qualified
bidders for the procurement of the following lots: (i) Line pipe, (ii) Induction
Bends, (iii) Coating Materials, (iv) Ball Valves, (v) Plug Valves, (vi) Gate
Valves, (vii) Butt Weld Fittings, Tee's Elbows, Insulating Joints, Anchor
Flanges, (viii) Adapter (Pressure/Temperature Gauge and Transmitter), (ix)
CP Materials with TEG, (x) SCADA Materials, (xi) Miscellaneous Valves and
(xii) Pig Signallers ("the Goods"). Bidders must comply and quote all of the

above lots otherwise the bid proposal will be summarily rejected.

4. Interested eligible bidders may obtain further information from and inspect the

bidding documents at the office of:

Project Director

Dhanua-Elenga and West Bank of Bangbandhu Bridge-Nalka Gas
Transmission Pipeline Project,

Gas Transmission Company Limited (GTCL),

Red Crescent Borak Tower (Level-8), 71-72, Old Elephant Road,
Eskaton, Dhaka-1000, Bangladesh.

Tel. No. +8802-9355391, Fax No. +8802-9358100

e-mail address: gtcldnp@gmail.com

5 A complete set of bidding documents may be purchased by interested bidders
on the submission of a written application to the address above, and upon
payment of a non-refundable fee of BD Taka 10,000.00 (Bangladesh Taka ten
thousand) in cash or US$ 150.00 (US Dollar one hundred and fifty) only in the
form of Pay-Order/Demand Draft/Cashier's Cheque in favour of Gas
Transmission Co. Ltd. (GTCL).

6. The provisions in the instructions to bidders and in the general conditions of
contract are the provisions of the standard bidding documents under

Japanese ODA Loans for the procurement of goods.

7. Bids must be delivered to the above address at or before 12:00 Hrs (BST) on
28 April 2016 and must be accompanied by a bid security of BD Taka 3.50
crore or US$ 450,000.00 (US Dollar four hundred and fifty thousand).

8. Bids will be opened in the presence of the bidders' representatives who
choose to attend at 12:45 Hrs (BST) on 28 April 2016 at the office of:

Dhanua-Elenga and West Bank of Bangabandhu Bridge-Nalka

Gas Transmission Company Limited (GTCL),
Red Crescent Borak Tower (Level-3), 71-72, Old Elephant Road,

GTPR-33/15-16
GD-643

Project Director

Gas Transmission Pipeline Project,
Committee Room

Eskaton, Dhaka-1000, Bangladesh.

Tel. No. +8802-9355391, Fax No. +8802-9358100

e-malil address: gtcldnp@gmail.com

detaulters" as the gov-
ernment tackles
mounting bad bank
loans, days after tycoon
Vijay Mallya left the
country owing more
than $1 billion.

Under Indian law,
business-owning indi-
viduals or firms can be
declared wilful default-
ers if they deliberately
do not pay their debts
despite having adequate
cash flow or assets.

In future they will
be barred from raising
fresh funds by issuing
securities on capital
markets and from
sitting on the boards of
listed companies, the
Securities and
Exchange Board of
India (SEBI) said.

"Any company who
is declared wilful
defaulter will be barred
from raising fresh
money from the day
SEBI notifies the new
rule,” the regulator’s
chairman UK Sinha told
reporters in New Delhi.

Japan region
seeks ‘ninjas’

for tourism

AFP, Tokyo

Wanted: six full-time
ninjas who have a way
with words and can do
backward handsprings.
Pay: about $1,600 a
month.

Central Japan's Aichi
prefecture said it is
hiring full-time ninjas --
the martial-arts masters
and stealth special assas-
sins of feudal times -- to
promote tourism in the
area known for historic
Nagoya castle.

Newly hired ninjas
will receive a one-year
contract with monthly
pay of 180,000 yen
($1,580) plus bonus,
said Satoshi Adachi of
the prefectural govern-
ment's tourism promo-
tion unit.

They will also per-
form acrobatics, dem-
onstrate the use of their
trademark "shuriken" --
ninja star -- weapons
and pose for photo-
graphs with tourists. A
poster the prefecture
created says the ideal
candidates are ones
who "enjoy being
under the spotlight
even though he or she
is a secretive ninja”.
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LANKABANGLA FINANCE

Mohammed Nasir Uddin Chowdhury, managing director of LankaBangla Finance, opens a branch of the company in
Boro Bazar, Mymensingh. Khwaja Shahriar, deputy managing director, was also present.

Britain flags
budget cuts

AFP, London

British finance minister
George Osborne warned
Sunday of further spending
cuts to come in the govern-
ment budget.

"The world is a more
uncertain place than at any
time since the financial
crisis and we need to act
now so we don't pay later,"
he told BBC television.

"That's why I need to find
additional savings equivalent
to 50 pence in every £100 the
government spends by the
end of thedecade."

TK GROUP
Abul Kalam, managing director of TK Group of Industries, poses with the partici-
pants of a programme for the company's particle board dealers at Royal Tulip Sea
Pearl Beach Resort in Cox's Bazar.
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