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India pledges billions for
farmers 1 in popuhst budget
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AFP, New Delhi

India's government pledged billions of dollars
to help struggling farmers and boost the rural
economy as it unveiled its annual budget on
Monday, with an eye on kickstarting growth and
boosting its flagging popularity.

India is now the world's fastest-growing
major economy, but two years of drought and a
failure to create jobs for a burgeoning young
population has left millions of rural Indians
struggling and led to deadly protests in recent
weeks.

The government came to power nearly two
years ago promising to transform India's eco-
nomic fortunes, but has been hampered by the
global economic slowdown and a failure to push
much-needed reforms through parliament.

Finance Minister Arun Jaitley acknowledged
the challenges as he presented the budget in
parliament, but said he had a "vision to trans-
form India”.

"We have a desire to provide socio-economic
security to every Indian, especially the farmers,

the poorand the vulnerable," he said.

"We have a dream to see a more prosperous

India and a vision to transform India."

REUTERS
India's Finance Minister Arun Jaitley arrives at the parliament to present the federal budget

said Saran, a senior fellow at the Observer
Research Foundation think tank.

"The government is also responding to the
fact that farmers have suffered two bad mon-
soons and there is great stress in the rural sector.”

The BJP needs to perform well in those elec-
tions in order to push stalled economic reforms
through the national parliament, where it lacks a
majority.

These include Prime Minister Narendra
Modi's flagship plan to introduce a national
Goods and Services Tax (GST) to replace myriad
complex state and national levies seen as deter-
ring much-needed investment.

India is seen as a relative bright spot in the
world economy, but feeble global demand has
caused its exports to shrink for 14 months in a
row and investment remains weak.

On Friday the government forecast gross
domestic product (GDP) would expand
between 7.0 percent and 7.75 percent in the next
financial year, marking little change from this
year's levels.

The main Sensex index on the Bombay Stock
Exchange fell 300 points during Jaitley's presen-
tation of the budget, which included a hefty 23
percent pay rise for millions of civil servants and
apension scheme for retired soldiers.

The two schemes will add billions of dollars
to the government's spending bill over the next
year, but Jaitley said it would stick to its ambi-
tious target to cut the fiscal deficit to 3.5 percent

Jaitley pledged to spend 359 billion rupees
($5.2 billion) on doubling the income of
India's estimated 120 million farmers over the
next five years through measures including a
crop insurance scheme and better access to
markets.

India also plans to raise credit available to
farmers to 9 trillion rupees for 2016-2017, and
has pledged to ensure all the country's villages
would have electricity within two years.

It will increase spending on the National
Rural Employment Guarantee Scheme, which
guarantees 100 days of employment on public
works each year for any household that requests
it.

Analyst Samir Saran said the ruling Bharatiya
Janata Party (BJP) was "responding to the politi-
cal reality" ahead of crucial state elections this

of GDPin 2016-2017.

He also pledged to spend 2.21 trillion rupees
on improvements to its creaking roads and other
infrastructure seen as key to attracting invest-
ment for manufacturing.

The government will also inject 250 billion
rupees into India's ailing public sector banks,
which are weighed down by bad loans.

Despite a major push to boost manufactur-
ing, farming remains by far the biggest employer
in India and the sector is struggling after two
years of weak monsoon rains.

This month the Jats, traditionally a farming
caste, sparked riots in northern India to press
their demands for better access to government
jobs and education. They say they are struggling
to make a living in farming.

The B]P performed poorly in elections in the

year and next,

"The BJP has to lay greater emphasis on social
policy, it has to deliver a more populist budget, "

impoverished eastern state of Bihar last year and
faces polls in other major farming states this year
and next.
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YKK
Koichi Matsushima, managing director of YKK Bangladesh, speaks at a global market-
ing forum at the Westin hotel in Dhaka on Saturday. Melissa Kamath, from global mar-
keting group of YKK (USA); Angela Muller, from global marketing group of EMEA;
Takujiro Ashikari, from global marketing group of YKK Japan; Clarisse Sarvonat, from
China National Marketing Group; and Alson NG, regional marketing manager of YKK
Holding Asia-Singapore, also attended the programme.

Amazon enters Britain's fresh food
market with Morrisons deal

REUTERS, London

Online retailer Amazon is set to enter the
British fresh food market after striking a
supply deal with supermarket Morrisons,
potentially ramping up competition in the
already cut-throat sector.

Morrisons, Britain's fourth biggest super-
market, said on Monday the deal would allow
Amazon Prime Now and Amazon Pantry
customers access to Morrisons ambient, fresh
and frozen products in the coming months.

The British supermarket sector has been
convulsed by fierce competition in recent
years and analysts have warned that a step

up from Amazon could hurt the traditional
players even more.

In November Amazon launched a pack-
aged groceries offer for Amazon Prime
members, who pay an annual fee of 79
pounds ($109.79).

That was its most ambitious foray into
Britain's growing online grocery market but
it stopped short of replicating its broader US
Amazon Fresh service, which offers about
20,000 chilled, frozen and perishable prod-
ucts and items from local shops.

Retail analysts have speculated the US
company was gearing up for a launch of
Amazon Fresh in Britain this year.

"The combination of our fresh food
expertise with Amazon's online and logis-
tics capabilities is compelling," said
Morrisons Chief Executive David Potts.

550G
Joynal Abedin, chairman of Super Star Group, and Mohammed Ibrahim, managing direc-

tor, pose with the participants of a distributors' meet of the company in Dhaka.
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China expects to lay off 1.8m
workers in coal, steel sectors

REUTERS, Beijing

China said on Monday it expects to lay off 1.8 million
workers in the coal and steel industries, or about 15
percent of the workforce, as part of efforts to reduce
industrial overcapacity, but no timeframe was given.,

It was the first time China has given figures that
underline the magnitude of its task in dealing with
slowing growth and bloated state enterprises.

Yin Weimin, the minister for human resources and
social security, told a news conterence that 1.3 million
workers in the coal sector could lose jobs, plus
500,000 from the steel sector.

China's coal and steel sectors employ about 12 mil-
lion workers, according to data published by the
National Bureau of Statistics. "This involves the resettle-
ment of a total of 1.8 million workers. This task will be
very difficult, but we are still very confident,"” Yin said.

For China's stability-obsessed government, keep-
ing a lid on unemployment and any possible unrest
that may follow has been a top priority.

The central government will allocate 100 billion
yuan ($15.27 billion) over two years to relocate work-
ers laid off as a result of China's efforts to curb overca-
pacity, officials said last week.

China's vice finance minister Zhu Guangyao
quoted Premier Li Keqgiang as telling U.S. Treasury
Secretary Jack Lew on Monday that the fund would
mainly focus on the steel and coal sectors.

Euro zone dips into deflation,
raising heat on ECB

REUTERS, Brussels/Frankfurt

Prices in the euro zone fell in February, falling short of
already depressed expectations and virtually ensuring
another round of policy easing from the European
Central Bank on March 10.

Combined with weak sentiment and output data,
the dismal inflation figures suggest that the bloc's
tepid growth is slowing, adding to calls for fiscal and
monetary policy action to prop up an economy that
has yet to grow back to its pre-crisis size.

"Deflation would be a disaster for the euro area as
the burden of high debt would increase,” Nordea
economist Holger Sandte said. "Therefore, the ECB
will continue easing monetary policy significantly.”

"But no matter what the ECB decides to do on 10
March, inflation is likely to hover around zero during
the next few months before it picks up - if oil prices
behave well," Sandte added.

Headline inflation, the key indicator watched by the
ECB, fell to -0.2 percent from 0.3 percent a month earlier,
far from the bank's target of close to 2 percent and below
already muted expectations for unchanged prices.

More alarmingly for the ECB, core inflation exclud-
ing volatile food and energy prices, dipped to 0.8
percent from 1 percent, suggesting that low oil prices
are feeding into the price of other goods and services,
creating a so-called second round effect that could
entrench low inflation and lead to deflation.
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