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Requlator finds Agrani MD's
links to Tk 792cr anomalies

STAR BUSINESS REPORT

The managing director of Agrani
Bank violated rules for loans
amounting to Tk 792 crore,
Bangladesh Bank finds in an
inspection into the state bank,

The BB last week served notice
on Syed Abdul Hamid seeking
explanations from him under the
Banking Companies Act for nine
counts of irregularities.

The show-cause notice is a
second instance of action against
the managing director of a state
bank.

If his clarification is not satisfac-
tory, the central bank can remove
him from the post of managing
director of the state-run bank, as
per the amended law of 201 3.

Before the amendment, the
central bank could not remove a
chief executive of a state bank.

The BB served such notice for

the first time on BASIC Bank's
Managing Director Kazi Faqurul
[slam, who was later removed.

The move against Hamid comes
after the central bank's inspections
into Agrani's main branch and the
Asadganj and Laldighi East
branches in Chittagong estab-
lished the allegations against him.

The BB notice said Hamid
approved loans for a select few
clients by violating the directives of
the central bank and the board of
directors of Agrani.

In 2011, a Tk 120 crore loan was
extended to Tanaka Tradecom
International from the bank's
main branch. The loan was
approved by Agrani's board with
the condition that supplementary
collateral must be kept as security
with the bank.

Tanaka Tradecom later pro-
posed changes to the condition,
which Hamid approved without

the consent of the board.

Later in 2015, he rescheduled
loans of the company amounting
to Tk 10.79 crore -- a decision he
was not authorised to make.

In another instance of viola-
tion, Hamid rescheduled a Tk
42.38 crore fund for Muhib Steel &
Ship Recycling Industries that was
already classified as bad loan.

Once again, he went above and
beyond his authority to do so and
without taking the approval of the
board.

Not only that, Muhib Steel was
given letters of credit facility time
and again, which took its total
outstanding amount to Agrani to Tk
91.93 crore. The entire amount has
now been classified as bad loans.

Serious irregularities were also
committed by Hamid when dis-
bursing loans to Mizanur Rahman
Mizan, a customer of Agrani's
main branch, and various compa-

nies linked to the client's Sun
Moon Group.

The outstanding loans now
stand at Tk 300 crore and they have
become risky.

In another move, the BB had
instructed Agrani not to delegate
any responsibility to its deputy
managing director, Mizanur
Rahman, temporarily for irregular-
ities. The bank's board of directors
directed the management to carry
out the regulator's instruction.

Yet, Rahman was given the
charge of different divisions includ-
ing the recovery division -- a clear
violation of the BB directive and the
decision of the board, according to
the central bank letter.

An official of the BB said the
central bank inspections also
found irregularities in loans given
to Agrani's many other clients,
including Zaynab Trading of
Chittagong.
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STAR
Tawfig-e-Elahi Chowdhury, energy adviser to the prime minister; SA Samad, executive
chairman of the Board of Investment, and Masud Rahman, president of Canada-
Bangladesh Chamber of Commerce and Industry, attend the signing of a memorandum of
understanding between Bol and CanCham Bangladesh in Dhaka yesterday.

Bol, CanCham
team up

to boost
Investment

STAR BUSINESS REPORT

BB triples limit for
online purchase

STAR BUSINESS REPORT

Bangladesh Bank has tripled the limit for international

The Board of Investment online purchases to $300 per transaction to give a boost to

Forex reserves hit record

STAR BUSINESS REPORT

Bangladesh's foreign currency reserve crossed a

record $28 billion, riding on a hike in exports

and remittances.

“It is attributed to falling commodity prices,
particularly oil, a rise in export and inflowing
remittances,” Kazi Sayedur Rahman, general
manager for the forex reserve and treasury man-
agement department of Bangladesh Bank, told

The Daily Star yesterday.

The $28 billion reserves are enough to meet the
country’'s import bills for eight months, according
to the central bank. The reserves may decline a bit
next month as a payment will be made to the
Asian Clearing Unit, a BB official said.

Reserves rose to $27 billion at the end of last
year, from $23 billion in February and $24

billion in April 2015.

Exports grew by 8.26 percent to $19.26 billion
in the first seven months of the current fiscal year,
with a growth rate of 10.41 percent in January

2016 alone.

The government plans to upgrade the mini-
mum broadband speed to 5Mbps from the
existing 1Mbps setin 2013.

“It's a government decision and we think
it will help the industry flourish. Users will
greatly benefit from this,
Rahman Chowdhury, telecom secretary,
adding that a notice will be issued on

Sunday.

definition.

Subsequently, the Domestic Network
Coordination Committee, headed by the

principal secretary of the Prime Minister's
Office, decided to reset broadband speed at
5Mbps in October last year.

However, Mustafa Jabbar, a former presi-

MUHAMMAD ZAHIDUL ISLAM

The move comes after Sajeeb Wazed Joy,
the prime minister's ICT adviser, directed
Bangladesh Telecommunication
Regulatory Commission in July last year to
upgrade the internet speed and amend its

Minimum broadband speed
to be reset five times higher

dent of the Bangladesh Computer Samity,
said the initiative will be meaningless if the
government or the regulator cannot deliver
the higher speed to users.

In Singapore where the minimum
broadband speed is 2Mbps and users also
get the same speed, he said.

“So, it is more important to ensure the
speed at the users' level than the redefini-
said Jabbar, also a member of the
broadband policy formulating body:.

MA Hakim, president of the Internet
Service Provider Association of Bangladesh,
said the redefinition can create problems if
the related regulations are not amended.

In 2008, BTRC fixed the minimum speed
forbroadband at 128Kbps.

After forming the broadband policy in
2009, the government upgraded the mini-
mum broadband speed first to 256Kbps
and then to 51 2Kbps.

The government then wupgraded the
minimum broadband speed to 512Mbps.

" said Md Faizur

tion,”

credit card users.

In May 2013, the BB allowed users of international credit
cards for the first time to make overseas online purchases
with a limit of spending $100 per transaction.

The central bank enhanced the limit in a circular yester-
day and also widened the online purchasing scope to maga-
zine and newspaper subscription.

Earlier, the scope was limited only to legitimate purchase
of goods and services such as downloadable software and e-
books from reputed and reliable sources abroad.

There are about eight lakh credit card users in
Bangladesh.

Credit card companies and banks welcomed the move.

The use of credit cards for online payment across borders
would benefit consumers immensely, said Ziaul Karim,
head of brand and communications at Eastern Bank.

“The more such transactions are done through the for-
mal channel, the better for the country,” he said.

Bitopi Das Chowdhury, head of corporate affairs at
Standard Chartered Bank Bangladesh, the major player in
the country's credit card industry, said this would definitely
benefit the users and will boost ecommerce.

Online payments for such purchases are limited to the
available unused annual travel quotas of the international
credit card holders plus an additional amount not exceed-
ing $1,000 annually, according to the BB notice released in
May 2013,

The annual travel quota is $5,000 for Saarc countries and
Myanmar and $7,000 for non-Saarc countries.

(Bol) yesterday signed an
agreement with Canada-
Bangladesh Chamber of
Commerce and Industry to
promote local and foreign
direct investment in the
country.

The memorandum of
understanding was signed
at an event of foreign cham-
bers in Bangladesh, at the
auditorium of Dhaka
Chamber of Commerce
and Industry in the capital.

The agreement is a
landmark for public-
private partnership initia-
tive, SA Samad, executive
chairman of Bol, said at
the programme titled "Sec-
ond Joint Chambers Meet
Up”

Coordinated efforts
from all government agen-
cies are needed to boost
the foreign direct invest-
ment inflow to
Bangladesh, he said.

READ MORE ON B3

Govt cuts OMS rice, wheat prices again

SOHEL PARVEZ

The government has slashed rice and
wheat prices by 25 percent and 10
percent respectively for open market
sales to clear a part of its large stocks.

The move is likely to cost the state
up to Tk 350 crore and affect many
farmers and millers as it will push the
prices of the staple food items down
in the market.

The price of rice for OMS has been
revised down to Tk 15 a kilogram
from Tk 20 earlier. For wheat flour, it
will be Tk 17 a kg, down from Tk 19
earlier, Foiz Ahamed, director general
of the Directorate General of Food,
said yesterday.

"The new prices will be effective
immediately.”

This is the second time the govern-
ment has cut prices in just four
months amid slow sales.

From July 2015 to February this
year, some 1,132 tonnes of rice and
1.19 lakh tonnes of wheat were sold
through OMS, the food ministry's
records show.

About 58,074 tonnes of rice and
1.58 lakh tonnes of wheat were sold,

in the same period of the previous
fiscal year.

Food officials said the price cut was
necessary to trim down losses of the
state as the quality of rice would dete-
riorate if these remained in ware-
houses.

On February 17, government
stores had 14.83 lakh tonnes of grains
including 11.09 lakh tonnes of rice,
compared to a total cereal stock of
12.07 lakh tonnes a year ago.

The prices were cut to clear stocks
so new purchases can be made in the
upcoming boro season, Ahamed said.

"We want to incentivise farmers by
beginning boro procurement in
May.”

To support the price cuts, an addi-
tional Tk 300-350 crore may be
needed in subsidies.

The amount of subsidy would be
much higher if the rice rots in ware-
houses, the food ministry official
said.

“The market price will slump if the
government sells rice at this rate”
Layek Ali, general secretary of the
Bangladesh Auto, Major and Husking
Mills Association, told The Daily Star.

Millers who have stocks will incur
losses, while farmers will have to sell
their produce at lower rates. "Many
millers would have to default on bank
loans.”

The price of the Swarna variety of
rice has fallen from Tk 650 per maund
(about 40kg) to Tk 610 because of the
speculation over price cuts by the
government, Ali had said earlier.

However, there would be no
impact on the market as a result of the
price cut as only coarse rice would be
sold through OMS, officials of the
Directorate General of Food said.

“The main consumers of coarse
rice are the poor and we do not deal in
medium and fine quality rice, so there
will be no impact on the market,” the
food ministry official said.

The price of coarse rice was
between Tk 32 and Tk 34 a kilogram
last week, down 8.33 percent on the
same day a year ago, according to
Trading Corporation of Bangladesh.

Only the export of rice can allow
farmers to get better prices, said Abdul
Mannan, a farmer in Bagerhat, who
had to sell his BR 23 paddyatTk520a
maund.

Hasina to open 10 economic zones Sunday

STAR BUSINESS REPORT

Prime Minister Sheikh Hasina will
open 10 economic zones on Sunday
in a bid to boost foreign and domestic
investment.

The prime minister will inaugurate
the economic zones from a programme
at Bangabandhu International
Conference Centre in Dhaka.

"We are hoping that the prime
minister will open several other eco-
nomic zones by December,” said
Paban Chowdhury, executive chair-
man of Bangladesh Economic Zones
Authority or Beza.

Chowdhury spoke at a programme

yesterday when Muhammad Abdus
Samad, executive member for invest-
ment promotion at Beza, and Ron
Haque Sikder, managing director of
PowerPac Economic Zone (Pvt) Ltd,
signed a deal.

Under the agreement, PowerPac, a
unit of Sikder Group, will develop the
205-acre Mongla Economic Zone and
operate it for 50 years to attract for-
eign and domestic investors.

PowerPac is the first company to
achieve the first qualification licence for
one of the 10 economic zones, six of
which are being built by private entities.

The remaining four are modelled
on public-private partnership, which

are: Mirsarai Economic Zone
Chittagong, Mongla Economic chne
in Bagerhat, Srihatta Economic Zone
in Moulvibazar and Sabrang Tourism
Parkin Cox's Bazar.

Earlier, PowerPac had fulfilled all
the conditions, including an environ-
mental impact assessment, feasibility
study and a master plan in line with a
prequalification licence, which was
awarded by Beza in May last year.

“We have already met some foreign
investors in Singapore, and the eco-
nomic zone would be a potential
investment destination for them,”
Sikder said.

READ MORE ON B3
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s of home ownership
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Planning to own a home or build/upliftrenovate a home”? MTB offers a wide range of home loan options that can be customized to your
specific need. An experienced, dedicated team of experts is at your beck and call, to meet all your housing finance needs. MTB Home
Loan helps you fulfill your dreams.

Loan Takeover Plan:

An exclusive offer for other bank's credit worthy customers who
can now transfer their outstanding Home Loan to MTE with
special privileges.

Features:
® Loan for residential apartment/house purchase/ house
construction/extension/renovation/face upliftment/
finishing work
® Loan amounts from BDT 5,00,000 to BDT 1,20,00,000

® Loan tenor from 3 to 25 years Eligibility:

® Loan amount up to 70% of the property value ® Minimum 12 months loan EMI repayment history with existing
® Aggregation of co-applicant’s income bank

® Competitive interest rate ® Property location and other eligibility criteria of general loan are
® Quick and simple processing and approval time applicable

® Loan for apartment under construction

® Partial or early settlement options available Benefits of Takeover Plan:

® Additional loan amount facility over takeover amount
Eligibility: ® No processing fee for takeover loan amount
® Any financially able person
® Age: minimum 21 and maximum 65 years at loan maturity
® For 100% cash covered loan:
Age- minimum 18 and maximum 70 years at loan maturity
® Minimum Income Range:

fepae G5 i Fifce
Mutual Trust Bank Ltd.

you can bank on us

W Salaried person Tk 25,000 ﬂi\
m Self employed Tk 30,000 e it

W Businessperson/Land lord/Land lady Tk 40,000
® Experience:
W Salaried person/ Self employed/ Businessperson: 3 years

www.mutualtrustbank.com

. 016219 or 09604016219



