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India’s fading oil product exports
contrast with China's boom

REUTERS/FILE

A worker walks atop a tanker wagon to check the freight level at an oil terminal on the out-

skirts of Kolkata, India.

REUTERS, Launceston, Australia

One of the dominant themes in Asia's oil prod-
ucts markets is the rise of Chinese fuel exports,
so much so that the decline in shipments from
India barely gets mentioned.

India has in recent years been a fairly major
player in Asia's market for refined products,
given the presence of plants designed to take
advantage of the country's location between
producers in the Middle East and consumers in
the rest of Asia.

India's Reliance Industries, the owner of the
world's biggest refining complex, operates the
1.2 million-barrels-per-day (bpd) Jamnagar
refining complex, while Essar Oil has a 400,000-

bpd plant at Vadinar, both of which are focused
on supplying overseas markets.

But changing dynamics of the local fuel mar-
ket mean selling fuel at home has become as
profitable as shippingit out.

India has largely deregulated its fuel market,
ending the subsidies on gasoline and diesel that
made it difficult for private refiners like Reliance
and Essar to compete with state-owned compa-
nies, which were often forced to run at losses.

A robust rise in domestic demand, versus a
slower increase in the rest of Asia, also means a
growing market in which to participate.

Domestic sales of all oil products in India
were at 15.84 million tonnes in December,
equivalent to about 4.09 million bpd, and up

8.2 percent from the same month a year earlier,
according to calculations based on official data.

India’s fuel demand is about 500,000 bpd
higher now that it was two years ago, has dou-
bled in the past 16 years and shows little sign of
slowing down, given the rapid expansion of the
middle class in the world's second-most popu-
lous nation.

The move away from fuel exports towards
domestic sales can be clearly seen in the official
figures.

In the second half of 2015, exports of all
oil products were at 30.96 million tonnes,
or about 1.35 million bpd, versus 1.49
million bpd shipped out in the second half
of 2014,

Diesel is still the major fuel export from
India, and in the last six months of 2015, exports
were about 515,000 bpd, around 8.5 percent, or
48,000 bpd, lower than a year ago.

The loss of about 140,000 bpd in exports of
refined products from India in the second half of
2015 does not sound like enough to make a huge
difference in Asia's oil product markets.

This is especially the case given the rapid rise
in refined fuel exports from China and new
refineries in the Middle East.

China's annual oil product exports rose 22
percent in 2015 to the equivalent of about
792,000 bpd, with diesel shipments jumping
77.7 percent, or 65,000 bpd, to about 147,000
bpd.

In other words, the decrease in India's diesel
exports isn't quite as large as the increase in
China's.

Where the diesel margins head in 2016 may
end up being a factor of the how fast Indian
exports drop and how quickly those from China
ramp up.

*BUSINESS

CHALDAL
Rezwan Mohammed Chowdhury, deputy general manager of Grameenphone, and
Wasim Alim, chief executive of chaldal.com, an online shopping website, attend the
signing of a memorandum. Star subscribers of the mobile operator will get 4 percent
discount on the shopping portal by logging in through the co-branded landing page:
www.chaldal.com/grameenphone.

ANWAR CEMENT
Manwar Hossain, group managing director of Anwar Group, poses with the award

winning dealers of Anwar Cement Sheet at the dealer conference of the company in
Cox's Bazar on Wednesday. Mustafizur Rahman, chief operating officer of Anwar
Cement Sheet, was also present.

PUBALI BANK

Mohammad Ali, deputy managing director of Pubali Bank, and Khairul Anam, head of
sales for Ocean Paradise Hotel and Resort, pose after signing a memorandum. Credit
and debit cardholders of Pubali Bank will enjoy 40 percent discounts on rack rates
peak time, 50 percent discount on rack rates off-peak time and 10 percent discount on
food at the hotel in Cox's Bazar.
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China's currency reserves
plunge in January

BBC NEWS

China's foreign currency reserves plunged by $99.5
billion in January, the People's Bank of China
reported.

China has been running down its vast foreign cur-
rency reserves in an attempt to boost the value of its
own currency and stem a flow of funds overseas.

At $3.23 trillion, China still has the world's biggest
reserve of foreign currency holdings.

But that has declined by $420 billion over six
months and stands at the lowest level since May 2012.

"While the remaining reserves still represent a sub-
stantial war chest, the mathematics around this rapid
pace of depletion in recent months is simply unsustain-
able for any length of time," said Rajiv Biswas, Asia
Pacific Chief Economist, [HS Global Insight.

The Chinese authorities fear a rapid devaluation of
their currency, as it could destabilise the economy,

Many Chinese businesses hold debt in dollars and
managing those debts with a severely weakened yuan
could cause problems and some companies to fail.

So China has been trying to engineer an ordered
devaluation of the yuan, but that is proving hard to
deliver,

Investors have been trying to pull funds out of
investments priced in yuan and speculators have been
betting on further falls in the currency.

India’s steel imports fall
for third month in Jan

REUTERS, New Delhi

India's steel imports fell for the third straight month in
January, provisional government data showed, as a tax
on some steel products last year cut cheap overseas
purchases that have been pressuring the sector.

The country imposed a 20 percent safeguard
import duty on some steel products in September, and
a government official said on Monday that it would
soon take a decision on extending the tax, which
industry believes will help improve margins that have
shrunk due to cheap inbound shipments.

India also last week set a floor price on imports to
deter countries such as China from undercutting local
mills, the first such move in more than 15 years.

The third largest steel producer in the world
shipped in 916,000 tonnes of the alloy last month, a
drop of 8.7 percent over the corresponding month a
year ago, data from the Joint Plant Committee of the
steel ministry showed, but imports rose 24 percent in
the 10 months to January compared with the same
period last year.

Domestic steel makers including JSW Steel, Tata
Steel and Kalyani Steel have lobbied the government
for more protectionist measures as margins have taken
a hit due to an onslaught of cheap imports from
China, as well as Russia, Japan and South Korea.

"The best solution is anti-dumping duty and
increase in import duty, 35 percent at least,” said
RK Goyal, managing director of Pune-based
Kalyani Steel.

"Even MIP (minimum import price) should be on
all the products, otherwise, to my understanding, it
will not be as effective as it should be."

Companies have also sought a special package for
the domestic steel sector, which has a total installed
capacity of 110 million tonnes.

Correction

In a caption published yesterday, the photo credit was
given to Pacific Motors. Actually, Millennium
SsangYong Motors provided the picture. We regret
the error.

Indian telecom requlator rules against
differential pricing for internet services

REUTERS, New Delhi

The Telecom Regulatory Authority of India
(TRAI) on Monday ruled against differential
pricing for Internet services, in a setback to
Facebook Inc's plan to roll out free Internet to
the masses in Asia's third-largest economy:.
TRAI said that Internet service providers

would not be allowed to discriminate on pric-
ing of data access for different web services.

Facebook's Free Basics plan, launched in
around three dozen developing countries,
offers pared-down web services on mobile
phones, along with access to Facebook's
own social network and messaging services,
without charge.
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