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Bangladesh's financial sector is domi-

nated by the banking sector. The
dominance of the banking sector
makes the financial sector vulnerable
on the one hand, but highlights the
crucial importance of the sector in
resource mobilisation and economic
growth, on the other. The role of the
banking sector in accelerating growth
is contingent upon the soundness

and depth of the sector. In

Bangladesh the banking sec
travelled through a journey
the sector has experienced s

tor has
where
everal

ups and downs. Reforms measures
have been undertaken in an attempt
to improve upon the structural con-

straints of the sector.

Such measures have been driven
by objectives such as increasing the
capital adequacy of banks, streamlin-
ing guidelines for rescheduling of
various types of loans, tightening
provisions for non-performing loans,
strengthening disclosure require-
ments and improving accounting
system. These have undoubtedly
improved the soundness of the sector
over the years. However, the perfor-
mance of the banking sector in the
recent past has not been satisfactory.
At present, key performance indica-
tors of commercial banks in the
country reflect the poor health of
banks. Most banks have not been
able to show significant improve-

Figure: Non-performing loan in banks
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ments on indictors such as capital to
risk weighted asset, non-performing
loans, expenditure-income ratio,
return on asset, return on equity,
liquid asset and excess liquidity
despite several measures taken by the
central bank.

Since large financial irregularities
in Sonali and BASIC banks, monitor-
ing and inspection of Bangladesh
Bank have increased. The central
bank has also appointed observers in
14 banks and financial institutions,
both state-owned and private to
check further deterioration of these
banks and supervise closely to
improve their governance.
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Classified Loan by Type of Bank
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Since large financial irregularities in Sonali
and BASIC banks, monitoring and inspection
Bangladesh Bank have increased.

Table 1 : NPL and Classified Loan to Total Loans by Type of Banks
Classified Loan (NPL) to total Loan (%)

SCBs DFIls PCBs FCBs Total
Mar, 2013 | 27.1 27.2 6.2 4.6 11.9
Jun, 2013 26 .4 26.2 6.6 4.7 11.9
Sep, 2013 28.8 294 3 6.0 12.8
Dec, 2013 19.8 26.8 4.5 3.9 8.9
Mar, 2014 | 22.0 30.9 5.8 5.3 10.5
Jun, 2014 23.2 33.1 5.0 6.2 10.8
Sep, 2014 239 378 6.3 7.0 1.6
Dec, 2014 | 22.2 328 5.0 7.3 0.7
Mar, 2015 | 225 335 6.0 8.2 10.5
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Bangladesh Office:

Our Services:

Building-8, Abbas Garden, DOHS Mohakhali Dhaka-1206 , Bangladesh,

Data Aggregation and Analysis
Digital Advertising Operations
Testing & Quality Assurance
Software Development
Back Office Processing
Web Development

+880 1941 010 011

ServiceEngineBPO takes your non-core and
back office functions and performs them
better, faster and more cost-effectively,
allowing our customers to focus on
activities that add value or profit to their
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www.sebpo.com




