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IMF cuts world growth forecast,
warns of emerging market risks

AFP, Washington

The International Monetary Fund
warned of substantial risks in the
major emerging market economies
Tuesday as it lowered its outlook for
global economic growth this year.

Slower Chinese growth, a stronger
US dollar, collapsed oil prices and
political turmoil could all wreak
further havocin struggling economies
like Russia and Brazil and across the
Middle East, putting the brakes on the
global recovery, the Fund said.

It also warned of danger if China
does not manage well its slowdown
and reforms, already spinning
shockwaves through global financial
markets.

And it said the refugee crisis poses
formidable challenges to Europe as it
tries to restart growth and urged more
efforts to assimilate the new arrivals.

The IMF said it expects the world
economy to grow by 3.4 percent this
year, an improvement from 3.1 percent
in 2015 but still 0.2 percentage points
below what it predicted in October.

While the advanced countries will
anchor world economic expansion in
2016, rather than picking up pace, the
United States will grow only 2.6 per-
cent, 0.2 percent less than previously
expected due to the strong dollar's hit
on US exporters and the slump in
investment in the energy industry.

European got a slight upgrade, to
1.7 percent this year, on the back of
Spain's stronger-than-expected
rebound; and Japanese growth
should pick up as well.

The Fund stuck to its forecast of 6.3
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percent growth for the Chinese econ-
omy, slowing from 6.9 percent last
year.

Separately Beijing said early
Tuesday that its economy grew 6.9
percent in 2015, slumping to its low-
est annual expansion rate in a quarter
of a century.

The IMF expressed guarded confi-
dence in Beijing's ability to manage its
metamorphosis into a domestic
consumption-driven economy and to
modernize its financial sector.

Even so, it expects China's deceler-
ation will continue into 2017.

Latin America as a whole mean-
while will be dragged into recession
by the deep troubles in regional giant
Brazil, whose economy the IMF
expects to contract by a steep 3.5
percent this year, after 3.8 percent in
2015.

Overall, the picture for this year
from the IMF, the world's key crisis
lender, is of slowing global trade and
investment, with the sharp declines in
commodity prices led by oil continu-
ing to hurt exporters while not yet
providing expected stimulus to
importers and consumers.

Indeed, rather than a net positive
for growth, the steepness of the
plunge in oil prices has become a drag
as major exporters retrench in the face
of large fiscal deficits and the entire
oil industry slashes investment.

"This coming year is going to be a
year of great challenges and
policymakers should be thinking
about short-term resilience and the
ways they can bolster it," IMF chief
economist Maurice Obstfeld said in a

statement.

"We may be in for a bumpy ride
this year, especially in the emerging
and developing world."

The IMF's updated forecast for the
world economy dwelled mostly on
the interlinked problems that could
exacerbate local crises and unleash
shockwaves elsewhere,

The transition of China, the
world's second largest economy after
the United States, topped the list.

The sharper-than-expected slow-
down in Chinese imports and exports
is putting more downward pressure
on the depressed global commodities
market, hitting the incomes of export-
ers from Australia to Brazil to poorer
African countries.

Less directly, that is taking a toll on
general economic confidence around
the world, and fueling more volatility
in global markets, which discourages
longer-term investment.,

The IMF suggested that if China's
slowdown intensifies, its own cur-
rency could weaken and force down
others.

Added to that is the just-begun
program of interest rate increases in
the United States, which has strength-
ened the dollar and raised borrowing
costs for emerging market and poorer
countries and their corporate sectors.

The IMF also pointed to the poten-
tial problems of more political turbu-
lence inside countries like Brazil,
where the Petrobras corruption scan-
dal is challenging overall economic
management, and regional
geopolitical disturbances like those in
the Middle East.
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A woman shops in a supermarket in Hangzhou, China yesterday. The International Monetary Fund has cut its
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Muhammad A (Rumee) Ali, chief executive officer of Bangladesh International Arbitration Centre, and Atiqur
Rahman, group finance director of Transcom, pose at the signing of a memorandum of understanding for resolution
of commercial disputes through ADR (alternative dispute resolution) methods at Transcom's head office in Gulshan,

Dhaka on Monday.

Unilever posts
5pc drop in
2015 profits

AFP, The Hague

Dutch food and cosmetics
giant Unilever Tuesday
posted a 5.0 percent fall in
2015 profits from the previ-
ous 12 months, saying it
had been a "challenging
year" amid the economic
slowdown.

Turnover was up 10% to
$53.3 billion thanks to
increased volumes and a
favourable exchange rate,
but net profit attributable
to shareholders was down
to $4.91 billion, compared
with $5.2 billion in 2014.

"We are preparing our-
selves for tougher market
conditions and high vola-
tility in 2016, as world
events in recent weeks have
highlighted," chief execu-
tive Paul Polman said in a
statement.

He noted that 2015 had
been "a challenging year
with slower global eco-
nomic growth, intensifying
geopolitical instability, and
high currency and com-
modity volatility" for the
Rotterdam-based group.

The stock market took
the news in its stride with
Unilever shares on the
Amsterdam AEX exchange
up some 3.0 percent in
early trade at 38.6 euros.

Analysts said that in
2014 Unilever had boosted
net profits thanks to the
major sale of North
American activities of its

Oil price to fall further: [EA

AFP, Paris

The oil price is set to fall further this year as
supply vastly exceeds demand, with major
oil exporter Iran's return to the market
offsetting any production cuts from other

countries, the IEA said on Tuesday:.

"Can it go any lower?" the International
Energy Agency asked in its monthly oil
"Unless something
changes, the oil market could drown in
over-supply. So the answer to our question

market report.

is an emphaticyes. It could go lower."

The oil price this week hit lows not seen
in 12 years, and is currently trading at or

below $29 dollars per barrel.

[ran's return to the oil market, a major

reason for continued price weakness,
probably not been fully factored

prices yet, the IEA warned, contradicting

many financial analysts.

[ran is facing "the not inconsiderable
challenge” of finding buyers willing to
take more oil into an already glutted mar-

ket, the [EA said.

"However, if Iran can move quickly to

offer its oil under attractive terms, there
may be more 'pricing in' to come," it
said.

Iran's projected 600,000 barrels per day
(bpd) production boost following the end
of sanctions will offset production cuts
from non-OPEC producers which are also
estimated at 600,000 bpd.

These production cuts are the only
"bullish side" for the oil market, the IEA
said, with most other factors conspiring to
keep the oil price under pressure.

Growth in world demand for oil, which
rose more than most years this century in
2015 before being drowned in over-
supply, is expected to ease off.

Worldwide demand for oil is now
expected to rise by 1.3 percent in 2016 to
95.7 million barrels of oil, a sharp slow-
down aftera 1.8 percentincrease in 2015.

"We conclude that the oil market faces
the prospect of a third successive year when
supply will exceed demand by 1.0 mbd (1
million barrels per day) and there will be
enormous strain on the ability of the oil
system to absorb it efficiently,” the IEA said.
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Sukumar Ranjan Ghosh, a member of parliament, and Selim RF Hussain, managing

global growth forecasts, citing a sharp slowdown in China trade and weak commodity prices that are hammering Sﬂjug;; 1;:3 ﬁg{iﬁ: :ie F director of Brac Bank, open a branch of the bank at M Rahaman Complex in
emerging markets. dietary food brand SlimFast. Sreenagar, Munshiganij.
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Europe's battered
financial sector is
showing further signs
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the 19 countries that
share the single cur-
rency.
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reported a continued
net easing of credit
standards on loans to
enterprises in the
fourth quarter of
2015," the ECB report
said.

It conceded that the
easing was "slightly
less pronounced than
banks' expectations in
the previous survey
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round.”

But "competitive
pressures were the
main factor behind
this easing," it added.
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