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All work and not much pay for
India's manufacturers

REUTERS, Vadodara, India

In the office of the small paint factory he helps
run, Pramod Patel is clear on the problem hold-
ing back India's manufacturing growth: cash, or
alackofit.

Clients, he says, are taking months to pay,
sometimes 150 days compared to the standard
30, choking up businesses like his Reliable
Paints and hampering the creation of much-
needed jobs.

"We have a lot of potential in our business,
but we have no confidence in the payments,”
says Patel, speaking over the noise of a mixer
whirring behind him. Workers around him
prepare paint to be decanted by hand into cream
and grey coloured cans.

While there is no comprehensive data for the
cash cycle of India's manufacturing industry,
manufacturers interviewed by Reuters in the
industrial heartland of Gujarat say cash is mov-
ing at a glacial pace.

All those interviewed by Reuters reported
clients delaying payments, sometimes for the
best part of a year, evidence of an uneven recov-
ery and of India's credit drought as banks tackle
$100 billion of troubled loans.

Central bank data shows that loans to
medium-sized industrial companies were down
10 percent by mid September, compared to the
start of the financial year in April. Loans to small
companies dropped more than 3 percent in the
period.

Under Prime Minister Narendra Modi, who

once ran Gujarat as chief minister, India has
sought to improve life for manufacturers. He
wants to boost a sector that accounts for under a
fifth of the economy, compared to a third for
China, the world's largest manufacturer.

But the reality on the ground is tough.

Even India's industrial bellwether, Larsen &
Toubro, has reported deterioration. Chief
Financial Officer R. Shankar Raman says pay-
ments take around 100 days after they fall due,
compared to a standard 60-75 days.

That is hovering around the longest payment
period in over a decade, he said.

India badly needs manufacturing to fuel its
recovery and create jobs. After all, India will be
home to a working age population of 900 mil-
lion people by 2020, roughly a fifth of the
world's potential workers.

Modi's government has promised to make it
simpler to operate in the country, with plans for
a unified bankruptcy code, a unified goods and
service tax, and more flexible labour laws. Last
week, it lifted restrictions on foreign investment
in 15 sectors, including defence.

But in this corner of Gujarat - a state that was
ranked top in a World Bank-supported study on
the ease of doing business in India's 29 states -
manufacturers say the smallest and weakest
among them could be pushed to the wall, unless
reform is implemented and recovery arrives
swiftly.

A plethora of different taxes still wrap small
firms like Reliable Paints in red tape. Others
report battling outdated factory rules: some are

fined for a lack of spittoons, for example, in
areas where spitting on the floor is forbidden.

There are signs of hope. L&T's Raman says he
expects the numbers to have hit the bottom,
provided promised government spending kicks
in and banks pass on lower rates.

“The way the recovery is structured right now,
it is not broad based," said economist Sonal
Varma at Nomura. Government spending, how-
ever, could improve cash flows even for smaller
firmms within six to 12 months, she estimates.

Gujarat, for one, has pushed taxes online,
cutting down on the paperwork and opportuni-
ties for corruption, and manufacturers say that
had made processes smoother.

But until reforms come in, the bureaucracy is
overhauled and real spending starts, factory
managers in this baked corner of Gujarat - where
paints, pumps and engineering parts dominate
production - say their clients will continue to
struggle.

"Our big problem is client liquidity," said the
director at one European firm supplying the
construction industry. "And of course we have to
deal with bureaucracy and corruption.”

Four years after shutting an office in Mumbai,
he said he was still battling to conclude the
process.

And with lots of workers, India needs more
skilled ones.

"We have a young workforce,” said Vivek
Sarwate, who runs plants outside the city of
Vadodara for Schneider Electric, making compo-
nents for the Indian power sector.

Pankaj Jadav, senior executive for technical service at Kohler Ltd,
poses during a technical training programme on Kohler products
at the company's showroom in Dhaka on November 8. Executive
Lifestyles imports Kohler products to Bangladesh.

EXECUTIVE LIFESTYLES

GODRE]
Anurag Pandey, country manager of Godrej in Bangladesh; Monir
Hossain, head of sales and marketing, and Shahid Kabir, brand man-
ager, launch the Stella Air Freshener range for sale in Dhaka and
Chittagong. Stella Air Freshener brand comes from Godrej's interna-
tional venture in Indonesia.
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China search giant Baidu
plans to open online bank

AFP, Shanghai

China's main search engine Baidu plans to launch an
online bank with financial services group Citic, the two
companies said on Wednesday, as the Internet firm
seeks to compete with rivals moving into banking.

The Baixin Bank, a venture between Baidu and China
Citic Bank, will be the country's first lender formed by an
Internet company and a traditional bank, Baidu said
in a statement,

Beijing-based Citic Bank, the banking arm of Citic
group, will be the controlling shareholder, it said in the
statement to the Shanghai stock exchange. The new
bank will have two billion yuan ($313 million) in
registered capital.

Neither company gave the size of Baidu's stake in the
bank, which still requires regulatory approval before
opening,

"The establishment of Baixin Bank will mark a mile-
stone for Internet finance in China," Baidu chief execu-
tive Robin Lisaid in the company statement.

Baidu, often portrayed as the Chinese equivalent of
Google, dominates search in the country but is seeking to
diversify beyond its traditional business. It already has
an online payments platform called Baidu Wallet.

E-commerce giant Alibaba and Tencent, operator of
the popular messaging app WeChat, have beaten Baidu
into the banking sector with ventures of their own.

Wal-Mart earnings dip
but beat expectations

AFP, New York

Wal-Mart Stores reported a rise in comparable sales at
US stores in the third quarter but earnings dipped
due in part to the strong dollar.

Walmart, the world's biggest retailer, said earnings
for the quarter ending October 31 were down 11
percent to $3.3 billion. That translated into $1.03 per
share, better than the 98 cents projected by analysts.

Walmart's biggest division for namesake US stores saw
revenues edge higher behind a 1.5 percent gain in compa-
rable store sales. Walmart has boosted wages for US work-
ers and beefed up its online business in an effort to keep
customers comingtoits big-boxshopping centers.

Revenues came in $117.4 billion, down 1.3 per-
cent from the year-ago period.

Sales in Walmart's international division dropped
11.4 percent, while the Sam's Club chain saw a 2.2
percent decline in sales.

"Strong traffic and our fifth consecutive quarter of
positive comps in Walmart US stores show we are
taking the right steps to win with customers,” said
chief executive Doug McMillon.

"Although we still have work to do, we are posi-
tioning for sustainable growth through investments
in people and technology to deliver a seamless shop-
ping experience at scale.”

Walmart forecast full-year earnings of $4.50-$4.65
per share. It previously projected annual earnings of
$4.40-$4.70 per share.
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Government of the People's Republic of Bangladesh

Directorate General of Food
Modern Food Storage Facilities Project
Probashi Kallayan Bhaban (Level-17)
71/72, Eskaton Garden, Dhaka-1000, Bangladesh

International Tender/Bid for Goods (Multiple Lots)

Ref. No: MFSP.13.01.0000.362.14.019.14.240 Dated: 17/11/2015

1| Procurement method ICB-International Competitive Bidding.

2 | Source of funds Development Budget (Aid Grant/Credit).

3 | Development partner International Development Association (IDA).

4 | Project/programme code 5015

5 | Project/programme name Modern Food Storage Facilities Project.

6 | Tender/bid package No. MFSP GD-14

7 | Tender/bid package name Procurement of Household Silo.

8 | Tender/bid publication date 19/11/2015

9 | Tender/bid last selling date 11/01/2016

10 | Tender/bid closing date and time | 12/01/2016 02:00pm (Bidders may submit bid
before closing date).

11 | Tender/bid opening date and time | 12/01/2016 02:15pm.

12 | Name and address of the office(s)

-Selling tender/bid document Office of the Project Director, Modern Food Storage

(principal) Facilities Project, Probashi Kallayan Bhaban (Level-
17), 71/72, Eskaton Garden, Dhaka-1000,
Bangladesh.
-Receiving tender/bid document -do-
-Opening tender/bid document -do-
13 | Place/date/time for pre-tender/bid | -do- - 09/12/2015 11:00am.
meeting

14 | Eligibility of tenderer/bidder Manufacturer of food grade plastic silo/container.

And as mentioned in bid document.

15 | Brief description of goods or
works

Supply of 500,000 Household Silos made of food
grade plastic (PP) of capacity 70 liters each, in 5
(five) lots, to be delivered at Upazila food godowns
as per schedule of requirement of the bidding
document.

16 | Brief description of related -
services

17 | Tender/bid document price Cash BDT 5,000.00 (Contact person: Mr Jadab

Chakroborty, AO, MFSP).

17 | Lot | Identification Location Tender/bid Completion time
No. security amount | in weeks/months
1 | GD-14 Lot-1 | Bagerhat, Khulna, Satkhira, | 3.8 MBDT or 4 years
Pirojpur $47,000
2 | GD-14 Lot-2 | Barisal, Jhalokati, Barguna, | 4.8 M BDT or 4 years
Patuakhali, Bhola $60,000
3 | GD-14 Lot-3 | Sirajganj, Bogra, | 2.6 MBDT or 4 years
Gaibandha, Kurigram $33,000
4 | GD-14 Lot4 | Brahmanbaria, @ Comilla, | 2.9 M BDT or 4 years
Habigan $36,000
5 | GD-14 Lot-5 | Sunamganj, Kishoreganj, | 4.1 MBDT or 4 years
Netrakona $51,000
PROCURING ENTITY DETAILS

18 | Name of official inviting tender/bid Md. Gazi Ur Rahman.

19 | Designation of official inviting tender/bid | Project Director.

20 | Address of official inviting tender/bid Modern Food Storage Facilities Project,
Probashi Kallayan Bhaban (Level-17), 71/72,

Eskaton Garden, Dhaka-1000, Bangladesh.

21 | Contact details of official
tender/bid

inviting | Tel. No: 8802 58314322

The procuring entity reserves the right to accept or reject all tender/bids.

Md. Gazi Ur Rahman
Project Director (Joint Secretary)

GD-3619 Modern Food Storage Facilities Project



