tar

*BUSIN

ESS

Conference on Bangladesh's
development held in US

STAR BUSINESS DESK

An interdisciplinary approach is key to address-
ing the challenges of development and democ-
racy, economists said at a conference on
Bangladesh's development and democracy at
the University of California in Berkeley.

The three-day conference that began on
November 6 was organised by Bangladesh
Development Initiative (BDI), and was co-
hosted by the Institute for South Asia
Studies and the Chowdhury Centre at UC
Berkeley.

Prof Nurul Islam, a renowned economist,
was given a lifetime achievement award at the
event. BDI President Munir Quddus pre-
sented the award, accordingto a statement.

An important part of BDI's mission as a
think-tank is to support good and solid
research that will inform and guide
policymakers, and impact trends in the pri-
vate sector, Munir Quddus said at the event.

The central bank is working to strengthen
monetary policy, develop entrepreneurship
and protect environment, said Atiur
Rahman, governor of Bangladesh Bank.

Ann McCullum of the US embassy presented

Prof Nurul Islam receives the BDI Lifetime Achievement
Award from Munir Quddus, president of the Bangladesh
Development Initiative, at a conference on Bangladesh

Bengal Harlem.

The government is working on export
diversification through various public and
private sector initiatives to diversify the
export basket, as diversification is a formida-
ble challenge in the Bangladesh context,
said Zaidi Sattar, chairman of Policy
Research Institute.

The Bangladesh government's Vision 2021
centres around three themes -- GDP growth
acceleration and rapid poverty reduction; a
broad strategy of inclusiveness to empower
every citizen to fully participate and benefit
from the development process; and a sustain-
able development pathway that is resilient to
disaster and climate change, said Sadiq
Ahmed, vice-chairman of PRI.

Issues such as the rise in religious extrem-
ism, the garment sector and welfare of
women workers, entrepreneurship, and the
challenges in monetary policy and banking
were also discussed.

at the University of California in Berkeley recently.

Bernicat, the US ambassador to Bangladesh.
Vivek Bald, a professor at the Massachusetts

Institute of Technology, made a presentation of Eastern Bank: and Golam Hafiz Ahmed, CEQ of
a keynote on behalf of Marcia Stephens Bloom his ongoing project based on his book -- The

Biru Paul, chief economist at the BB;
Abrar Anwar, CEO of Standard Chartered
Bangladesh; Shah Alam Sarwar, chief execu-

tive of IFIC Bank; Ali Reza Iftekhar, CEQ of

NCC Bank, also spoke.
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STAR CERAMICS

SAK Anwaruzzaman, managing director of Star Ceramics, and Mohammad Moallimul
Islam, chief operating officer, pose at an awards ceremony for the company's dealers

at Army Golf Club in Dhaka on Monday.

Govt runs budget surplus
in first quarter

FROM PAGE B1

But in the first three months, the government
spentonlyTk37,121 crore, whichisonly 12.6
percent of the total budget allocation.

During the same period last year, it spent
Tk 36,523 crore, which was 14.6 percent of
fiscal 2014-15'stotal allocation.

The reason for the low expenditure was
slow implementation of the annual develop-
ment programme (ADP), said a finance minis-
try official, who was present at the meeting.

In the first quarter, only 6.7 percent of the
total ADP allocation was spent, which is the
lowestin four years.

At the meeting, Planning Minister AHM
Mustafa Kamal said most of the projects
under ADP are ongoing ones, so expenditure
should have been high from the start of the
fiscal year.

Subsequently, he directed the ministries
and divisions to take special care such that
project implementation progresses at a good
pace and does not stutter at the start of a
fiscal year.

It was decided at the meeting that budget
revision will take place in December this year
instead of March nextyear.

The budgetary allocation to the ministries
and divisions which will fail to spend will be
cutdown,

Alongside expenditure, the revenue earn-
ings were also lower than the target, which
was discussed at length at the meeting.

In the first quarter, the total revenue collec-
tion was Tk 38,278 crore, which is 18.4 per-
cent of the target. A year earlier, it was Tk
34,785 crore.

Sources said the new pay-scale would have
to be implemented this year and hence the
revenue earning has to be boosted promptly.

Increasing revenue earning is challenging
and the National Board of Revenue will have
to take the initiative, Finance Minister AMA
Mubhith told the meeting.

The NBR high official told the meeting
that they have started a special drive that
should help them meet the target set.

Other than budget implementation, the
state of export-import, remittance inflow,
inflation, GDP growth and investment dur-
ing the first quarter was also discussed, the
finance ministry official said.

A projection was made in the meeting that
the targeted GDP growth of 7 percent will be
achieved since the macroeconomic situation
is good.

However, the low export growth and slow
private sector investment poses some threats,

But the finance division informed the meet-
ing that investment will pick up in near future
thankstothelowinflation and interest rates.

A special initiative has to be taken though
to ensure hassle-free and adequate supply of
gas and electricity to investors,

The meeting also highlighted that this
year's targets for GDP growth and inflation
would not be revised.

In the first three months, export earnings
were over $10 billion, which will help in
achieving the $32 billion target for the whole
year, Commerce Minister Tofail Ahmed
said at the meeting.

Remittance also showed a positive trend.

Manpower export in the ten months of
2015 stood at 4.3 lakh people. It will cross five
lakh by the year-end.

Besides, Malaysia has agreed to take in 15
lakh Bangladeshi workers, and arrangements
will be made to send them through the private
sector, it was mentioned in the meeting.

Japan and Saudi Arabia too will take in
workers from Bangladesh. However, it was
informed that the two countries will train
Bangladeshis as per their requirements to
employ them.,

Given the low price of fuel and other
consumer goods in the international mar-
ket and good agricultural production,
inflation was low in the first quarter.

It was forecasted in the meeting that the
trend of low inflation would continue.

The finance division said the
Bangladesh Bank's cautious monetary
policy has helped reduce inflation.
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ENERGYPAC

Rabiul Alam, chairman of Energypac Power Generation Ltd (EPGL), presides over the
20th annual general meeting of the company at its office in Tejgaon, Dhaka on
Tuesday. Humayun Rashid, managing director, was also present. EPGL declared 8
percent cash dividends for the year that ended on June 30, 2015.

Bangladesh: denim
destination

FROM PAGE B1
The use of accessories, jeans badges and labels is on the
rise along with growing apparel exports, she added.

Sertkaya refused to share her sales figures, but said:
“The number is growing, as we are receiving a lot of posi-
tive responses from our customers over the last three
years."

“The denim sector will make further progress. I sug-
gest talent and leadership grooming as it's the base for
the whole industry's future,” said Roger Hubert, regional
head for Bangladesh and Pakistan of Swedish retail giant
H&M, at a seminar on the sidelines of the expo.

Moderating another seminar, David Hasanat, manag-
ing director and chief executive of Viyellatex Group, said
Bangladesh is the most-green denim making country, as
it is the lowest carbon emitter compared to other indus-
trialised countries.

“Denim 15 an environment-friendly product, as it
needs less washing and the products are more sustain-
able,” Hasanat said.

M Kamal Uddin, managing director of Raymotex, the
sole agent of Indian Raymond denim in Bangladesh, said
many local and international players are coming here
either with investment plans or products, as the country
is competitive for denim.

“The country is competitive because of price and
workers' skills.”

Denim makers have either been expanding their
capacities or making fresh investments for having higher
prospects, said Kamal Uddin, who has been in this busi-
ness since 1995, His company supplies one million yards
of denim fabric a month in Bangladesh.

At the inauguration of the expo, Mostafiz Uddin,
founder and CEO of Bangladesh Denim Expo, said 39
participants from home and abroad are showcasing
their products this time at the fair, which will end today.

Of the participants, 14 are from Bangladesh and 25
are foreign companies, mainly from India, Pakistan,
the US, China, Turkey, Singapore, Japan and
Germany.

The fourth and fifth denim expo will be held in Dhaka
in April and November next year, said Mostafiz Uddin,
also the managing director of Chittagong-based Denim
Expert Ltd.

Bangladesh has become a major hub for sourcing
trendy denim products for international retailers for its
competitive pricing.

The country exports denim products and fabric worth
nearly $3 billion a year, with the figure touted to hit the
$5 billion-mark soon, given the positive response from
retailers, said industry insiders. A total of 30 mills pro-
duce 21 million yards of denim fabrica month.

Investment in the denim sector also increased due to
high demand; it will cross the Tk 7,500 crore-mark soon.

Bangladeshi entrepreneurs supply denim products
to retailers such as H&M, Uniglo, Levi's, Nike, Tesco,
Wrangler, s.Oliver, Hugo Boss, Puma, Primark and ]JC
Penney.

Tax returns still
underwhelming
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“It means all e-TIN holders did not submit tax returns.
We are not being able to ensure compliance in the
absence of proper monitoring,” Karim said, while sug-
gesting the tax authority issue notices to those who
remain non-compliant

Legal action is also required, he said, adding that
enforcement has to go side by side with the awareness
campaigns.

Karim, however, acknowledged that the field offices
do not have the adequate manpower for this.

Towfiqul Islam Khan, research fellow of the Centre for
Policy Dialogue, said the number of income tax return
submissions is low by any standard.

Even though the number is on the rise, about one-
third of the e-TIN holders do not submit their tax returns.

He said a large number of people work in the informal
sector and there have been inadequate policy efforts to
bring them under the formal tax system.

One way to bring more people under the system is to
link e-TIN and tax return submission document with
other public service facilities, financial transactions and
asset ownerships, Khan added.

Muhammad Abdul Mazid, a former NBR chairman,
stressed the need for monitoring and enforcement to
increase compliance.
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ASM Mashi-ur-Rahman, managing director (acting) of MIDAS, receives an accreditation
certificate as a training providing/entrepreneurship development organisation from SK
Sure Chowdhury, deputy governor of Bangladesh Bank, at BB office in Dhaka on Tuesday.

Stocks shaken by weak data,
market at six-month low

STAR BUSINESS REPORT

The key index of the Dhaka bourse yesterday
dipped below the 4,400-point level for the
first time in six months amid continuous
selling pressure,

DSEX, the benchmark index of the Dhaka
Stock Exchange, shed 39.03 points or 0.88 per-
cent to close the day at 4371.54 points. The
index stood at4,315.99 points on May 17.

"Volatility surged and put the investors in a
cautious mood,” IDLC Investments said in its
regular market analysis.

Investors remained hesitant to inject fresh
funds into the market amid weak revenue
earnings by listed firms, slow export growth
and sluggish investment, it said.

Turnover, another important indicator of
the market, dropped 13.3 percentto Tk 255.02
crore, with 7.69 crore shares and mutual
fund units changing hands on the DSE.

Shaky economic cues were weighing heavy
on investor sentiments, LankaBangla
Securities concurred.

The inter-bank call money rate dropped to
as low as 2.5 percent on Tuesday for the first
time in more than five years as lower
demand for fresh credit as well as access to
foreign currency loans by local companies
have contributed to surplus liguidity in

money market, it said.

Of traded issues, 95 advanced and 185
declined with 34 securities closing unchanged
on the premier bourse.

Titas Gas dominated the turnover chart
with 79.21 lakh shares worth Tk 39.69 crore
changing hands, followed by Saif Powertec,
Ifad Autos, Beximco and Square Pharma.

Among the major sectors, fuel and power
took the hardest hit with a 3.53 percent fall in
market capitalisation, followed by non-bank
financial institutions that lost 1.85 percent,
pharma 0.69 percent, banks 0.51 percent
and textile 0,35 percent.,

Conversely, only the food and allied sector
rose .18 percent.

Sonali Aansh was the day’s best performer
with 10 percent gains, while Standard
Insurance was the worst loser.

Chittagong stocks went down with the
bourse's benchmark index, CSCX, declining
58.15 points or 0.7 percent to finish the day
at8,134.11 points.

Losers beat gainers as 148 declined and 55
advanced, while 38 remained stable at the end
of trade on the Chittagong Stock Exchange.

The port city bourse traded 61.87 lakh
shares and mutual fund units worth Tk 22.55
Crore in turnover,

Deal signed to treble country’s oil refining capacity
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Under the deal, Technip will set up the second
unit of the Eastern Refinery Ltd. It also estab-
lished the existing sole unit of ERL in
Chittagong 47 years ago.

The refinery, which has the capacity to
process 1.5 million tonnes of crude oil a year,
now refines 1.4 million tonnes of finished
petroleum products every year,

Once completed, the second unit will pro-
cess 3 million tonnes of crude petroleum per
year, and in so doing, help the country save
$220 million, said BPC Chairman AM
Badrudduja.

At present, the country's annual demand for
crude and finished oilis 5.5 million tonnes,

The project, which is estimated to cost Tk
8,949-crore, will be ready by 2018, said Abul
Kalam Azad, chairman of ERL.

BPC has already bought land from the
industries ministry for Tk 230 crore for the

project, said Energy Secretary Abubakar
Siddique.

Nasrul Hamid, state minister for power,
said the project would enable the country to
process any kind of crude oil and it might put
Bangladesh on the path to becoming a
country exporting refined petroleum prod-
ucts.

Nepal has already shown interest to import
refined petroleum products from Bangladesh,
according to Hamid.

The surplus finished petroleum products
can be exported to Sri Lanka, Bhutan,
Myanmar and the north eastern parts of India
as well.

Finance Minister AMA Muhith said the
existing unit is running at more than 95 per-
centofits capacity.

KK Lim, president of Technip Asia Pacific,
and Badrudduja signed the agreement on
behalf of their respective companies.

Regulator to look into unusual
fall in prices of Titas Gas stocks
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Titas Gas has recommended only 15 percent
cash dividends for 2014-15, the lowest since
its listing on the stock exchanges in 2008,
while its earnings per share (EPS) for July-
September this fiscal year came down to Tk
1.57, from Tk 2.37 in the same time last
fiscal year.

A Titas Gas official said re-fixing the net
profit distribution margin following the
new tariff structure for gas consumption,
which was set by Bangladesh Energy
Regulatory Commission in August this year,
had a negative impact on the EPS.

“The net profit distribution margin has

been reduced by 33.72 percent,” said Sankar
Kumar Das, finance director of Titas Gas.

It means if Titas Gas was receiving Tk 100
as net profit last year, it will get Tk 33.72 less
this year,

When asked about insider trading, he
said it is a regulatory matter and the regula-
torwilllook into it.

Insider trading is a form of share transac-
tion carried out for profit or to avoid loss on
the basis of price sensitive information that
has not been disclosed in public.

The government owns a 75 percent stake
inTitas Gas, while institutional investors own
16 percent and the general public 9 percent.
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¥ POWER GRID COMPANY OF BANGLADESH LTD.

(An Enterprise of Bangladesh Power Development Board)
Institution of Engineers Bangladesh, New Bhaban (4th Floor) 8/A Ramna, Dhaka-1000
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