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Minister slams textile millers
for unplanned factories

STAR BUSINESS REPORT

The state minister for power and
energy yesterday came down heavily
on textile millers for unplanned indus-
trialisation and said entrepreneurs will
have to relocate their factories in a
planned manner to industrial zones.

“Find industrial zones by negotiat-
ing with the government and shift
your factories to those areas; you will
get uninterrupted gas and power
supply,” Nasrul Hamid said.

Entrepreneurs set up their factories
wherever they found land -- in Gazipur,
Ashulia and Narayanganj, Hamid said.
“But we have to provide utility connec-
tions from the same grid that are usu-
ally meant for residential purposes,
creating huge system losses.”

Citing the API Park, an industrial zone
for active pharmaceutical ingredients
maker, he said the companies in the area
are getting uninterrupted utility supply.

“There is no alternative to an
industrial zone. Don't build factories
like mushrooms.”

Hamid made the comments while
a delegation of Bangladesh Textile

Mills Association, led by its Chairman
Tapan Chowdhury, met at the state
minister's office with a set of
demands. The demands included
revising the gas tariff for captive
power generation, uninterrupted
power supply and new gas connec-
tions for industrial units.

Hamid refused to revise the gas
tariff that was hiked recently and said
the government is discouraging cap-
tive power generation. “We are mov-
ing forward to liquefied natural gas,
which will be costlier than the exist-
ing gas tariff. So, you have to start
preparing from now.”

He however said his ministry has no
power to revise the gas tariff, as it is set
by Bangladesh Energy Regulatory
Commission (BERC) through a public
hearing. “You have to sit with BERC.
But [ will place your demands before
the prime minister for consideration.”

In response to millers' arguing that
the energy tariff hike would raise the
cost of production, the state minister
said Bangladesh's utility price is
among the lowest in the world and
the government is providing thou-

sands of crores of taka as subsidy. He
cited the Tk 7,000 crore in subsidy
given to the power sector alone.

If the textile sector argues that it
would not survive, there must be some-
thing wrong in another area, which the
entrepreneurs should find, he said.

For instance, Hamid identified the

high bank interest rate that is one of

the highest in the world. “Talk with
the bankers and raise your demand to
reduce the interest rate. If the rate is
reduced, your production cost will
come down automatically.”

On new gas connections, Hamid
said the government is continuing to
provide new connections, butin a slow
pace, as it prefers to give the connec-
tions to only the planned factories.

Earlier, Chowdhury of BTMA urged
the state minister to implement the
new gas tariff for captive power gener-
ation in phases with a 25 percent hike
in each year.

The textile sector, where around Tk
8,000 crore has been invested so far,
would face a major setback due to the
hike in gas tariff, which has been
doubled, he added.

Nissan's Almera
launched in
Bangladesh

STAR BUSINESS DESK
Pacific Motors launched
Almera, a new model of
Nissan Motor, in
Bangladesh, available at
its three showrooms in
Dhaka, Chittagong and
Sylhet.

Almera, positioned as
an affordable family
sedan, is among Nissan's
top sellers and has been
introduced in more than
150 countries, Pacific
Motors said in a state-
ment yesterday:.

Almera has a bigger
front grille, a spacious
interior, piano black
centre console, premium
audio system and a new
premium steering wheel
with added functionality.

Almera is equipped
with one of the latest
fuel-efficient technology,
and is available with a
down-payment of just
Tk 2.59 lakh and easy
monthly instalments
and three-year manufac-
turer's warranty.

Worries set in as TPP signed
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At present, Bangladesh pays 15.62 percent duty
on its garment exports to the US, whereas
Vietnam pays 8.38 percent. The deal will make
Vietnam's garment exports to the American
market completely duty-free.

Bangladesh's competitiveness in the US mar-
ket will erode, said Mustafizur Rahman, execu-
tive director of the Centre for Policy Dialogue.

Furthermore, Bangladesh's duty advantage
on garment exports to some other TPP nations --
Canada, New Zealand, Japan, Australia and
Chile -- will also take a hit.

“The deal has created an opportunity for
Vietnam to get zero-duty benefit to enter mar-
kets in Japan, Australia, New Zealand and Chile.
Bangladesh as an LDC has long been enjoying
the same benefits in the same markets,” Rahman
said.

The TPP is a mega regional trade deal, com-
pletely apart from the World Trade Organisation
(WTO). So it will have an important implication
for Bangladesh, as the country is a strong player
in the world apparel business, he added.

“Investment decisions by entrepreneurs will
also be affected by the trade agreement, making
Vietnam a stronger candidate as a preferred

global economy,” Rahman also added.

"So, we should reduce the cost of business to
maintain our competitiveness in international
trade. We should also prepare to join such a
mega deal, as some other countries are also
planning for the agreement, " he said.

Bangladesh should also explore the issue of
benefitting from the deal even without being a
member of the TPP, and raise the issue at the
upcoming 10th WTO ministerial meeting sched-
uled to be held in Kenya in December, he said.

The duty difference between Bangladesh and
Vietnam -- about 16 percent for apparel export
to the US -- creates too much pressure, which the
TPP will increase, said Matlub Ahmad, president
of the Federation of Bangladesh Chambers of
Commerce and Industry (FBCCI).

“So, we should focus not only on the US
market, but also on the other countries where
Bangladesh enjoys duty benefit. We should also
diversity our apparel items for more value addi-
tion.”

“We should increase productivity in the facto-
ries to cushion ourselves against the probable
losses in garment exports,” Ahmad said.

“If we see Bangladesh suffering massively, we
will sit together and find solutions to the issue,”

deal, said Ahsan H Mansur, executive director of
Policy Research Institute, even though he could
not quantify how much Bangladesh will lose
every year as a result of it.

If Bangladesh had been a strong player in raw
material exports such as yarn, fabrics and fibres,
it would have benefited slightly from the deal,
Mansur said. “But we do not export garment raw
materials.”

He also said Bangladesh should liberalise its
tariff structure as some other countries might
also join the TPP in the near future, he said.

The average tariff in Bangladesh is 55 percent,
which limits the economy's openness to busi-
ness.

Pacific trade ministers including the US,
Australia and Japan have reached a deal on the
most sweeping trade liberalisation pact in a
generation, which will cut trade barriers and set
common standards for 12 countries, an official
familiar with the talks said on Monday, the
Guardian said in its report just after reaching the
mega deal.

More than 18,000 taxes imposed by various
countries on US products will be eliminated
thanks to the partnership.

The deal could reshape industries and influ-

destination, due to zero-duty access to other TPP
nations, which control about 40 percent of

Ahmad added.

Vietnam will be a big beneficiary from the

ence everything from the price of cheese to the

cost of cancer treatments.

Only 6.5pc
households
connected with
internet; [TU
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Bangladesh ranked 101
among 133 countries and
Nepal secured the 109th
position with 5.6 percent
of its households using the
internet.

However, analysts raised
questions on the findings
of the report.

Bangladesh
Telecommunication
Regulatory Commission
does not have the authen-
tic information on
internet use actually,
which made the ITU
report questionable, said
Abu Saeed Khan, senior
policy fellow at
LIRMNEasia, a Colombo-
based think tank.

As of August, the coun-
try has 5.22 crore active
internet connections,
according to Bangladesh
Telecommunication
Regulatory Commission;
although the ITU report
says only 9.6 percent
individuals use the
internet.

Of the South Asian
countries, the Maldives is
on the top position with
445 percent households
using the internet. Bhutan
connected their 26.3
households and ranked 60
globally.

India and Sri Lanka both
connected 15.3 percent of
their households while
Pakistan connected 13.2
percent. The three countries
ranked 80, 81 and 83
respectively.

[celand gained the top
position with 98.2 percent
people connected with the
internet while 98.5 percent
households are connected
in South Korea as of
December 2014,

PMO should take lead in sustainable development goals

FROM PAGE B1

The government now needs to adapt
the SDGs to national contexts and
ensure that all ministries provide the
right policy ingredients into the mix.

He urged the Prime Minister's
Office to take the lead role.

Heads of states and governments,
together with leaders of the civil
societies and the private sectors,
adopted the 17 SDGs with 169 asso-
ciated targets to replace the
Millennium Development Goals
that will expire at the end of the year.

The member states, including
Bangladesh, have committed to
work towards implementing the
agenda within their own countries
and at the regional and global levels.

But the agendas have been
launched at a time when the world is
passing a challenging time, includ-
ing economic slowdown and wars.

New goals and targets will come
into effect on January 1 next year to
guide the international development
agenda over the next 15 years.

The CPD identified five major
challenges linked to the attainment
ofthe SDGs.

They are: integration into the
national planning process, institu-
tional mechanism, financing, data
for monitoring and participation,
and accountability.

An ongoing CPD study has found
that among the 17 SDGs, eight are
better integrated into the existing
national prioritisation processes.

But 20 percent of the targets are

not currently reflected in the
national priorities.

Integration of these goals into
national planning and policies will
be a major challenge.

The think-tank said Bangladesh
must integrate Goal 10 (inequality)
and Goal 16 (peace, justice and
strong institutions), which, it thinks,
are important for the country.

Achieving the SDGs in all coun-
tries will require additional global
investment in the range of $5 trillion
to $7 trillion per year up to 2030,
according to estimates by the
Intergovernmental Committee of
Experts on Sustainable Development
Financing.

Developing countries will need
between $3.3 trillion and $4.5 tril-
lion a year to finance basic infrastruc-
ture, food security, climate change
mitigation and adaptation, and
health and education, according to
the United Nations Conference on
Trade and Development.

But at the current level of public
and private investment, there will be
an annual financing gap of $2.5
trillion, or 3.2 percent of world GDP.

The CPD said the funding issue
will be the key challenge for
Bangladesh as it already faces defi-
cliency in its spending on social secu-
rity, education and healthcare.

For example, the think-tank said
the average share of healthcare in
total public expenditure stagnated at
0.7 percent of GDP during 2003-
2014,

As per World Health
Organisation, the spending should
be 5 percent of GDP. Similarly, bud-
getary allocation on education
remains at 2 percent of GDP in
Bangladesh instead of UNESCO-
recommended 6 percent.

The think-tank said domestic
resource mobilisation has to rise to
17 percent of GDP from the present
12,1 percent for implementation of
the SDGs.

In addition, Bhattacharya advised
the government to utilise low-cost
foreign aid and attract foreign direct
investment in this regard.

[llicit financial flow out of the
country must be stopped, he said.

Replying to a query on how much
money Bangladesh needs to imple-
ment the SDGs, Bhattacharya said it
cannot be estimated now.

Accessibility, quality and timeliness
of data will be critical for the imple-
mentation of the SDGs, he added.

CPD Executive Director
Mustafizur Rahman said broad par-
ticipation and accountability are
essential ingredients in delivering
the SDGs.

He said new areas of SDGs -- cities
and human settlements, ecosystem
and biodiversity -- will call for greater
efforts and resources at the country
level.,

Goals have to be implemented by
public-private partnership, Rahman
sald. Khondaker Golam Moazzem,
additional research director of the
CPD, also spoke.

WB upgrades growth forecast
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While agricultural production has
been healthy and services have recov-
ered with domestic demand regain-
ing strength, these alone cannot
explain why growth in fiscal 2014-15
was higher than in fiscal 2013-14,
according to the WB.

The GDP growth in fiscal 2013-14
was 6.1 percent.

The comments came in the report,
'South Asia Economic Focus Fall
2015', which was released yesterday.

Achieving the 7 percent GDP
growth target outlined in the budget
for fiscal 2015-15 while reducing
inflation to 6.2 percent will be chal-
lenging, it said.

“All evidence suggest
Bangladesh's potential GDP growth
rate is no more than 6.5 percent
given its demographics, feeble state
of physical infrastructure and lin-
gering political uncertainties.”

The WB also identified four main
challenges in Bangladesh's progress,
with the rising default loans a great
worry. “There has been no visible
reduction in nonperforming loans as
habitual defaulters continue their
delinquent behaviour with impu-
nity.” Inaction on making the
defaulters accountable has not
helped change the game, it said.

Bangladesh has not made use of
the low fuel prices in the world mar-

ket to build fiscal space, which would
allow an effective counter-cyclical
response in the event of an economic
slowdown, or to invest in infrastruc-
ture or human capital.

Reforms to improve the effective-
ness of public expenditure and reve-
nue administration are badly
needed, while much of the reform
agenda, including a broad-based
reform of state-owned enterprises,
remains to be implemented.

The country is not at significant
risk from contagion related to the
recent turmoil in international
financial markets or slower growth
in China, it said.

Bangladesh exports to remain
competitive even after TPP

US Ambassador Bernicat says

UUNB, Dhaka

Bangladeshi exports will remain 'competi-
tive' in the US market even after the Tran-
Pacific Partnership (TPP) deal is signed, US
Ambassador Marcia Bernicat said yesterday.

‘1 fully expect Bangladesh is going to
remain competitive, especially RMQG
|readymade garment] sector adopts interna-
tional standards, " she said.

Bernicat made the comments while address-
ing a discussion arranged by the Diplomatic
Correspondents Association, Bangladesh, at the
National Press Club in Dhaka.

The association's President Masud Karim
chaired the event where General Secretary
Bashir Ahmed also spoke.

The ambassador said Bangladesh might one
day qualify for the TPP. “1 think that's an excel-
lent topic for the upcoming Ticfa [Trade and
Investment Cooperation Forum Agreement]|.”

Twelve Pacific Rim nations sealed the
TPP deal Monday on creating the world's
largest free trade area, delivering President
Barack Obama a major policy triumph.

The deal, led by the United States and
Japan, aims to set the rules for 21st century
trade and investment and press China, not
one of the 12, to shape its behaviour in
commerce to the TPP standards.

The deal will also promote jobs and growth

in the US and across the Asia Pacific region.

There is a perception that Bangladesh
will lose its competitive edge in apparel
trade due to the TPP deal.

At present, Bangladesh pays 15.62 per-
cent duty for its garment exports to the US,
whereas Vietnam pays 8.38 percent.

After the signing of the TPP, garment
exports from Vietnam will enter the
American market completely without duty.

Bernicat, however, said if Bangladesh can
meet the same international standards, its
economy can enjoy more robust trade in the
US. “You'll remain more competitive by
adopting those standards.”

On the GSP issue, she said there are areas
of relationship that require more work. “1
can think of no better example than the
restoration of GSP,

The recent visit of the assistant United
States trade representative to assess progress
on the action plan will help Bangladesh and
its partners prepare for the upcoming
sustainability compact review.”

Despite the GSP suspension, Bernicat
said, US imports from Bangladesh has
grown consistently as GSP only covers less
than 1 percent of total exports.

Then US envoy said she is optimistic about
GSP restoration and mentioned that Bangladesh
economy mustexpand into otherareas.

Tourism takes a blow for killings of foreigners
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Some members of a delegation from Japan
left Bangladesh on October 4 and the rest of
the members are waiting to leave by cutting
their trip short by a week, he said.

“There are queries regarding IS and
they also informed us of warnings
from their foreign ministries about
visiting Bangladesh,” said Wahid
Ullah, managing director of Silver
Wave Tours.

“They are inquiring about the situation
here and seeking opinions on whether their
visits will be sate.”

Tour operators had expected that politi-
cal stability would attract more tourists, and
the sector that employs 10 lakh people
would be able to recoup the losses of the last
two years.

However, the blow comes right at the
start of the peak tourism season from
October to March.

"We hoped for good business this year, to
recover a part of previous losses.
Unfortunately, the situation is against us
again,” he said.

Silver Wave faced tour cancellations by
three Japanese groups, who were sched-
uled to visit Bangladesh by the end of
October and early November, since the
killing of Kunio Hoshi, a Japanese
national.

Another seven groups are scheduled to
come in November and December; but it is
unclear whether they will come or not.

Hasan Mansur, former president of Tour
Operators Association of Bangladesh
(TOAB), said the miseries of the tourism
service providers started in December 2013
when bookings were cancelled due to politi-
cal unrest.

"We were forced to sitidle and bear all the

overhead costs.”

"I can definitely say that these two inci-
dents have already taken our industry a
thousand miles backwards,” he said.

“It will be a difficult and time-consuming
process to get back our previous position as
a holiday destination,” said Mansur, who
has been involved in the tourism industry
for almost 40 years.

A lot of effort combined with promo-
tional activities will be needed to recover, he
said.

Operators said the inflow of foreign
tourists had been rising in the last couple of
years because of tour operators' efforts and
increased familiarity among the foreigners
about Bangladesh for the apparel industry,
microcredit and cricket.

The country receives tourists mainly from
Japan and the UK, said Toufig Rahman,
chief executive of Journey Plus. Around
25,000-30,000 tourists come here for lei-
sure, he said.

"The rate of arrivals had been rising but
the recent incidents will have a negative
impact.”

Faridul Haque, managing director of
Tour Planners Ltd, said the problems are
already kicking in. "The Japanese tourists
are not feeling secured.”

"But we will be able to recover, given that
no such incident takes place again. They will
count these as isolated events.”

Travel and tourism accounted for 1.9
percent of the country's GDP in 2014, down
from 2.1 percent in the previous year,
according to World Travel and Tourism
Council reports.

The sector directly generated 9.03
lakh jobs in 2014, down from 13.28
lakh in the previous year, according to
the council.

Fd

AT I TR

AT I Sfgwed
[IE/ &I

52-59, I TET ¢ (F IWBE @G, KA /9, BIA-D352
www.ddm.gov.bd
EE 7M2- €5.05.0000,038,58,00¢.59/¢qY

T e waeie fqeafe

wiferes 08/>0/205¢f 2

rapey EREL]

29/4/205¢ SIRTIT ST
AP A

A1

ob T8 AT

T SHE VAE S

Ty A naog &

Nt WaolE o5iEd oifdd | ab/oq/203¢f¥3 o¢/>o/205¢s

sa | vem RfEa o | oe/so/205e S5/d0/205¢fs
wifae

Sbr WaPg AT (1T | ob/So/203¢e @ 20007 | 20/>0/205¢ 13
wifed @ JaE LT CI=1 Q.Doﬁfm

5 Waod CAFR SiffY | ov/do/rodelys ©iffd @& | 20/d0/20defy: wifae
8 AH ©.0061 (BafFs fomRTE | @ ©.006 (E4fFS

YY) YA

22 LELIS R QIS

-

SR

@ @ A, Sel-wEHiE
s FHeifTe afevns o
aFOTE  FE
b | S - T
FICF 0% a9
Grg/erTeln  ftaw  [ere
09 (fe=)
Sfeeae >
ofeB

@ (P AT, SEl-
el e TEefe
dfsva eiffeees
foamra/ema  afedms
o | B
TSy

revm/ffema  afedm

LA
fommiar | e oy 7@

Tﬁl’ﬂiﬁﬁi%\ﬂ AqTHFT |

Hie-9398

o 29/9/205¢ SIRTIA ST AE GRS VoA [T ATy Fe] SRl

TEATEE G (F (T wao@ 92 I ST FTS! HegHel S |

waela fqeafed e g <61 2 | uerere el og Sfamems e
SR’ (www.ddm.gov.bd) @I WS F[LIEET 8 @ AFAEER
STIIAIRCEG (www.modmr.gov.bd) #Arewm 4T |

Gt faater Stz
TZHAEESE S g B
(sfsfa® #foa)

VT TG v
CFITE b8 53¢
e-mail: dg@ddm.gov.bd




