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India’s central bank cuts interest

rates to four-year low

AFP, Mumbai

India’'s central bank aggressively cut interest
rates on Tuesday in a bid to kickstart economic
growth, following a sharp drop in inflation.

The move, designed to lower the cost ot bor-
rowing and investing, providing a boost to con-
sumers and the economy, was immediately
welcomed by Prime Minister Narendra Modi's
business-friendly government.

The Reserve Bank of India (RBI) surprised
analysts by lowering the benchmark repo rate --
the level at which it lends to commercial banks --
to 6.75 percent from 7.25 percent with immedi-
ate effect.

Economists had been expecting a cautious
25-basis-point cut and the 50-basis-point reduc-
tion means the repo rate is at its lowest since
March 2011.

But it is still much higher than in that of other
major economies, with the United States and
Japan at record lows of near zero percent.

AFP
Reserve Bank of India Governor Raghuram Rajan (R) speaks during a news conference after

the announcement of the bi-monthly monetary policy in Mumbai yesterday.

"In India, a tentative economic recovery is
under way, but is still far from robust," RBI gov-
ernor Raghuram Rajan wrote in the bank's mone-
tary policy review for its meeting in Mumbai.

"Investment is likely to respond more
strongly (and boost domestic demand) if there
is more certainty about the extent of monetary
stimulus in the pipeline, even if transmission is
slow.

"Therefore, the Reserve Bank has front-loaded
policy action by a reduction in the policy rate by
50 basis points,” he added.

Tuesday's announcement marked the
fourth time this year that the RBI has cut rates,
raising to 125 the number of basis points that
the bank has lopped off borrowing rates in
2015.

Rajan also said projected economic growth
for 2015-16 was "marked down slightly to 7.4
percent from 7.6 per cent earlier”.

Rajan kept interest rates on hold last month
and pressure had been growing on him to

announce a further reduction as the Indian
government seeks to quicken the pace of growth
in Asia's third-largest economy:.

"This decision of the RBI will significantly
provide policy support to the real economy and
help in the recovery process,” Finance Minister
Arun Jaitley told reporters in New Delhi.

"We are looking forward now to the transmis-
sion of these cuts, which will etfectively help to
boost confidence and investment."

Rajan said the cut was not the result of any
government pressure.

"This rate cut is not a Diwali bonus, it is based
on progress on (the) ground,” he told reporters.

"I don't know what you want to call me. Santa
Claus or (a) hawk... My name is Raghuram Rajan
andIdowhatIdo."

Modi swept to powerin May 2014 on a pledge
to reform and revive the economy to help pro-
vide jobs for India's tens of millions of young
peaple.

After a promising start, economic growth
slowed to seven percent in the first quarter of the
current financial year, matching China and
outpacing most major economies, but down
from 7.5 percent in the previous quarter.

Rajan blamed a slowdown in global growth
and trade, a "continuing lack of appetite for new
investment in the private sector”, and "the con-
straint imposed by stressed assets on bank lend-
ing and waning business confidence”".

The governor has made controlling inflation
a priority during his tenure and with retail infla-
tion easing to 3.66 percent in August against
7.03 percent last year, he said the time was right
for a further cut.

"Since our last review, the bulk of our condi-
tions for further accommodation have been
met. The January 2016 target of 6 percent infla-
tion is likely to be achieved, " he said.

Arun Singh, a senior economist at Dun &
Bradstreet, said he was surprised by the size of
the cut but described it as "timely".

"The RBI has done its job, now it's up to the
banks to pass on these rate cuts. The ball is in
their court,” he told AFP.

India's stock market reacted positively, jump-
ing two percent after the announcement.

The RBI announced its first monetary easing
in 20 months in January, snipping 25 basis
points off the repo rate, before cutting again in
March and June.
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Memo No: 03.761.011.01.11.037.2015-1413

Special Procurement Notice

For Development of an Economic Zone-Based on Design, Build,
Finance, Own, Operate and Transfer (DBFOOT) at Mirshorai,

Bangladesh Economic Zones
Authority (BEZA)

Level 15, BDBL Bhaban, 12 Kawran Bazar, Dhaka-1215
Bangladesh

Date: 23 September 2015

Yahoo to spin off Alibaba stake
despite tax question

AFP, San Francisco

Yahoo notified US regulators that it is proceeding with
plans to spin off its multi-billion-dollar stake in
Alibaba despite the unanswered question of what the
tax bill could be.

Yahoo's board of directors has authorized the com-
pany to pursue the transaction "as previously dis-
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Denim fair in Dhaka next month

STAR BUSINESS DESK

The fourth edition of an expo by
Denimsandjeans.com Bangladesh--Denim
Playground Dhaka--will kick off in the
capital on October 7, to highlight the spirit
of sportsmanship and love of denim.

The two-day event,
at Radisson Blu hotel,
will showcase denim
based fashion by par-
ticipants from around
the world, it said in a
statement yesterday LA

Nearly 28 compa- DENIMSANDJEANS
nies from around the
world are joining the
invite only event,
which focuses on
bringing buyers to Bangladesh.

Fashionim, a fashion event for denim
connoisseurs, will be sponsored by three
exhibitors; Envoy Group from Bangladesh,
Vicunha from Brazil, and Bhaskar Group
from India.
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"Bangladesh has created a significant
position in the denim market as an impor-
tant catalyst. Today we are the biggest
exporter to the European market,” said
Sandeep Agarwal, owner of Denim Jeans
Bangladesh.

Bangladesh still has a wide scope to
enter markets in
India, China, Latin
America, and USA,
and no other country
has the strength,
resources, produc-
tion volumes and
economies of scale
that Bangladesh can
offer to denim buy-
ers, he added.

In the last edition
of the event, companies such as Tesco, Tom
Tailor, Uniglo, Walmart, Esprit, Hermes and
Levi Strauss and Co participated, the state-
ment said. Sainsbury's, Target, Perry Ellis,
Marks and Spencer and Kmart also
attended.

Vietnam's growth accelerates,
bucking regional trend

AFP, Hanoi

Vietnam's economic growth accelerated in
the third quarter, official figures showed
Tuesday, boosted by strong foreign manu-
facturing investment, in stark contrast to
many of its neighbours.

Gross domestic product (GDP) rose 6.81
percent in the third quarter, according to
General Statistics Office estimates, up from
6.47 percent in the second quarter and 6.12
percent in the first quarter this year.

"It is good news if the figure is reliable... it
seems that the Vietnamese economy has
fewer difficulties this year,” economist Phan
Chi Lan told AFP.

A strong performance by export-
orientated manufacturing and the service
sector -- which expanded 6.17 percent in the
first nine months of the year -- means the
country looks set to beat official projections.

The government has been targeting full-
year growth of 6.2 percent.

"Vietnam is the only country with strong
export growth amid contracting exports
among its regional peers," an ANZ Banking
Group research note said this week.

The Asian Development Bank last week
forecast the country’'s GDP to grow 6.5
percent for 2015 -- the strongest growth of
six major Southeast Asian economies
tracked by the bank,

Dwindling inflation -- the lowest in over
a decade, according to official figures -- and
lower energy costs have helped boost
domestic consumption. This also gives
Vietnam's central bank room for monetary
easing.

In August, the central bank weakened the
dong's reference rate for the third time this
year, doubling the currency's trading band
after China devalued the yuan.
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Bangladesh (International Competitive Bidding)

The Government of Bangladesh with a view to encourage rapid economic development through increased
industrial activity has embarked upon establishing multi-sectoral Economic Zones in identified areas of
Bangladesh through Bangladesh Economic Zones Authority (BEZA) on a Design, Build, Finance, Own,
Operate and Transfer (DBFOQOT) basis. In pursuing the above goal, BEZA invites bids for the Development
of Mirshorai Economic Zone with a land area of 550 acres located in Chittagong district, South-Eastern part
of Bangladesh.

Bids are invited from reputed developers (either individually or as consortium of companies) having proven
skills and ability to design, build, finance, own and operate the Economic Zone in an economical and
effective manner with a view to promote Multiproduct Economic Zone in Bangladesh. Specific qualifications
of developers are mentioned in Bangladesh Economic Zones Authority (Appointment of Developer, efc)
Rules 2014, these are:

(a) experience in establishing of sole, multiproduct economic zone, special economic zone, industrial
park or free port and operation thereof, or experience in development, construction of
infrastructure, management and operation of any large project;

(b) experience in designing of or financing in at least one economic zone, special economic zone,
industrial park or free port, or any large project;

(c) the amount of gross revenue of 10 (ten) million US dollar per year within last 3 (three) years for
operation of economic zone, special economic zone, industrial park or free port, or any large
project;
and

(d) networth of at least 25 (twenty-five) million US dollar.

Scope of work:

The selected developer should fully Design, Build, Finance, Own and Operate the Economic Zone to
international standards for attracting the best in class companies to operate at the Economic Zone and
Transfer to BEZA at the end of the lease period i.e. 50 years (extendable for further period); also manage
and maintain the entire economic zone and facilities during the lease period under the terms and conditions
laid down in the RFP. Specific tasks of the developer are, but not limited to:

(a) Developing & Operating the EZ for multi-purpose or multi-use EZ activities (EZ to comprise of
Multiple EZ users for employees of Bangladesh nationality and other foreign nationalities);

(b) Conducting environmental impact assessment and proposed mitigation measures;

(c) Scheduling of EZ design, construction, and activation, including phased development;

(d) Marketing the EZ; and

(e) Operating and maintaining the EZ.

Interested nationalfinternational developers (either individually or as joint ventures or as consortium of
companies) may obtain further information from and inspect the bidding documents from the BEZA office at
the address below during office hours from 09:00 to 17:00 (local time) on working days (Sunday to
Thursday) except on public holidays. A complete set of bidding documents in English may be purchased by
interested bidders on the submission of a written application to the address below and upon payment of a
non-refundable fee of BDT 7,800 or US $100. The method of payment will be in cash or through Demand
Draft/Pay Order drawn in favour of Project Director, Support to Capacity Building of Bangladesh Economic
Zones Authority, Bangladesh. The bidding documents will be sold at the authority's office or shall be sent by
courier services or surface mail deliveries for overseas bidders upon requisition. However, the soft copy of
the bidding document will be readable and may be downloaded from www.beza.gov.bd for reference only. A
pre-bid meeting will also be held on 4 November 2015 at 11:00am.

Bidders must purchase a hard copy of the bidding document and submit the bid accompanied by a bid
security of US $25,000 (@BDT 80 to 1 USD) and be delivered to the address below by 3:00pm by 1st
December 2015. Bids will be opened immediately thereafter, in the presence of bidders' representatives,
who choose to attend, at the address below. Late bids will not be opened.

The authority reserves the right to accept or reject any application and to annul the process at any time,
without any liability and assigning any reason thereof. Interested bidders can obtain further information such
as the "The Bangladesh Economic Zone Act 2010 and 'Bangladesh Economic Zones Authority
(Appointment of Developer, etc) Rules 2014’ for selection at www.beza.gov.bd and www.pmo.gov.bd

Md Harunur Rashid
Project Director (Joint Secretary)

Support to Capacity Building of
Bangladesh Economic Zones Authority
Bangladesh Economic Zones Authority (BEZA)
Telephone: +880-2-8180170 Fax; +880-2-8180172

GD-3121 E-mail: bezaprojectgov@gmail.com

closed, except that the completion of the spin-off will
not be conditioned upon receipt of a favorable ruling
from the IRS," the company said in a filing with the
Securities and Exchange Commission.

Early in September, the Internal Revenue Service
refused to promise that the Internet pioneer's plan for
spinning off its Alibaba holdings would sidestep LIS taxes.

The IRS declined a request for a preliminary ruling
that the way the spin-off is structured satisfies require-
ments for avoiding taxes on the multi-billion-dollar
stake in Alibaba.

At the same time, the IRS did not indicate for sure
that the transaction would be taxable, according to the
California-based Internet pioneer.
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