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Birth pains of China's 'new
normal’ grip the globe

AFP, Shanghai

Beijing is trying to
manoeuvre the world's
second-largest economy
into a "new normal" of
slower expansion, but
alarms have sounded over
whether the transition will
hit global growth as a
Chinese stock collapse
teverberates across markets.

After decades of double-
digit expansion that have
utterly transformed China,
the vision that Communist
authorities hold out for the
future is one of more sus-
tainable growth, fuelled by
domestic consumer spend-
ing rather than exports and
investment.

But the shift is suffering
from birth pains.

China devalued its cur-
rency nearly two percent on
August 11, a shock move it
described as a market
reform but which was
widely seen as an effort to
boost exports, raising ques-
tions over the health of
national finances.

Economic indicators are
weak, including a more

than six-year low in a manu-

facturing index for August.

And on Tuesday, the
central bank cut its bench-
mark interest rates and the
amount of cash banks must
keep on hand, the latest
attempt to stoke economic
activity by increasing the
amount of money institu-
tions can lend.

"China is in the late
stage of an investment-
driven growth miracle,"
Michael Pettis, a finance
professor at Peking
University, told AFP,

“The problem is that...
means that the adjustment

is going to be much more

painful than you expected.
And basically that's where

we are in China,"

Investors are running for
cover against a background
of a 40 percent fall in its
main stock market from its
mid-June peak -- which
Beijing’s interventions have
not halted.

"I look at it very much as
a crisis of confidence, or
examples of lack of leader-
ship," Fraser Howie, an
independent analyst and co-
author of "Red Capitalism:
The Fragile Financial
Foundation of China's
Extraordinary Rise", told AFP.

"What a change that is
from economic mandarins
who could walk on water,"
he said.

During the 1997-1998
Asian financial crisis, China
earned praise as a rock of
stability for resisting a
competitive devaluation
even as currencies tumbled

around the region.

In 2008, when the
global financial crisis
struck, Beijing unveiled a
4.0 trillion yuan (now
$625 billion) stimulus
package, which was widely
credited with lessening the
impact of the worldwide
meltdown.

But this time China's
market-saving measures are
being branded a failure,

After stocks plummeted
in mid-June, the govern-
ment intervened with an
extraordinary rescue pack-
age which included setting
up a "national team" to buy
on its behalf and barring big
shareholders from selling

At first the indices rose.
But the benchmark
Shanghai Composite fell
8.49 percent on Monday,
its biggest daily slump
since February 2007, wip-
ing out the year's gains and
sending shockwaves
through world markets.

Golden Wealth Management

That was followed by a
7.63 percent slump on
Tuesday that left it below
the symbolic 3,000 mark.

“I think it was miscon-
ceived to begin with,"
Howie said of the initial
rescue package. "It was
pootly executed. It's clearly
not showing to have any
significant follow-
through.”

China needs a function-
ing stock exchange to help
raise funds for companies
as it seeks to have market
forces play a greater eco-
nomic role, especially
private firms which face
difficulties getting loans
from state-owned banks.

Some analysts believe
the domestic market rout
has little connection to
China's real economy,
which was already slowing
even as stocks rose 150
percent over the 12 months
to mid-June, encouraged by
the authorities.

AFP

A man looks at his mobile phone at the entrance to a securities firm in Beijing. Shanghai
stocks tumbled yesterday, extending their steepest four-day rout in almost 20 years.
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ICC Seminar on

Bangladesh - China del. FIII:dmL Role nmﬁ

ICCB

Mahbubur Rahman, president of ICCB, and Zhao Zhenge, executive director of ICC China, pose for photograph on
the sidelines of a seminar in China on Friday. Muhammad A (Rumee) Ali, chairman of the ICC Bangladesh
Commission, and Md Ahsan Ullah, executive director of Bangladesh Bank, were also present.

Make transaction in yuan to boost
bilateral trade with China: bankers

STAR BUSINESS DESK

Bankers from Bangladesh and China
suggested use of Chinese yuan instead
of US dollar during transaction for
bilateral trade, which will help in
reducing cost of production and price
volatility with the changing rate of the
US currency.

Introduction of the Chinese cur-
rency for opening of letter of credit
will also save additional costs because
of the involvement of two currencies
instead of three, they said.

They spoke at a daylong seminar on
“Bangladesh China trade finance: role of
banks” in Kunming, China on Friday.

The seminar was jointly organised
by the International Chamber of
Commerce (ICC) - Bangladesh, the
world business organisation along
with ICC China and the China
Council for the Promotion of
International Trade.

China is Bangladesh's largest trad-
ing partner, Mahbubur Rahman, 1CC
Bangladesh president, said at the

seminar attended by the high-ups of
the banking sector of Bangladesh and
China.

The trade balance is heavily tilted
towards China as Bangladesh imported
goods worth $7.54 billion and exported
goods worth $746.2 million to the
Asian giantin fiscal 2013-14.

‘As Bangladesh suffers a huge trade
imbalance with China, the
Bangladesh government has taken a
progressive move to bridge the widen-
ing gap between the two countries
and has taken initiative to boost
exports to China over the next five
years,” Rahman said.

A pavilion is likely to be set up at
Beijing, China to possibly increase the
export of eel fish and leather prod-
ucts, he said.

Besides, the government will open
commercial wing at different impor-
tant locations in China, including
Kunming, Rahman said.

Md Ahsan Ullah, executive director
of Bangladesh Bank, made a presenta-
tion on Bangladesh foreign exchange

regulations for international trade
finance and role of Bangladesh Bank
in settlement of disputes related to
L/C payments.

Deng Xiaoquan, senior manager of
the Bank of China, presented a paper
on general practice of international
trade settlement in China.

Frankie Shu On Au, head of RMB
products, transaction banking at
Standard Chartered Bank Hong Kong,
presented a paper on RMB interna-
tionalisation roadmap and latest
development.

Zhao Zhenge, 1CC China executive
director, and Muhammad A (Rumee)
Ali, ICC Bangladesh Commission
chairman, were also present.

Ali Reza MD Iftekhar, chairman of
the Association of Bankers
Bangladesh; Anis A Khan, chairper-
son of SWIFT & User Group of
Bangladesh; Abrar A Anwar, Standard
Chartered Bank Bangladesh CEO, and
Md Shafiqur Rahman, managing
director of Social Islami Bank, also
attended the event.
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Tender Package No Description Online tender Online tender
ID No. notice closing date
publication date
28025 UGC/HEQEP/DU/DPT/ | OTM 26 August, 2015 | 05, October ,
CP-3245/ Procurement/ 2015
G 01-2015

This is an online tender, where only e-Tender will be accepted in the National e-GP
Portal and no offline/hard copies will be accepted. To submit e-tender registration in
the National e-GP System Portal (http://www.eprocure.gov.bd) i1s required.

The fees for last selling/downloading the e-Tender documents from the e-GP system
portal have to be deposited online through any registered bank branches up to date
and time.

Further information and guidelines are available in the National e-GP System Portal
and from e-GP helpdesk (helpdesk@eprocure.gov.bd).

R.8.5.Levf

Dr. Abu Shara Shamsur Rouf

SPM-3245, HEQEP , Window -2 Round-1II
Dept of Pharmaceutical Technology
University of Dhaka,

GD-2791

Government of the People’s Republic of Bangladesh

Local Government Engineering Department
Office of the Executive Engineer
District: Mymensingh
www.lged.gov.
Reference No:

(1) IFT 30/2015-2016, Memo No. LGED/XEN/Mym/2015/2606,
(2) IFT 31/2015-2016, Memo No. LGED/XEN/Mym/2015/2607,  Date: 23-08-2015
3) IFT 32/2015-2016, Memo No. LGED/XEN/Mym/2015/2608,  Date: 23-08-2015

e-Tender Notice

Date: 23-08-2015

e-Tender is invited in the National e-GP System Portal (http://www.eprocure.gov.bd) for the procurement of
(1) Improvement of Ambitala GCM, Upazila: Gaffargaon, District: Mymensingh (Package No. MYM/GCM-21; e-
Tender ID-28237), (2) Improvement of Chakrampur GCM, Upazila: Trishal, District: Mymensingh (Package No.
MYM/GCM-22; e-Tender ID-28665), (3) Rehabilitation and Periodic Maintenance of Trishal UP-Khatakhali Bazar
Road via Dhanikhola UP (Ch. 0+285-14+000km), Upazila: Trishal, District: Mymensingh (Road ID No.

361943003) (Package No. MYM/RPM-237; e-Tender ID-28666).
These are an online Tender, where only e-Tender will be accepted in the National e-GP Portal and no
offline/hard copies will be accepted.
To submit e-Tender, registration in the National e-GP system portal (http://www.eprocure.gov.bd) is
required.
The fees for downloading the e-Tender Documents from the National e-GP Portal have to be deposited online
through any registered banks branches up to 13-00pm on 16-09-2015.
Further information and guidelines are available in the National e-GP system portal and from e-GP help desk
helpdesk@eprocure.gov.bd) also from E=malil: xen.mymensingh@Iged.gov.bd or call to 091-66110 or 091-
66376.
Interested persons can communicate with the undersigned during office hours.
Md. Sohrab Al
Executive Engineer
LGED, Mymensingh
Tel: 091-64365

GD-2803 xen.mymensingh@Iged.gov.bd




