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Emerging economies let currencies

slide to stay competitive

REUTERS

A woman uses her mobile phone next to a currency exchange office in Kazakhstan.

AFP, London

The world's emerging econ-
omies are allowing their
currencies to slide in a quest
to remain competitive,
following China's devalua-
tion of the yuan and the
dollar’s strength in anticipa-
tion of US rate hikes.

The currencies of emerg-
ing nations in Asia have
especially suffered in recent
weeks from market specula-
tion that the US Federal
Reserve will lift interest
rates this year -- possibly as
soon as September.

According to Societe
Generale analyst Kit
Juckes, those countries
"fear a resumption of
significant capital outflows
if the Fed does raise rates
next month, as well as fear

of further (yuan) weakness
and concern about the
sluggish pace of global
growth" -- all of which are
strengthening the dollar,
euro and yen.

Other factors, including
slumping prices of oil and
natural gas -- exports that
many emerging economies
rely on heavily -- are also
pulling currencies lower or
prompting governments to
let their value drop.

On Thursday, Kazakhstan
decided to cease interven-
tion to support the Central
Asian nation'’s tenge cur-
rency, and allowed it to float
freely to cope with the
plunging price of oil -- its
primary export.

The result was an historic
23 percent drop in value to
257 tenge to the dollar.

The objective of that
move, says CMC Markets
analyst Jasper Lawler, was
to allow Kazakh goods to
become more competitive
with less expensive foreign
imports.

"The government and
central bank decided to let
(the tenge) free float in
order to compete with the
declining currencies of its
two biggest trading part-
ners; Russia and China,”
explains Lawler.

This month's surprise
devaluations of the
Chinese yuan -- also
known as the renminbi --
by the country’s central
bank was similarly viewed
by many observers as an
effort to reverse the recent
slump in exports amid
accumulating signs of an

economic slowdown.

In response to China's
currency cut, Vietnam
widened the spread its
central bank allows the
dong to trade, provoking a
fall to its lowest ever level
of 22.41 against the dollar.

In doing so, say forex

experts, Vietnam effectively

devalued the dong for the
third time this year.

In Russia, under pres-
sure since 2014 from fall-
ing oil prices and the
effects of Western sanc-
tions over the Ukraine
conflict, the ruble resumed
its decline against the
dollar this week.

The ruble's slump as
Russia's economy sank into
recession has had serious
consequences for the coun-
try's neighbours -- figuring
as a major factor in
Kazakhstan's devaluation.

Such weakening of
currencies has been rife
across the world's emerg-
ing economies, with
Lawler pointing to this
week's plunge of the South
African rand and
Indonesian rupee to his-
toric lows against the dol-
lar as examples.

But if Indonesia’s cur-
rency dip is due largely to
depressed prices for com-
modities it exports, Juckes
says the slide of the Brazilian
real and Turkish lira extend
beyond pure economics.

Brazil, he notes, is facing
an enormous corruption
scandal as well as flatlining
growth, while the drop of
Turkey's lira was caused by

growing security concerns
and increasing political
instability.

"It is the weakness of
sentiment in (emerging
market forex) which is
striking -- oil and China's
slowdown are the main
factors, but the Thai baht
is weaker after a deadly
bomb blast, the Brazilian
real's woes are as much
political as economic,"
says Juckes.

Adding to that febrility
is the resurgent dollar
being lifted by expecta-
tions of looming US inter-
est rate hikes.

When it comes, that
move will make returns on
greenback investments
more lucrative than for-
eign alternatives -- an
eventuality already moti-
vating speculators to take
such positions while they
are still affordable.

But even if worries over
China's growth and halt-
ing economic activity
elsewhere convince US
policy makers to postpone
a rate hike beyond the
anticipated September
period, the Fed will almost
certainly be the world's
first major central bank to
begin tightening its mone-
tary policy.

And that, Juckes notes,
should motivate investors
1o exit emerging econo-
mies they poured excess
liquidity into during the
Fed's policy of keeping
credit cheap in order to
stimulate the world's big-
gest economy.

NRBCB
ABM Fazlul Karim Chowdhury, lawmaker, opens the 32nd branch of NRB Commercial
Bank at Raozan, Chittagong. Farasath Ali, chairman of the bank, was also present.
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JAMUNA BANK
Shafiqul Alam, managing director of Jamuna Bank and member-secretery of the

bank's foundation, and Md Mujibur Rahman Khan, managing director of Khan and
Sons (Bangladesh), pose at the signing of an agreement. Khan and Sons will build
Jamuna Bank Foundation's old home in Keraniganj. Md Sirajul Islam Varosha, chair-
man of the bank, was also present.
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Md Rezaul Haque, chairman of Social Islami Bank, opens an ATM booth of the bank at
the ground floor of Bashundhara City shopping centre in Dhaka. Md Sayedur Rahman,
vice chairman, was also present.
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TEXTECH BANGLADESH
Meherun N Islam, group managing director of Cems-Global and Asia Pacific, announces Textech Bangladesh 2015,
an international expo on textile and garment industry, at a press meet at the National Press Club in Dhaka. The event
will be held at Bangabandhu International Conference Centre in Dhaka from September 2 to 5. §S Sarwar, group
chief executive of Cems-Global and Asia Pacific, was also present.
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IMF official
says premature
to speak of
Chinese crisis

REUTERS, Rimini, Italy

China's economic
slowdown and a sharp
fall in its stock market
herald not a crisis but a
"necessary” adjustment
for the world's second
biggest economy, a
senior International
Monetary Fund official
said on Saturday:.

Fresh evidence of
easing growth in China
hammered global stock
markets on Friday,
driving Wall Street to its
steepest one-day drop
in nearly four years.

"Monetary policies
have been very expan-
sive in recent years and
an adjustment is nec-
essary,” said Carlo
Cottarelli, an IMF
executive director
representing countries
such as Italy and
Greece on its board,

“It's totally prema-
ture to speak of a crisis
in China," he told a
press conference.

He reiterated an
IMF forecast for a 6.8
percent expansion in
the Chinese economy
this year, below the
7.4 percent growth
achieved in 2014,

"China's real econ-
omy is slowing but it's
perfectly natural that
this should happen ...
What happened in
recent days is a shock
on financial markets
which is natural,” he
added.

China's stock mar-
kets have fallen more
than 30 percent since
mid-year. Following a
slew of poor economic
data, Beijing devalued
the yuan in a surprise
move last week.

Cottarelli said the
IMF would discuss in
coming months with
Chinese authorities
their decision to
weaken the currency.

China is eager for
the yuan to join the
IMF's Special Drawing
Rights basket of cur-
rencies. But the fund is
considering extending
the current SDR basket
by nine months until
September 30, 2016.
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Invitation for e-Tender

This 1s to notify all concerned that e-Tender is invited in the national
e-GP System Portal (http://www.eprocure.gov.bd) for procurement
of works given below. This 1s an online tender where only e-Tenders
will be accepted on e-GP portal and no offline and hard copy will be
accepted to submit e-tender. For more details please contact Support
Desk contact number (01762625528-31) and BWDB Help Desk
Contact No. 09609112233,

Rangamati O & M Division
BWDB, Kaptai, Rangamati
Tel. No. 03529-56237

Re-Tender | Tender Ref. No. Closing date & | Opening

ID No. time date & time

29667 T-06/RANG/2170 | 17-Sep-2015 17-Sep-2015
Date: 20/08/2015 | 12:00 12:30

29668 T-06/RANG/2171 | 17-Sep-2015 17-Sep-2015
Date: 20/08/2015 | 12:00 13:00

Swapan Kumar Barua
Executive Engineer (AC)
Rangamati O & M Division
BWDB, Kaptai

Pani-44/15-16
GD-2778




