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Disappointing business surveys
intensify world growth fears

REUTERS, London

Slgns China's economic slowdown is
deepening and weak growth in Europe
and the US reported on Friday further
damaged the outlook for the global
economy, sending stocks and com-
modity prices reeling.

China's factory sector shrank at its
fastest rate in almost 6-1/2-years in
August, a private survey showed,
pushing investors who fear China's
sagging economy will translate into
slower global economic growth to take
refuge in gold and bonds.

World markets had already been on
edge after China's surprise devaluation
of the yuan last week and a 33 percent
fall in its stock markets since mid-year.

"Uncertainty about China growth is
now the main swing factor in mar-
kets," said Tim Condon, an economist
at ING Group in Singapore.

"Today’s data reinforced the doubts
aboutglobal growth."

The preliminary Caixin/Markit China
Manufacturing Purchasing Managers’
Index (PM1) stood at47.1 in August, well
below a Reuters poll median of 47.7 and
down from July's final 47 .8.

[t was the worst reading since March
2009, in the depths of the global
financial crisis, and the sixth straight
one below the 50-point level, which
separates growth in activity from
contraction on a monthlybasis.

The downdraft from China is
particularly rattling economies of its
trade-reliant Asian neighbours.

South Korea, which counts Chinaas
its biggest trading partner, said on

Friday its exports slumped and Taiwan
reported on Thursday its export orders
in July fell more than expected.

And while a similar factory survey in
Japan pointed to a pick-up there due to
stronger domestic demand,
policymakers in Tokyo are keenly aware
of thedangersif China slows further.

Following three decades of fast
economic growth, Chinese authorities
have had limited success in shoring up
activity this year despite four interest
ratescuts since November.

Last week's shock 2 percent devalua-
tion in the yuan and a slump in
Chinese shares over the summer have
unnerved investors further.

The yuan has slid nearly 3 percent
since its Aug. 11 devaluation, a fall some
analysts say is too modest to boost
Chinese exports but notable enough to
raise fears of competitive currency
devaluations between governments.

The speed with which China's
economy i losing steam has led to
analysts warning the government may
struggle to meet its growth target of 7
percent this year if it doesn't ratchet up
policy support. China's factory output,
retail sales and investment all disap-
pointed in July.

"While we do not have enough
information to assess all the details of
official releases, we share the view that
real GDP growth probably slowed
more than reported in recent quar-
ters,” said Wei Yao at Societe Generale.

Stock markets around the world
tumbled towards their worst week of
the year on Friday as the weak Chinese
data sent investors scurrying to safe-

haven assets.

A relatively upbeat euro zone
survey, one of the bloc's earliest
monthly economic indicators, sug-
gested the European Central Bank's
massive bond-buying programme and
a weaker euro may be finally having an
impact onactivity.

Markit's Composite Flash PMI, rose
to 54.1 this month from July's 53.9,
confounding expectations in a Reuters
pollforamodest dip to 53.8.

The headline index has been above
50 since mid-201 3 and Markit said the
PMI suggested third-quarter GDP
growth of 0.4 percent, matching the
prediction in a Reuters poll last week.

"It points to weak growth that will
do little to erode the spare capacity in
the region, " said Jennifer McKeown at
Capital Economics.

"We still see euro zone growth
slowing in the coming months as
earlier boosts from falling inflation
and the euro's depreciation fade,
particularly if renewed uncertainty
surrounding the Greek election dam-
ages confidence.”

Adding to uncertainty for investors
following a brief period of relief after
Athens avoided default and signed a
third bailout to stay in the euro zone,
Greek Prime Minister Alexis Tsipras
resigned on Thursday.

Growth in the US manufacturing
sector slowed unexpectedly to its
weakest pace in almost two years in
August, according to Markit.

The preliminary US Manufacturing
PMlfell to 52.9 in August, its lowest since
October2013, froma final July reading of
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A Rouf Chowdhury, chairman of Bank Asia, speaks at the bank's semi-annual business review meeting for Sylhet
region at its training and development institute in Dhaka yesterday. AM Nurul Islam, vice chairman; Mohammed
Lakiotullah, chairman of the board audit committee; Shah Md Nurul Alam, immediate past director; and Md
Mehmood Husain, managing director, were also present.

EU tries to clear "fog of confusion” over US trade pact

REUTERS, Brussels/Berlin

The European Commission will
publish detailed reports on its negotia-
tions with the United States to forge the
world's biggest trade pact, EU trade
chief Cecilia Malmstrom said on
Friday, responding to criticism that the
talks have been shrouded in secrecy.

If agreed, the Transatlantic Trade
and Investment Partnership (TTIP)
would encompass a third of world
trade, and proponents say it would
deliver more than $100 billion of
economic gains on both sides.

But opponents in Europe have
voiced concern that it could erode EU
standards on food safety and the
environment, and argued the negotia-
tions have not been transparent.

In a blog post, Malmstrom said one

of her first decisions as trade commis-
sioner when she took office last year had
been to make the negotiations more
open, but the debate "seems to have
been caught upin afogofconfusion”.

To address that, she said that from
now on the Commission will pub-
lished "detailed and extensive
reports” on its website in all official
EU languages.

The move came after Germany had
urged the Commission to restore EU
governments' access to electronic
reports on the state of the negotia-
tions, which it had halted last month
in ordertoend a series ofleaks.

A spokesman for German
Economy Minister Sigmar Gabriel
confirmed he had written to
Malmstrom to express his concerns
about that move, which he called "the

latestsetback in transparency efforts.”

It was essential that politicians in
individual member states were fully
informed about the talks, he wrote in
an Aug. 20 letter, published by investi-
gative news site Correct!v.

"Only this way can we create the
necessary legitimacy and acceptance for
the talks, the result of which the German
parliament must alsovote on.”

Gabriel is struggling to drum up
support for the TTIP, which is backed
by only 39 percent of Germans,
according to a PEW Research Center
SUTVEY.

Asked for reaction to Malmstrom's
blog post, an economy ministry
spokesman said: "We welcome that the
Commission has moved on this
important ‘question. This step must,
however, also lead to more transparency
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