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REUTERS, Brussels

A meeting of the US Federal Reserve
and the first estimate of 1S second-
quarter growth are likely to be this
week's economic centerpieces with
markets able for the first time in
months to look beyond Greece's
debtstruggle.

After a series of emergency euro
zone meetings, Greece has received
a bridge loan of 7.2 billion euros
($7.9 billion) and passed a series of
measures designed to persuade
international creditors to agree a
third bailout of 86 billion euros.
Those talks are likely to come to a
head in August.

In the meantime, the Fed's rate-
setting Open Market Committee
meets on Tuesday and Wednesday.
Economists do not expect a rate rise
until September when the central
bank plans a news conference,
unlike July when only a statement
1s planned.

Fed Chair Janet Yellen has
warned, however, that "every
meeting is live", with a decision
possible atany time,

The policymakers will probably
already have a steer on US gross
domestic product in the second
quarter, a first estimate of which will
be published on Thursday. The
economy is seen returning to growth,
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Workers perform assembly on SUV chassis at the General Motors

Assembly Plant in Arlington, Texas.

of 2.7 percent, after a contraction in a
weather-hit first three months.

Weak retail sales and a disap-
pointing employment report in
June and May's sharp drop in
business confidence have raised
concerns the world's biggest
economy is slowing. But a fifth
monthly rise in consumer prices in
June and strong housing data could
support a monetary policy tighten-
ing.

"I think GDP will be good
enough not to derail a September
rate hike," said Rob Carnell, chief
international economist at ING. "I

think you'd really need to have bad
data to affect the story even with
inflation not really evident."

In Britain, data on Tuesday is
expected to show Europe's second-
largest economy recovered from a
surprise slowdown in early 2015 and
grew by a quarterly 0.7 percent in the
April-June period, back to the kind
of pace seen at the end of last year.

Britain is on course to expand ata
faster pace than other rich economies
for a second year in a row but its
recovery remains heavily reliant on
consumers, rather than manufactur-
ers,

US, UK growth in focus as Greece crisis pauses
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A widely watched consumer
contidence survey is predicted to
show optimism dipping slightly in
July but remaining close to its
highest levels in more than 15
years, Data from the Bank of
England on Wednesday is expected
to show mortgage approvals hitting
their highest levels in more than a
year.

The Bank of England meets the
following week, with no rate
change expected then, although the
vote could expose the first split this
year within the Monetary Policy
Committee. New forecasts for the
economy are likely to pave the way
for a rate hike in early 2016 or
possibly even late 2015,

With a pause in the Greek crisis,
the stand-out event in the euro zone
will be the first estimate of inflation,
due on Friday. It is seen steady at 0.2
percent, after early expectations of a
slight rise to 0.3 percent.

Weaker than expected euro zone
purchasing managers’ indexes
(PMI) released on Friday may have
dampened hopes that the
European Central Bank's bond-
buying and the tumbling euro are
boosting growth and driving
inflation higher in Europe.

Finally, the overall health of the
Chinese recovery should become
clearer after official National

Chinese shares tumble 8.5pc in
biggest one-day drop since 2007

REUTERS, Shanghai

Chinese shares tumbled more
than 8 percent on Monday as an
unprecedented government rescue
plan to prop up valuations
abruptly ran out of steam, throw-
ing the viability of Beijing's efforts
to stave off a deeper crash into
doubt.

Major indexes suffered their
largest one-day drop since 2007,
shattering three weeks of relative
calm in China's volatile stock
markets since Beijing unleashed a
barrage of support measures to
arrest a slump that had started in
mid-June.

"The lesson from China's last
equity bubble is that, once senti-
ment has soured, policy interven-

tions aimed at shoring up prices
have only a short-lived effect,”
wrote Capital Economics analysts
in a research note reacting to the
slide.

The CSI300 index .CSI300 of the
largest listed companies in
Shanghai and Shenzhen plunged
8.6 percent, to 3,818.73 points,
while the Shanghai Composite
Index .SSEC lost 8.5 percent, to
3,725.56 points.

China's market gyrations have
stoked fears among global inves-
tors about the broader health of the
world's second biggest economy,
hitting prices of growth-sensitive
commodities such as copper, which
fell on Monday to not far from a six-
year low.

Stocks fell across the board on

Monday, with 2,247 companies
falling, leaving only 77 gainers.
More than 1,500 shares listed in
Shanghai and Shenzhen dived by
their 10 percent daily limit, led by
index heavyweights including
China Unicom, Bank of
Communications and PetroChina.
All traded index futures contracts
also fell by their maximum 10 percent
limit, with the exception of a few
tracking the large cap SSES0 index,
which declined around 9 percent.
Analysts struggled to explain the
severity of the sell-off, which
accelerated sharply in the after-
noon session, long after investors
had time to digest the latest eco-
nomicreleases.
Markets had opened down more
than 2 percent, following lackluster

data on profit at Chinese industrial
firms on Monday and a disappoint-
ing private factory sector survey on
Friday.

But Chinese stock investors have
been celebrating bad economic
news for months on the basis it
would provoke more aggressive
policy easing, seen as positive for
stocks because it pushes cheap
money into the market.

Some saw the government-
induced recovery in share prices in
recent weeks as itself provoking the
crash.

"After two weeks of steady
rebound, both foreign investors and
domestic institutions are gradually
taking profits, increasing selling
pressures,” said Yu Jun, strategist at
Bosera Asset Management Co.

APEX FOOTWEAR

AMA Muhith, finance minister, presents the top VAT payer's award for 2013-14 in busi-
ness category to Syed Gias Hussain, additional managing director of Apex Footwear, at a
programme at Bangabandhu International Conference Centre in Dhaka recently.

Mitsubishi Motors plans Japan,
SE Asia, Russia output focus

REUTERS, Tokyo

The president of Mitsubishi Motors Corp
said Japan, SouthEast Asia and Russia will
become the automaker's principal produc-
tion hubs after it calls time on making cars
in the United States later this year because of

dwindling output there.

"Japan, ASEAN (countries), and Russia
will be the main points of production for
said Tetsuro Aikawa,
President and Chief Operating Officer of

our company,”

Japan's sixth-biggest automaker.

Aikawa was speaking at a news confer-

ence on Monday after his company
confirmed plans to end output at its sole
North American plant in Normal, Illinois,
and serve the U.S. market from factories in
Japan and Thailand. Shares rose more than
5 percent as investors welcomed the switch.
The shift comes as Mitsubishi Motors
increasingly focuses output in Southeast
Asia, where its pickup trucks and sports
utility vehicles (SUVs) are popular. The
automaker currently makes cars in Thailand
and the Philippines, and said in February it
will build a new factory in Indonesia for
vehicles such as its Pajero Sport SUV,

AIRTEL

PD Sarma, managing director of Airtel Bangladesh, presents a crest to Sunil Kanti Bose,
chairman of Bangladesh Telecommunication Regulatory Commission, during the latter's
visit to an Airtel Mobile Switching Centre recently.
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Principal Office, Motijheel C/A, Dhaka.
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0. | Source of Funds i Bangladesh  Krishi Banks own funds under| | X! OO R (¥) S WET 4 obeo
Development Budget. @fE, () 9w @ o
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any Schedule Bank in Favour of Bangladesh Krishi q| waeg Bl s R T e eIz U9
SR e ke ] (T I offep 3Je1ra T@GT eTH AFFS
08. | Name and Address of the Office selling Tender | ¢| Bangladesh Krishi Bank, Procurement Department, e @ L"Hfi,ﬁ'ﬁ o qId m;,uh, /3632
document Head Office (2nd Floor), 83-85, Motijheel, C/A i
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13. | Date and Time for opening of Tenders [ 13-08-2015 at 3.15 p.m 0T WATT AT WaO
14, | Special Instructions §| The Bank Authority Reserves the Right of changing fFAPTrFarIA WL T (AT
any terms of the Document before the date of closing A1)
and accepting or rejecting any or all Tenders without fas §2 wa@ wiktea e e e Fifes faw oy g =
assigning any reason. g3z AT Siffd © TET 7 SUE TR & e
5. | Brief Description of Goods §| 1/4" Auto Tracking Speed Dome Camera (With DC arzer T A 7 | Ao e oo wifay wesfE g% e
Powered Auto Iris and Night ?1514:!11}, 1/3" CCD. za T rael aET wadT e «de weaasl Frfiar
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