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Dependence on others
for livelihood declines

More people migrated from urban areas to villages
in 2013 than a year ago: BBS survey

DEPENDENCY RATIO

REJAUL KARIM BYRON

The number of people dependent
on others for livelihood has
dropped 8 percentage points over
the last five years thanks to their
increasing participation in the
economy, a new survey found.

The national dependency ratio
stood at 58 percent in 2013, down
from 66 percent in 2009, according
to data from Bangladesh Bureau of
Statistics.

A nearly equal number of people
were employed in jobs in rural and
urban areas during the period, the
survey found.

However, a significant number
of people are still relying on the
breadwinners of their families for
sustenance.

About 61 percent of the rural
population were still dependent on
others to survive in 2013 and it
remained the same in the previous
three years. In 2009, it was 70 pet-
cent.

The dependency ratio is an age-
population ratio of those typically
not in the labour force and those
typically in the labour force. It is
used to measure the pressure on
productive population.
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Zahid Hussain, lead economist
of the World Bank's Dhaka office,
said the dependency ratio has his-
torically been declining,

The reason for the decline is the
increase in the size of the working
age (15 to 64 years) population and
the decrease in the rate of growth of
the number of people younger than
15 years of age as a result of the
decline in the population growth
rate since the early 90s.

Since Bangladesh is in the third
phase of the demographic transi-
tion, with declining birth as well as
death rates, the dependency ratio is
expected to continue to decrease in
the near and medium terms until
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the population size stabilises, he
said.

The dependency ratio is impot-
tant because it shows the ratio of
potentially inactive compared to
potentially active.

The active tend to pay much
more taxes, while the inactive
under 15 and over 64 tend to be
bigger recipients of government
spending on education, pensions
and health care, he added.

The survey also showed that
internal migration is increasing; it
was 40.4 persons per 1,000 in 2013,
from 30.9 in 2009.

The urban centres are facing
huge pressure when it comes to

migration, as 70.4 people per 1,000
entered the cities in search of better
employment opportunities and
livelihoods, from 50.2 people per
1,000 in 2009.

There was also a major shift in
urban-to-urban migration: 58.3
persons among 1,000 people
moved to new urban centres in
2013, which was 28.3 in 2009.

An interesting finding of the
survey was that more people
migrated from urban settings to
rural areas in 2013 than in 2012,

Between 2009 and 2012, it hov-
ered between 4.9 persons and 5.3
persons per 1,000. But in 2013, the
number of people who migrated
from urban to rural areas jumped to
12.1 persons per 1,000.

Hussain said the increased
vibrancy of the rural economy
could account for the spike in
urban to rural migration. It has
probably reduced the power of the
push factors behind rural to urban
migration.

On the other hand, the spike
may also be reflecting the declining
liveability of Bangladesh's two
largest urban concentrations --
Dhaka and Chittagong,.
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Boosting investment is
a big challenge for BB

Analysts share their expectations ahead of
the monetary policy announcement, and
advise BB to depreciate exchange rate

SAJJADUR RAHMAN

Finding ways to boost investment and
growth is the next biggest challenge for the
central bank's upcoming monetary policy,
analysts said.

They also suggested that Bangladesh
Bank depreciate the exchange rate to stimu-
late exports and liberalise current account,
which would help reduce the growing men-
ace ofillegal capital flight.

Weak governance, nonperforming loans
(NPL) and the spread between lending and
deposit rates in the banking sector are some
other major challenges that need to be taken
care of.

“There must be attempts to revive invest-
ment and growth,” said M Syeduzzaman,
former finance minister, on his expectations
from the monetary policy statement to be
announced by the end of this month.

He also pointed out weak governance and
high NPL in the banking sector as the two
other major challenges for the central bank.

Syeduzzaman spoke at a consultative
meeting on the upcoming monetary policy
at the Amari hotel in Dhaka on Monday.

Mustafizur Rahman, executive director of
Centre for Policy Dialogue, said how the
country can go to an accelerated growth
path would be the biggest macroeconomic
challenge for the central bank.

Given the present favourable economic
conditions, BB can go for depreciating

exchange rates to give benefits to exporters,
Rahman said.

Private sector investment, which is the
engine of growth, has remained stagnant at
22 percent of gross domestic product (GDP)
for the last three years.

In fiscal 2014-15, private sector credit
growth stood at 13.6 percent, down from 25
percentin 2011.

Though public sector investment has
increased to 7 percent now from the previ-
ous 5 percent, it is not enough to boost
growth to generate employment, according
to the analysts.

On the other hand, the economy is on a
good footing in terms of inflation (6.4 per-
cent), exchange rate and falling commodity
prices, including fuel in the international
market.

The exchange rate has remained stagnant
at Tk 77.65-77.8 for a US dollar for nearly
two years.

Mahabub Hossain, a lecturer at Brac
University, believes it is a good time to
depreciate the local currency given the fall-
ing costs atimport level.

The country can now afford the deprecia-
tion of exchange rate, but how it will be
doneisachallenge for BB, he added.

Shamsul Alam, a member of the
Planning Commission and a senior secre-
tary, questioned why banks cannot lend at
single digit interest rates.

READ MORE ON B3
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Mobile banking to
get a further boost

MD FAZLUR RAHMAN
Mobile banking will get a
further boost as the central

bank proposes to channel all
financial payments through

MOBILE BANKING

AT A GLANCE

Active accounts: 1.12ar
Agents: 5.3 lakh

The MFS platforms will
not engage in any lending
from their own funds, but
will be free to act as agents of
BB-licensed banks and finan-
cial institutions in disbursing

mobile phones under stron- - ; loans and in accepting repay-
ger tie-ups between banks, Numbs;uf;r‘il I:i;tluns é ments on behalf of the
cell phone operators and ‘ Y llcer}sees:
other service providers. [}arly average transactions Likewise, the platforms
The draft Regulatory Tk 420cr will h;’: ﬁ'eleftl-::: mnhilifis?;-
i ‘ ‘ ; 1ngs of mobile account hold-
Eii-rlilgrililia Sf:rrviideﬂsblils Banks that !:tar_md mobile EI‘% into their deposit
Bangladesh, published on banking: 20 accounts with authorised

Monday, will turn every
mobile phone into a digital
wallet and spur branchless banking, a
Bangladesh Bank official said.

The draft said the financial sector has
undergone tremendous growth in volume
and complexity over the recent years.

However, despite impressive growth
gains in capital base, income, return on
equity and other areas, the financial sector is
yet to reach out with adequate financial
services to low-income rural and urban
population.

Rapid countrywide expansion of mobile
phone networks and the modernisation of
payment systems and financial sector IT
infrastructure opened up opportunities for
innovating mobile phone-based cost effi-
cient modes of service delivery, the draft said.

The central bank started providing
mobile banking licences to banks in 2009.
On average, Tk 420 crore is transacted a day
through mobile banking with activities
mostly limited to cash-in and cash-out and
person-to-person transfers. Salary disburse-
ment and utility payments through mobile
phones have remained very negligible.

Mobile operators have 100 percent cover-
age across the country and own up to 30
percent share into a mobile financial ser-
vices (MFS) platform.

“The new guideline will help enhance
transparency and accountability,” the cen-
tral bank official said.

The primary role of the MFS platforms
will be as payment services providers, with
secondary engagements in deposit taking,
loan disbursement and recovery, and insur-
ance premium collection, according to the
new proposal.

SOURCE: BANGLADESH BANK

deposit-taking institutions
such as banks and financial
institutions maintaining required cash
reserves.

[t will not be obligatory for the MFS plat-
forms to pay interest or profit on balances in
the accounts, the proposal said.

The initiative will enable disbursement
of inward foreign remittances and cash-in or
cash-out into mobile accounts through
agents, bank branches, ATMs and mobile
network operator outlets.

Person to business payments such as util-
ity bill payments, merchant payments,
deposits into savings accounts or schemes
with banks, loan repayments to banks, non-
bank financial institutions or micro-finance
institutions, and insurance premium pay-
ments to insurance companies can also be
made.

Companies can disburse salaries and
dividends into mobile accounts. Loan dis-
bursement to borrowers and vendor pay-
ments will also be possible.

Banks alone or in association with other
banks will have to form a separate subsid-
iary if they want to provide MES, according
to the proposal.

At present, banks run MFS as a wing of
the company, but the proposed guideline
stipulates that they set up a separate plat-
form with a minimum paid-up capital of Tk
100 crore.

A further cushion of capital reserve
matching the amount of paid-up capital
will have to be built up from retained earn-
ings, at a rate not below 10 percent of annual
net profits, to cover operational and other
risks.

READ MORE ON B3

Two ISPs lose
spectrum

STAR BUSINESS REPORT
The telecom regulator has
cancelled spectrum of two
internet service providers
as they have not been in
operations for a long time.

Bangladesh
Telecommunication
Regulatory Commission
took the decision at a
meeting yesterday.

The companies --
Global Access and Ektu --
obtained seven megahertz
spectrum each in 3.5
gigahertz band in 2005.

“It is an ongoing pro-
cess and part of a move to
free some spectrum,” said
a commissioner who
attended the meeting.

In May, the BTRC rear-
ranged the spectrum of
AlwaysOn Network
Bangladesh, another
internet service provider,
in the 700 MHz band
mainly to use the spec-
trum for LTE/4G or high-

on-year.

the year,

STAR BUSINESS REPORT
Grameenphone's net profits fell
slightly in the first half of 2015,
hurt by political turmoil and
intense price competition.
Between January and June, the
country's largest mobile operator

logged in Tk 1,050 crore in net
profits, down 0.94 percent year-

Grameenphone's net profits in
the second quarter stood at Tk 513
core, which is a decline of 5.35
percent from a year earlier.

The lone listed operator declared 80 percent interim
cash dividends, which means Tk 8 per share of Tk 10 for

“This can be considered as a reflection of
Grameenphone's commitment toward creating value for
its shareholders,” Rajeev Sethi, chief executive officer of
Grameenphone, said in a statement yesterday.

The operator reported revenue of Tk 5,150 crore for the
first half, up 0.7 percent year-on-year.

“We experienced marginal growth from last year with
initial setback from intense price competition and politi-
cal turmoil during the first quarter of 2105," Sethi said.

NET PROFIT
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GP's net profits fall as
political unrest bites

“As hinted last time, we are
actually observing gradual recov-
ery from the end of the first quar-
ter with our simplification initia-
tives in improving usability
experience and network superi-
ority.”

It acquired 16 lakh new sub-
scribers during the period, mark-
ing a growth of 7.9 percent year-
on-year. At the end of June,
Grameenphone's total subscrip-
tion base stood 5.31 crore, consol-
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idating its position as the coun-
try's leading mobile operator. As

of May, its SIM market share was 41.9 percent.
Its data subscriber base stood at 1.34 crore, with “en-

couraging volume growth”, accordingto the statement.

Date services fetched Tk 360 crore in the first half, up
63.6 percent year-on-year.

The operator invested Tk 1,010 crore during the first half
for 3G sites, 2G coverage, capacity enhancement for higher
volume of data and voice as well as enhancement of IT
infrastructure for better product and service offerings.

Each Grameenphone share traded between Tk 347.8
and Tk 340.6 on the Dhaka Stock Exchange yesterday,
before closing at Tk 342 .2.

speed internet services.

But the company went
to the court challenging
the regulator's decision.

The BTRC has also
decided to collect unused
spectrum from private
landphone operators which
are not in operations.

Of the 15 landphone
licensees, only four,
including state-owned
Bangladesh
Telecommunications
Company Ltd, are in oper-
ations now.

BTRC Chairman Sunil
Kanti Bose had earlier said
they would take back the
unused spectrum allocated
to different companies.

investors yesterday.

STAR BUSINESS REPORT

Stocks closed higher on the last trad-
ing day before Eid holidays as earn-
ings news continued to enchant

DSEX, the benchmark index of
Dhaka Stock Exchange, gained 27.28
points or 0.58 percent before closing at
4,656.13 points. The stock exchanges
will remain close from today and will
resume on next Tuesday.

Investors' positive expectation on
post-Eid market move assisted the
pre-Eid six sessions to remain posi-
tive, IDLC Investments said in its

regular analysis.

bank said.

Turnover, another

mutual fund units,

“June-end half-early and yearly
earnings expectation kept investors
vibrant in the last few sessions as they
were completely focused on funda-
mentally sound scrips, " the merchant

LankaBangla Securities said market
participation increased as buyers
marched up to take position on stocks,
which showed up growth in earnings.
important
indicator of the market, also rose 5.3
percent to Tk 520.66 crore on transac-
tions of 11.73 crore shares and

Stocks gain on last trading day before Eid

Of the traded issues, 197 advanced
and 85 declined with 35 securities
remaining unchanged on the premier
bourse.

ACI dominated the turnover chart
with 7.40 lakh shares worth Tk 43.37
crore changing hands, followed by
Khulna Power Company, BSRM, Ifad
Autos, and United Power Generation
and Distribution Company.

Among the major sectors, banks
gained 1.76 percent in market
capitalisation, followed by fuel and
power that increased 1.67 percent,
textile 0.67 percent and cement 0.48
percent.

British inflation rate
falls back to zero

AFP, London
Britain's annual inflation rate turned flat in June from
the previous month on the back of falling clothing and
food prices, official data showed Tuesday.

“The Consumer Prices Index was unchanged in the
year to June 2015, that is, a 12-month rate of 0.0 percent,

down from 0.1 percent in the year to May," the Office for
National Statistics said in a statement.
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