@he Baily Star

DHAKA SUNDAY JULY 12, 2015

From retail to culture, Greeks
suffer under cash crunch

AFP, Athens

With three of his transport company's
trucks immobilised in Germany,
unable to pay for fuel and tolls, Yannis
Fourtoulakis warns that Greece's capi-
tal controls are wreaking deep damage
to his beleaguered country's economy:.

"If the situation is not resolved soon
there will be problems, mainly with
food," predicted the 38-year-old boss
of an Athens-based transport company
that imports chemicals from Germany
for Greece's refinery industry.

"Petrol stations have stopped sup-
plying on credit as they are also forced
by refineries to pay cash for their fuel,"
explained the transporter.

"It's a chain, from the petrol sta-
tions the problem is passed on to
transporters and to producers.”

His experience contradicts soothing
words from the radical left government
of Prime Minister Alexis Tsipras, which
insists that there is enough fuel on the
market to keep the economy going.

"(We) assure Greek citizens and visi-
tors that there are sufficient... quantities
on the market and that prices are steady,"
the economy ministry said Wednesday:.

The disconnect between the state
reassurances and the tough reality on
the street threatens to widen as the
effects grow of Greece's capital controls,
which were imposed in the lead-up to
its snap referendum last weekend.

"With the banks closed, the situation
will get worse and worse in a few days as
the problems are going to be accumulat-
ing," says Nikos Vettas, director of the
analysis firm Foundation for Economic
and Industrial Research.

"Already we have some problems
with importing and exporting busi-
nesses. So the sooner the banks open
so that trade can be facilitated, the
better it will be," he said. One promi-
nent sector already hit is print media,
with many of Greece's daily newspa-
pers visibly slimmer this month.

"We've had to reduce the number of
pages to save on paper," says
Athinagoras Mykoniatis, director of
Patris, one of the oldest newspapers on
the island of Crete, which is now half
its usual 64-page size.

In successive statements, the govern-
ment admitted to "difficulties" in
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Tourists board a hydrofoil to go to the Greek islands in the Athens port of

Piraeus yesterday.

obtaining printing paper that could
lead to some local newspapers tempo-
rarily shutting down, then insisted that
announcement "was not meant to infer
that there will be a paper shortage”.

Even online, Greeks cannot escape the
squeeze. Global money broker PayPal
has blocked outgoing transactions.

"Due to the recent decisions of the
Greek authorities on capital controls,
funding of PayPal wallet from Greek
bank accounts, as well as cross-border
transactions funded by any cards or
bank accounts are currently not avail-
able," PayPal said in a statement.

"Payment attempts may also be
declined by the card issuer or banking
institution,” it added. For Greeks who
supplement their income with online
sales, the news was a blow.

*Around 40 percent of my income is
from online sales, and right now [ don't
know what to do. I haven't put up any-
thing for sale because I'm afraid the
payment will be blocked by Paypal,”
says 39-year-old Filippos Englezakis,
who trades in collectible itemns.

Kostas Patinaris, a 45-year-old who
runs an online clothes selling business,
faces a similar predicament.

"Before the capital controls were
imposed 1 had 30-35 orders per day.
Now I have none... I've had to send my

staff on forced vacation, " he says.

Because the banking restrictions do
not apply to foreign cardholders, tour-
ists have been partly shielded from the
market disruptions.

Greece has thus avoided a mass
exodus in the middle of its high tourist
season, although last-minute reserva-
tions have fallen by 30 percent, accord-
ing to Alexander Lamnidis, head of
Greece's Tourism Confederation.

He said that on some of Greece's
famed islands, ATMs were running dry,
and hotels were encountering difficul-
ties in being resupplied with meat.

Visitors wishing to sample the coun-
try's vibrant culture scene are also likely
to be out of luck as dozens of festival
performances have been cancelled.

Even museums were feeling the
pinch, with exhibitions scheduled for
later in the year under threat.

"Institutions planning autumn exhib-
its may have to cancel," says a senior
official at one of Greece's main muse-
ums. He adds that "things will get diffi-
cult" if the country is actually forced to
change currency by an exit from the euro.

“The contracts are in euro. [t will not
be easy to find exhibits on loan, and
there are also insurance and transport
costs to consider," he told AFP on
condition of anonymity.

Mexico City could
be first globally
to limit Uber cars

REUTERS, Mexico Ciry

Mexico City could
become the first city in
the world to limit the
number of Uber cars,
according to draft regu-
lation that the company
said on Friday also
threatens to wipe out its
most popular service in
the giant metropolis.

Aside from the fleet
limit, the plan seen by
Reuters aims to enforce a
minimum car value of
250,000 pesos ($15,909)
on Uber and companies
like it, a big worry for
the ride-hailing service
that is coming under
increasing pressure from
regulators.

The San Francisco-
based company said the
minimum value would
hit hard Uber X, its
cheapest and most popu-
lar service used by 90
percent of drivers. The
start-up cost to most
drivers using the service
was about 150,000
pesos, Uber said.

"This would imply
the end of Uber X," the
company said in a state-
ment, "This would dra-
matically increase the
cost and decrease avail-
ability for Mexican rid-
ers.”

A Mexico City govern-
ment official working on
the regulation confirmed
the details of the plan,
which was drafted on
Thursday and is expected
to be finished next week.
The official noted that
details of the draft are
still being negotiated.

The draft does not
specify the exact car
limit. Regulation by
Mexico City would be
the first for Uber in Latin
America.
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Market rout hurts demand
for luxury cars in China

REUTERS, Beijing

Prices for German luxury cars in China are
tumbling as the country's stock market
sell-off and worries about broader eco-
nomic growth chill demand for auto
brands that once commanded price premi-
ums from affluent Chinese consumers.

At Mercedes-Benz stores operated by a
dealer group with nearly 200 multiple
brand outlets, customer traffic at show-
rooms has dwindled markedly since mid-
June, when a stock market slide that saw
indexes plunge by as much as a third began.

A senior manager at that dealer chain
said customer traffic at some of its
Mercedes-Benz stores was "down 20 per-
cent to 30 percent” compared with last
year's levels over the past month.

A China-based spokesman for
Mercedes-Benz owner Daimler AG could
not immediately be reached for comment.

Dealing with a similar fall-off in cus-
tomer traffic and orders, a dozen BMW
stores run by another dealer group are
being forced to provide increasingly steep
discounts to entice customers, according
to the head of the chain with showrooms
across China.

He said business had already been
weak, due to China's slowing economic
growth and a corruption crackdown that
has weighed on sales of flashy cars, and his
stores had to offer a 5 percent discount to
grease sales last year.

Over the last week or two, as the stock
market rout pummelled the net worth of
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potential buyers, many of those stores were
forced to offer steeper discounts on cars
such as the BMW X6 crossover SUV,
according to the dealer group chief.

"The business has been slow for the last
18 months, but lately we have had to dis-
count even more,” the dealer operator said,
asking for anonymity because he did not
want to damage his group's relationship
with BMW.

"When people walk into a showroom
now, with anything less than 15 percent
discount they would not even consider
opening their wallets."

Jimmy Cao, a Beijing-based BMW
spokesman, said he was not able to pro-
vide an immediate comment.

The average "maker suggested retail
price" (MSRP) for all passenger cars
remains relatively high in China, at around
280,000 yuan ($45,000), according to
research firm JATO Dynamics.

But actual prices customers pay when
buying cars have fallen steadily since 2012
to slightly less than 170,000 yuan, chiefly
because of heavy discounting by dealers,
according to JATO.

In the first sign that turmoil in the stock
market could affect spending in the real
economy, China's automakers' association
on Friday slashed its 2015 forecast for
vehicle sales growth to a meagre 3 percent,

The China Association of Automobile
Manufacturers (CAAM) previously pre-
dicted combined sales for passenger and
commercial vehicles to grow 7 percent to
25.1 million this year.
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REUTERS/FILE
A woman walks past a Mercedez-Benz car dealership in downtown Shanghai.

China auto sales down 2.31pcin June
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AFP, Beijing

China's auto sales fell year-on-year in
June, an industry group said Friday, as a
slowing economy and rollercoaster
stocks hit demand in the world's largest

car market.
Vehicle sales in China declined 2.31

the China Association of Automobile
Manufacturers (CAAM) said.

Passenger car sales alone decreased a
sharper 3.36 percent to 1.51 million,
according to the group.

Stock market volatility, downside pres-
sures on the economy, and car plate restric-
tions in some cities were all factors in the
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percent last month to 1.80 million units,

declines, the CAAM said,

Website: www.spcbl.org.bd
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