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HSBC upgrades
Bangladesh rating

STAR BUSINESS REPORT

Banking giant HSBC is optimistic about
Bangladesh's economy as the country
returned to normalcy after turbulent times

earlier this year.

“As political tensions ease, it is time to

HSBC SAYS

Economic growth on a surer footing

focus on Bangladesh's economic funda-

mental

s, HSBC said in a report, “Bangla-
desh: Getting back to business”,

Before the June 30 upgrade, HSBC was
negative on the Bangladesh equity market
owing to a deteriorating investment sentiment

brought about by protracted political unrest.

With the return of normalcy, it upgraded
Bangladesh to “positive” from “negative”.

HSBC identified five factors that will
determine the course of Bangladesh equi-
ties: macroeconomy, remittances and gar-

and Sri Lanka.”

ment exports, domestic demand, banking

Domestic demand to improve
Stockmarket outlook positive
New budget to raise disposable income

PPP initiatives to boost business
sentiment, investment climate

sector and stockmarket.

On macroeconomic stability, it said the
growth looks on a surer footing. “Bangla-
desh is best placed as compared to Vietnam

READ MORE ON B3
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India wants

bandwidth
by Aug 15

STAR BUSINESS REPORT
India has requested
Bangladesh to start
exporting bandwidth --
10 gigabits per second --
to its northeastern state
of Tripura by August 15,
when the neighbour will
celebrate its Independence
Day, officials said.

Bangladesh
Submarine Cable
Company was supposed
to commence the export
by September, in line
with a deal signed last
month between Bharat
Sanchar Nigam of India
and the Bangladeshi
company.

The Indian state-run
firm has recently sent a
letter to Submarine
Cable Company, accord-
ing to Monwar Hossain,
managing director of the
lone submarine cable

operator of Bangladesh.
READ MORE ON B3
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Exports shake off effect

of political turmoil
Bangladesh gets $31.2b in full-year earnings

STAR BUSINESS REPORT

Exports rose 3.35 percent year-on-year to
$31.2 billion in fiscal 2014-15, a senior
Bangladesh Bank official said.

But the amount was well below the
year's target of $33.2 billion, which the
industry insiders blamed on the quarter-

long political turmoil.

Exporters faced a lot of troubles in
shipment of goods during the period.

The higher cost of production is also
responsible for the lower export growth,
especially in the garment sector, said
Atiqul Islam, president of Bangladesh
Garment Manufacturers and Exporters

Association,

In the garment sector, the factories
housed in shared buildings received
fewer work orders as the retailers were
concerned about workplace safety given
the Rana Plaza collapse, Islam said.

On the total export, he said the export
basket should be widened, as the gar-
ment sector alone cannot achieve the
target.

Exports surged in June, the last month
of the fiscal year, fetching $3.04 billion,
which is an increase of 7 percent from the
previous month and 8.2 percent from a
year earlier, according to government
data.

EXPORTS IN FY2014-15

In billions of dollars

SOURCE: EPB
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Stockmarket
disciplined
now: Muhith

STAR BUSINESS REPORT

Finance Minister AMA
Muhith yesterday said the
stockmarket has shaken off
its previous speculative
image and has now
become a fully regulated
one after reforms.

The stockmarket was a
"fatka bazar" (speculative
market) even a few years
ago, he said at the launch
of two reports prepared by
the bank and financial
institutions division at the
secretariat.
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