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Banks battled by
BB rewards for

good borrowers

The clients are already getting benefits

SAJJADUR RAHMAN
Banks have been puzzled by a central bank
directive that asked them to incentivise
good borrowers with a 10 percent rebate on
the interest against their loan accounts,
Bankers said good borrowers are already
getting low interest rates amid growing com-
petition among the banks. High-quality
customers also enjoy privileges while paying
letter of credit commission, foreign currency
buying charges and other fees, they said.

“Now we will have to give the good bor-
rowers further benefits as per the
Bangladesh Bank instruction, " said Shafiqul
Alam, managing director of Jamuna Bank,
terming the order 'illogical'.

MA Halim Chowdhury, managing direc-
tor of Pubali Bank, also echoed the same.
“When the lending rate was 15 percent, a
good borrower used to get loans at 13 per-
cent, and now at 11 percent or less depend-
ing on the clients,” Chowdhury said.

READ MORE ON B3
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No VAT on
e-commerce

STAR BUSINESS REPORT
The government has
decided not to impose
a 4 percent value-
added tax on e-
commerce as proposed
in the budget for the
next fiscal year, consid-
ering the fledgling
state of the sector.

The government
also reduced the sup-
plementary duty on
internet use to 2 pet-
cent from the pro-
posed 5 percent.

“Taking into consid-

‘eration the early stage

of internet and e-
commerce in the coun-
try I have come to this
decision,” Finance
Minister AMA Mubhith
said in his wrap-up
speech on fiscal 2015-
16's budget in parlia-
ment yesterday.

The 5 percent sup-
plementary duty on
voice and SMS services
will remain.

READ MORE ON B3
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Muhith forecasts an
end to 6pc growth
trap next year

STAR BUSINESS REPORT

Bangladesh will come out of the 6 percent
GDP growth trap next fiscal year as the
prevailing political stability looks set to
continue, Finance Minister AMA Mubhith
said yesterday.

The economic growth target of 7 per-
cent for fiscal 2015-16 will be achieved,
Mubhith said in his wrap-up speech on the
budget in parliament.

The different international organisa-
tions, including the World Bank, have
been stressing just one obstacle to achiev-
ing the targeted GDP growth: political
instability.

"I think it will not be entirely unreason-
able to hope that the current political
stability will continue, as good sense will
prevail among the related parties for the
greater welfare of the country.”

“So achieving 7 percent growth is notan
impossible or unrealistic dream for
Bangladesh.”

The growing rural economy, the remit-
tance inflow and the increased income of
the middle-class as a result of the new pay

scale will create more demand for domes-
ticeconomy, Muhith said.

Besides, there is a positive outlook in
the external sector, so the targeted GDP can
be achieved, he said.

About criticisms regarding the budget
size, which many deem to be too ambi-
tious, he said the national outlay increased
fourfold between fiscal 2008-09 and 2013-
14,

In keeping with the trend, the budget
for fiscal 2015-16 was increased.

The government managed to imple-
ment 91 percent of the budget on average
from fiscal 2008-09 to fiscal 2013-14,
according to the finance minister. Earlier,
the implementation was 80 to 85 percent.

But this year and the next, the imple-
mentation will be more than 95 percent,
Mubhith said.

Various steps have been taken to effec-
tively implement the annual develop-
ment programme, as a result of which the
government will succeed in implement-
ing the Tk 100,000 crore ADP taken for
next fiscal year.

READ MORE ON B3

VAT exemption
to expand for
businesses

STAR BUSINESS REPORT
Businesses with annual
turnover of up to Tk 30
lakh are likely to be
excused from paying value-
added tax, after the govern-
ment caved in to their
demands and raised the
exemption ceiling from Tk
24 lakh.

The provision is part of
the new Value Added Tax
and Supplementary Duty
Act, which will take effect
in July 2016.

The decision came at the
weekly meeting of the
cabinet yesterday.

Also, some new com-
modities, deemed to be
basic needs, were included
in the list of items enjoying
VAT exemption.

The items are: mustard
oil, sugar, molasses pre-
pared from sugar cane,
fertilisers, lifesaving
drugs, kidney dialysis
solution, contraceptives
and first-aid kit.

READ MORE ON B3
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German inflation
slows in June

AFP, Frankfurt

Inflation in Germany,
Europe's biggest economy,
slowed noticeably in June
with consumer prices
rising by just 0.3 percent
year-on-year, preliminary
data showed on Monday.
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17.5 lakh new
mobile internet
users in May

STAR BUSINESS REPORT
Some 17.5 lakh people
took up internet con-
nections on their hand-
sets in May to take the
total number of active
mobile internet sub-
scribers to 4.59 crore
in May, according to
Bangladesh
Telecommunication
Regulatory
Commission.

Industry people said
mobile internet sub-
scriptions are fast
increasing due to the
flourishing 3G network.

Like the other sec-
tors, it too was struck
by the political tur-
moil that prevailed in
the first three months
of the year.

“Now that the polit-
ical turmoil is over, we
can plan differently,”
salid Ekram Kabir, vice-
president of Robi. The
operator introduced
free internet services in
May and was met with
positive response from
the market.

READ MORE ON B3
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Togetherness Is

call 16233 or 09666777111.

Share the delicacies of Iftar during this month of Ramadan.

Dine out together at renowned restaurants during this Ramadan. Enjoy up to 25% off
on buffet Iftar followed by dinner using your credit or debit card. For details
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