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LPG market
heats up

Omera sets up five plants at
Tk 600cr; five new players

in queue

SAJJADUR RAHMAN

Seeing the bright prospects of the liquefied petroleum
gas (LPG) market, entrepreneurs are increasingly
expanding their capacities in preparation.

The latest to join the competition is Omera Petroleum,
a subsidiary of MJL Bangladesh, with its countrywide
distribution channel and different product sizes.

The company launched its LPG cylinders, which come
in three different sizes of 5.5kg, 12kg and 35kg, in the
local market on April 22,

“No other producer in the market offers a 5.5kg cylin-
der,” said Ishtiag Ahmed, chief executive officer of
Omera Petroleum, adding that four bottling and storage
plants at different strategic locations will give the com-
pany an edge over other players.

The company's four bottling plants are located in
Mongla, Ghorashal, Bogra and Mirsarai. The cylinder
manufacturing plant, which has an annual produc-
tion capacity of five lakh cylinders, is located in
Habiganj.

MJL has invested Tk 600 crore to set up the five plants.

he company, which is aiming to grab a 7 percent market
share in the first year of its operation, has also built an
LPG carrying barge at a cost of Tk 30 crore for smooth
distribution of the cooking gas and cylinders through
river routes.

Omera Petroleum is also keen on supplying LPG for
automobiles, which now run on compressed natural gas
(CNGQG), diesel, petrol or octane.

At present, around 1.1 lakh tonnes of LPG are sold a
year and the market is growing by 10 percent.

But the consolidated capacity of all the seven opera-
tors stands at over five lakh tonnes a year, including
Omera Petroleum's one lakh tonnes.

Some other players -- Orion Group, Index,
Senakalyan and Bangladesh Petroleum Corporation in
Mongla and BM Energy in Chittagong -- will hit the mar-
ket in the next two years, sensing that the natural gas used
by households will be depleted by the next 10-15 years.

Presently, Bashundhara, Total, Jamuna and Cleanheat
each have production capacity of one lakh tonnes, with
Omera now joining them. Only Bashundhara and
Jamuna make their own LPG cylinders, while the others
importthem,
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Debapriya Bhattacharya, distinguished fellow of the Centre for Policy Dialogue, speaks at
a discussion on subsidy management, at Lakeshore Hotel in Dhaka yesterday.

Make a subsidy policy

Analysts say the policy will bring
better results for beneficiaries

STAR BUSINESS REPORT

The government needs to formulate a
national policy to stop doling out unneces-
sary subsidies, prevent leakages and make
state interventions more targeted and effi-
cient, anumber of economists said yesterday.

“Time has come to devise a national
subsidy policy to regulate the spending and
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give emphasis to subsidies management,”
said Debapriya Bhattacharya, distinguished
fellow of the Centre for Policy Dialogue
(CPD).

Had there been a national policy, the
country would have been able to decide
when the prices of rice or oil have to be
subsidised, he said.

READ MORE ON B3
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ADB's lending
capacity to
go up 50pc

STAR BUSINESS REPORT

The Asian Development Bank's lending and grant
capacity will rise to $20 billion in 2017, up 50 percent
from the current level, which will particularly support
poorer countries in the region, the multilateral lender
said yesterday.

The announcement comes after the board of gover-
nors of the Manila-based lender approved a ground-
breaking initiative to combine the lending operations
of the bank's Asian Development Fund (ADF) with its
ordinary capital resources (OCR) balance sheet.

The merger will also boost assistance to poor coun-
tries by up to 70 percent, the bank said in a statement.

ADB President Takehiko Nakao speaks at a press
conference in Baku, Azerbaijan yesterday.

ADB President Takehiko Nakao made the
announcement at a news conference on the first day of
the 48th ADB Annual Meeting in Baku, Azerbaijan.

He said the merger is an important milestone for
ADB, as it will dramatically expand its lending capac-
ity, particularly to poor countries, when it takes effect
in January 2017,

The ADF, established in 1973, provides
concessional loans (that have longer loan maturities
and lower interest rates) and grants to poorer coun-
tries. The OCR loans are provided to middle-income
countries at market-based rates.
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chances of Myopia. Natural
light helps the human body to
produce more dopamine. So,
exposure to natural light 1s a
great way to reduce Myopia

or nearsightedness.
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FBCCI ELECTION
Another panel

comes up

Monowara Hakim Ali
STAR BUSINESS REPORT

Monowara Hakim Alj, the
incumbent first vice-
president of the Federation
of Bangladesh Chambers of
Commerce and Industry,
yesterday announced her
panel from the chamber
group in the apex trade
body's biennial election
scheduled for May 23.

She declared her panel
of 16 candidates to com-
pete for the post of direc-
tors, at a press briefing at
Sonargaon Hotel in Dhaka.
However, she will
announce her panel, under
the banner of Shadhinota
Babosayee Parishad, from
the association group later,
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