@he Baily Star

DHAKA WEDNESDAY APRIL 22, 2015

China's Xi Jinping agrees $46b
superhlghway to Pakistan
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Chinese President Xi Jinping, centre, shakes hands with Pakistan's National Assembly Speaker
Sardar Ayaz Sadiq, /eft, as Senate Chairman Mian Rabbani looks on at the Parliament House in

Islamabad yesterday.

Bec NEWS

China's President Xi Jinping has signed agree-
ments with Pakistan promising investment of
$46 billion.

The focus of spending is on building a China-
Pakistan Economic Corridor (CPEC) - a network
of roads, railway and pipelines between the
long-time allies,

They will run some 3,000km (1,800 miles)
from Gwadar in Pakistan to China's western
Xinjiang region.

The projects will give China direct access to
the Indian Ocean and beyond.

This marks a major advance in China's plans
to boost its influence in Central and South Asia,

correspondents say, and far exceeds US spending
in Pakistan.

"Pakistan, for China, is now of pivotal impor-
tance. This has to succeed and be seen to suc-
ceed,” Reuters quoted Mushahid Hussain Sayed,
chairman of the Pakistani parliament's defence
committee, as saying.

Pakistan, for its part, hopes the investment
will strengthen its struggling economy and help
end chronic power shortages.

Pakistani Prime Minister Nawaz Sharif said
ties with China had "remained robust” despite
political changes and "major regional develop-
ments" over four generations.

"Our relations are based on the shared ideals
and principles of mutual trust, mutual benefit

and mutual respect,” he said.

Is Pakistan on the verge of becoming the Asian
Tiger Prime Minister Nawaz Sharif said it would
become when he was lastin powerin 19977

China plans to inject some $46 billion -
almost three times the entire foreign direct
investment Pakistan has received since 2008,
Many say Sharif's penchant for "thinking big"
and China's increasing need to control maritime
trade routes may well combine to pull off an
economic miracle in Pakistan.

But there are questions over Pakistan's ability
to absorb this investment given its chronic prob-
lems with militancy, separatism, political vola-
tility and official corruption.

China is worried about violence from ethnic
Uighurs in its mostly Muslim north-western
Xinjiang region and fears hard-line separatists
could team up with Uighur militants fighting
alongside members of Pakistan's Taliban,

In Pakistan, a decade-old separatist insur-
gency in Balochistan province, where the eco-
nomic corridor starts, makes that area extremely
volatile. Many observers believe however that
the incentive of an economic miracle may make
Islamabad work harder to stabilise the situation.

Xi will spend two days holding talks with his
counterpart Mamnoon Hussain, Sharif and other
ministers.

He was expected to discuss security issues
with Sharif, including China's concerns that
Muslim separatists from Xinjiang are linking up
with Pakistani militants.

"China and Pakistan need to align security
concerns more closely to strengthen security co-
operation,” Xisaid on Sunday.

Under the CPEC plan, China's government and
banks will lend to Chinese companies, so they can
invest in projects as commercial ventures.

sSome $15.5 billion worth of coal, wind, solar
and hydro energy projects will come online by
2017 and add 10,400 megawatts of energy to
Pakistan's national grid, according to officials.

Microsoft to launch first flagship

Credit Suisse profit lifted

store outside US in Sydney

AFP, Sydney

Microsoft on Tuesday said it will open its
first flagship store outside the United States
in Sydney, as the technology giant expands
its physical footprint to take on global rivals
Apple and Samsung.

Microsoft Australia's managing director
Pip Marlow said the shop, to be located in
Sydney's main Pitt Street shopping district,
was a "significant development” for the

American firm.
"This is a significant development for our

business locally as well as globally," Marlow
said in a statement on the company's website.

*This will be much more than a store. It will
embody the world class innovation that you
have come to expect from Microsoft and be a
space where consumers.,. can visit and learn
how to make the most of their technology.”

A flagship store is commonly seen as a
way for firms to showcase their brand's
products and have more recently been
adopted by technology companies keen to
establish direct contact with their customers
in large, downtown outlets.

by trading turnaround

BBC NEWS

Credit Suisse has reported a 23 percent rise in first
quarter profits, helped by gains in its securities trading
and wealth management divisions.

Switzerland's second-largest bank said net profit
rose to 1.054 billion Swiss francs from 859 million
francs, beating market estimates.

The results are the last under long-serving chief exec-
utive Brady Dougan. He will be stepping aside for cur-
rent Prudential boss Tidjane Thiam at the end of June.

"Wealth management clients generated a particu-
larly strong result, with improved margins, increased
profitability and good net asset inflows from key
growth regions," Dougan said.

H5BC BANGLADESH

Bashar M Tareq, head of global markets at HSBC Bangladesh, speaks while Anita Mishra,
head of corporate risk advisory for global markets at HSBC Asia Pacific, looks on at a work-
shop, at Westin hotel in Dhaka yesterday. The bank organised the workshop on hedging of
interest rate and foreign exchange risk. Bhuvnesh Khanna, head of commercial banking at
HSBC Bangladesh, and Francois de Maricourt, CEQ, also spoke at the event.

EU to charge Gazprom
with market abuse

REUTERS, Brussels

The European lnion will launch a legal
attack on Russian gas giant Gazprom this
week, ramping up tensions with Moscow,
when antitrust agents will accuse it of over-
charging buyers in eastern Europe, EU
sources told Reuters on Monday.

The state-controlled company, a vital
supplier of energy to Europe despite fre-
quent political disputes, could receive a full
charge sheet from European Competition
Commissioner Margrethe Vestager on
Wednesday, one source said.

More than two years after Brussels started
investigating Gazprom, the move comes
just a week after the new EU antitrust chief
charged U.S. tech giant Google with abusing
its market power after five years of hesita-
tion by her predecessor.

Vestager has appeared determined to
challenge big corporate powers since taking
on the powerful post in November, regard-
less of past offers of compromise from both
Google and Gazprom.

Despite the Danish commissioner's
insistence that she would look at only the
legal merits of a case that focuses on
Gazprom pricing policies differentiating
between customers, the accusations will do
nothing to ease EU frictions with Moscow
over Ukraine in which gas supplies have
played a majorrole.

The sources said Vestager was likely to
send the charge sheet, known as a statement
of objections, to Gazprom once she returns
from a trip to the United States, where she
arrived within hours of charging Google.
Such a document sets out concerns about
possible anti-competitive practices.

Gazprom and the European
Commission declined official comment.

A source close to the Russian company
said Gazprom had always wanted to find an
amicable solution, so a statement of objec-
tions now "would not be a welcome move”,

Gazprom tried to settle the case last year
by offering concessions to Vestager's prede-
cessor but talks floundered over its refusal to
cut prices for eastern European customers,

The EU antitrust chief is taking a tougher
line than her predecessor despite the politi-
cal ramifications of some cases, said Mario
Mariniello, a former economist at the
Commission and now an expert at Brussels
think tank Bruegel.

"Vestager is sending a message that her
mandate is not about settling cases. If she
has a solid case, she will push ahead with
charges,” he said.

"Sending a statement of objections to
Gazprom now would be her way of saying
that she will focus on the substance of the
case regardless of the political implica-
tions."

The Russian behemoth, with annual
sales of some $100 billion, supplies about
30 percent of the 28-nation bloc's natural
gas. It has been under investigation since
September 2012, including for hampering
the flow of gas across Europe.

In a speech in Washington on Thursday;,
Vestager did not name Gazprom but
stressed she was ready to get tough with
energy companies that "harm rivals, block
energy flows from one EU country to
another, or threaten to close the tap”.

Vestager has the power to order changes
in companies’ business practices as well as
to levy fines of, in theory at least, up to 10
percent of theirannual global turnover.

European Commission officials had said
in February they were close to taking the
next step in the investigation.
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