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Social safety roadmap

NEW SOCIAL SECURITY SYSTEM THAT WILL ADDRESS RISKS IN LIFE

In crores of taka

Islami Bank weighed

down by bad loans to
Ananda Shipyara

SAJJADUR RAHMAN
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Provisions for Ananda Shipyard's bad loans have been
eating up Islami Bank Bangladesh's profits as it had to set
aside Tk 178 crore a year since 2013 for the shipbuilder's
bad debts.

“We are not too worried now as we have been able to
make a two-year provision against the loans. We have one
more year to go in the three-year provision requirement for
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Inability to work

No care from family
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Discrimination in labour force s 5 Eﬂi:g:ﬁl ;""im"m’“‘"t impact PROPOSED —Covariate risks [-Small programmes —Citizen's pension this bad debt,” MA Mannan, managing director of IBBL,
~ No access to credit® o Malnutrition SAFETY management 3,100 told The Daily Star.
WORKING AGE ® Child abuse NET ALLOCATION PROJUIMITES iy “We will be free after this year.” Ananda has not been able
® Loss of parent Government to sell the ships funded by the bank.
Unemployment and underemploymente YOUTH FOR FY15-16 . service “Ships are not perishable. So Ananda may take more
Inadequate incomese * Inadequate skills (Tk37,100a) > ' genm‘l’n time to sell the ships,” said the chief executive of the bank
5 Debte * Unemployment | ! 660 & whose profits have been eroding since 2012.
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The local shipbuilder failed to stick to the lead time,
which made the buyers withdraw the orders in 2010.

REJAUL KARIM BYRON

The government is set to unveil a new
scheme that will bring 3.57 crore of the
poorest and most vulnerable citizens under
social safety plans.

Called the National Social Security
Strategy (INSSS), it is supposed to take off
next fiscal year, with a focus on effectively
tackling poverty and inequality.

The planning commission's General
Economic Division (GED) has already pre-
pared a strategy paper, which will be placed
at the weekly cabinet meeting tomorrow.

Under the strategy, Tk 37,100 crore will
be required in fiscal 2015-16 to implement
the programme, which is 20.5 percent more
than what the government set aside for
such purposes this year.

The aim of the NSSS is to ensure proper
spending of government funds and reach out
to those most in need of such handouts, GED
Member Shamsul Alam told The Daily Star.

For instance, 30 percent of the old-age
allowance goes to those under the age of 60,
he said, citing a study. In many
programmes, 27 percent of the benefits are
enjoyed by rich people.

The NSSS will stop these leakages by bring-
ingin all 145 social safety net schemes under a
comprehensive programme, Alam added.

The comprehensive programme will be
implemented in five big clusters, which will
cover the entire life cycle.

The clusters are: children's programme
(for those below the age of 4), programme
for school-age children, programme for
working-age population, comprehensive
pension system for the elderly and
programme for people with disability.

The government plans to bring around
50 percent of the 3.57 crore beneficiaries

under NSSS in the first year alone.

Of the 3.57 crore beneficiaries, 55 lakh
would be covered by the pension scheme, 10
lakh by the disability programme, 75 lakh
under the children's programme, 1.79 crore
under the school-age children programme
and more than 32 lakh under the working-
age programme.

The children's programme involves
handing out Tk 800 as monthly allowance
for strengthening immunisation,
healthcare and nutrition to maximum of
two children from a family.

READ MORE ON B3

The move put its financier -- IBBL -- in a sticky position, as
it had to honour its performance bonds and refund guaran-
tees worth $58.71 million to the buyers.

Ananda's total liabilities with IBBL now stand at Tk 534
crore, and the central bank instructed the bank to make
provisions against the sum, which IBBL has duly acted on,
Mannan said.

The bank's earnings per share (EPS) came down to
almost half between 2012 and 2014 because of bad loans,
especially of Ananda Shipyard.

The bank's EPS was Tk 4.42 in 2012, which came down to
Tk 3.45 in 2013 and Tk 2.46 in 2014 -- this erosion in income
has been depriving the shareholders of good dividends.

READ MORE ON B3
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e Particle board production soars

on rising furniture demand

study jointly conducted in 2013 by the
Export Promotion Bureau, Katalyst, a
multi-donor funded development entity,
and Centre for Industrial Studies, an
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SAJJADUR RAHMAN The rising demand for office and
home furniture has encouraged entre-
preneurs to set up mills to produce

particle boards.

The domestic market for particle boards
is thriving on the back of increasing

& L L ] L = 8 " * s
US Brand SAsE ' I s demand for timber-substitute furniture, mtemauana? research centre. ﬂ']{l] Group 1is setting up its second
uw““&“;”m,,m ea prl CeS dlp 0 n tep ].d which is sustainable and cheaper, Local furniture salicswtre”[k 6,665 crore paruc]e: board I'I'lll'l, which will be the
in fiscal 2011-12, which rose to nearly Tk largest in South Asia, to meet the grow-

industry leaders said.

The furniture sector has a growth rate
of 19 percent a year, which demonstrates
the enormous promise, according to a

10,000 crore in fiscal 2013-14. The study
also found that about 70,000 SMFs make

furniture, employing 18 lakh people.

ing demand for boards by architects,
interior designers and furniture makers.
READ MORE ON B3

demand amid unrest

REUTERS, Dhaka
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anti-government protests over last year's
disputed election.

Bangladeshi tea fetched an average
113.79 taka ($1.6) per kg, compared with
134.62 taka at the previous sale, he said.

About 565,522 kg was offered at the
sole auction centre in Chittagong, of
which nearly 25 percent remained
unsold. In the previous auction, about 8
percentof 419,543 kg was unsold.

Bangladesh's annual inflation rate rose
in February as renewed political unrest
disrupted the country's supply chain,
sending food and non-food prices higher
despite a dip in global commodity prices.

Tea prices in Bangladesh fell sharply for a
fourth week running at Tuesday's weekly
auction, amid tepid demand from local
buyers despite dwindling supplies amid
political unrest.

Tea supplies were higher at the last auc-
tion in the current season as violence eased,
but demand remained lacklustre because of
the damage to business sentiment caused by
the political uncertainty, an executive with
National Brokers Ltd said.

More than 120 people have been
killed and hundreds injured as a result of

fenafow-aa fF ot e

Towards Nation building,
our commitment continues.

MDB

El Energypac:
WWWw.energypac.com
|_ﬂ1 714019265, 01714099373 ]

T G

midlandbank™

l.‘.]ﬂfaﬁ’ S Efﬁﬁ MY bank for inclusive growth
RPI RPI | v @ @i comaite =< Raaby-«3 Lﬂﬁ;ﬁbﬂ mﬂ;ﬁ;pﬁ H}_‘;Ebﬂ

39 AR R SaA SEed (9eiiefo) «de

BReT S et efSbiem f emia T —— ——
'lmm =mﬁm &) ALATE 4 (SF16) Gl (1A R |
BRET ST @ERIBI
- - 38/9 SSBR TETE OB o] ORI I ik Pifwe Head Office:N.B.Tower (Level 6-9), 40/7 North Avenue -
ety 156 ARG T e B @ >633» TR 0>HOBOIGIDD Mutuaﬁgﬁ:ﬁgink Ltd. Gulshan 2, Dhaka 1212, Bangladesh ‘Contact Center: (+88) 096 66 410 888, (+88) 096 11 410 888

& www.fsiblbd.com apapd iy sl i 3 ppan gyl FIRET SECURITY ISLAMI BANK LTD.

www.midlandbankbd.net

www.mutualtrustbank.com

2909 sq-ft.(Type-A), 4 Bedroom
Ready Apartment for Sale in
Suvastu Warda, Uttara

1480 sq-ft. (Type-B), 3 Bedroom
Apartment for Sale in Priyopran-
gon Lake Breeze, South Badda

1645 sq-ft. (Type-A, 4th floor), 3
Bedroom Apartment for Sale in
Imagine Northwood, Bashundhara

2600 5q-ft 3 bedroom apartment
for sale in Pixel North Wing, Banani

1638 sq-ft. 3 bedroom apartment
for sale in Quantum Sanam,
Uttara
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Five featured properties of this week
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**This is a promotion only. Buyers must examine the properties before they make an agreement. The Daily Star and lamudi do not take any responsibilities of the contracts or agreements made between buyers and seflers.




