a o et s ey #

(S | Wookonweek COMMODITIES

%BUSINESS

DHAKA SUNDAY MARCH 29, 2015, e-mail:business@thedailystar.net

Budget to be cut after

slow expenditure

REJAUL KARIM BYRON

The government is likely to slash the budget
for the fiscal year in light of the slow spend-
ing in the first six months.

Between July and December last year, Tk ROADS & BRE:JE
76,798 crore was exhausted from the Tk HIGHWAYS JLEEED
250,506 crore-budget for fiscal 2014-15, DISASTER

The six-month spending sum is alsoa 0.1 MANAGEMENT 88

906

percent year-on-year decline. At this point in
fiscal 2013-14, total expenditure had soared
20.3 percent year-on-year.

The reason for the decline, a finance
ministry official says, is a drop in subsidy
outlay owing to the slump in petroleum
prices in the global market.

In the budget, Tk 26,053 crore was set
aside for subsidies, but in the first six
months only Tk 4,403 crore was spent.

The official said much of the Tk 9,400
crore allocation for fuel and power sub-
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BB's new effort
to help women
entrepreneurs

STAR BUSINESS REPORT
Each branch of com-
mercial banks and
non-bank financial
institutions will have
to lend a minimum of
Tk 50,000 to at least
one woman entrepre-
neur every year, under
the central bank's
initiative to expand
financial inclusion.

“We will be able to
create nearly 10,000
women entrepreneurs
every year if the initia-
tive continues,”
Bangladesh Bank
Governor Atiur
Rahman said while
announcing the
scheme yesterday.

A total of 9,228
branches of all banks
and NBFIs across the
country will fall under

sidies is likely to remain unspent this 2,060 meTi.;theme. ]
time. AGRICULTURE ‘ e governor also
In keeping with the downward trend, 4,495 asked the banks and
non-development expenditure too dropped PRIMARY & 5 005 N EFlIs to acc?.leratef
in the first six months, by 2.6 percent year-  pass EDUCATION 4156 Implementation o

on-yearto Tk 59,789 crore.

In the same period last fiscal year, it
increased 20.2 percent year-on-year to Tk
61,387 crore.

However, development expenditure rose
10 percent year-on-year in the July-
December period to Tk 17,009 crore.
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current financial inclu-
sion programmes,
particularly those that
target women, and help
small enterprises grow
into medium ones.

The BB had previ-
ously created separate
units managed by
women officials for
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women entrepreneur-
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ship development, and
also directed all the
banks and NBFIs to
have similar units,
Rahman said at a dis-
cussion with bankers
and women entrepre-
neurs in Cox's Bazar,
READ MORE ON B3

c\‘ﬂgﬁ‘l 2123456 /16339

Tourist spending to rise 6pc this year

World Travel & Tourism Council predicts

SUMAN SAHA unachievable as the country is wit-

nessing a volatile political environ-

Spending by domestic tourists is
expected to grow about 6 percent
year-on-year in 2015 to Tk 51,770
crore, World Travel & Tourism
Council said in its latest study.

In 2014, local tourist spending
grew 5.35 percent year-on-year, which
is lower than the London-based
research organisation's projection of
7 percent then.

Analysts, however, said the growth
of tourism spending will slow down
this year mainly due to the unstable
political environment in the country:.

The forecast of WITC seems to be

ment this year compared to the previ-
ous year, said Kazi Wahidul Alam, a
travel and tourism analyst.

The peak tourism season in
Bangladesh starts in November and
lasts through March. But the pro-
longed blockades and strikes since
early January have already hit the
sector hard, he said.

Hotels in tourist areas that nor-
mally witness an average of 70-80
percent room occupancy during the
peak season now have only 20-25
percent occupancy due to blockades
and strikes, said Alam, also the editor

of Bangladesh Monitor, a fortnightly
travel and tourism magazine.

Considering the present political
environment, he predicts that tourist
spending will grow at most 3 percent
this year.

The tourism industry is incurring
losses of Tk 210 crore a day on average
due to blockades or hartals, according
to a recent study of the Dhaka
Chamber of Commerce and Industry.

The current political situation not
only heralds bad business for the sec-
tor, but also creates a poor impression
of the country among international
tourists, according to industry people.

READ MORE ON B3
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FAO predicts higher
rice, wheat output

SOHEL PARVEZ

Bangladesh is likely to bag higher boro
and wheat crops in 2015 than last year,
thanks to increased plantation and
higher yields, the Food and Agriculture
Organisation said on Friday.

"Adequate water supplies, coupled
with overall good input availability
including fertiliser, seed as well as
power and diesel for irrigation, bene-
fited planting operations and crop
development,” FAO said in its country
report on Bangladesh, referring to
boro.

Boro, which is still standing in the
fields, is the country's biggest rice
crop and accounts for 55 percent of
annual rice output. Farmers will start
harvesting the crop after the second
week of April and complete harvest-
ing by May.

FAO, citing official estimates, said
the crop has been planted on 48.3 lakh
hectares. The acreage of the current
season is above last year's 47.9 lakh
hectares, according to Bangladesh

Bureau of Statistics.

Considering the small increase in
planted areas and assuming slightly
higher yields, this season's rice produc-
tion will be slightly above last year's
record boro rice output, the UN agency
said.

Farmers harvested 1.9 crore tonnes
of boro in 2014, up 1.22 percent from
the previous year, according to BBS.

However, FAO said disruptions to
the supply of fertilisers and fuel in the
northern areas, including Rangpur,
due to the ongoing civil protests, may
result in crop losses.

The boro output will be good if
there 1s no natural calamity in the run-
up to harvesting, said AZM Momtajul
Karim, director general of Department
of Agricultural Extension.

"Rainfall has facilitated crop devel-
opment. There was also no shortage of
fertiliser and diesel," he said.

Referring to wheat, FAO forecasts
that the output will be higher, up to
14.5 lakh tonnes tonnes, during this
season,

Last year, wheat production was
13.02 lakh tonnes, according to BBS
estimate.

"The increase reflects a slight expan-
sion in plantings and expected higher
yields due to favourable weather con-
ditions and adequate input supply.”

DAE DG Karim said wheat acreage
rose to 4.81 lakh hectares this season
from 4.29 lakh hectares the previous
year.

Some 35 percent of the wheat crop
has so far been harvested, he said,
raising expectations of higher vields
per hectare.

FAO also forecast higher wheat
imports during the current fiscal year.

Imports may increase to 30 lakh
tonnes from last year's 26.9 lakh
tonnes, based on high domestic
demand and the current expectations
that the government will continue to
restore stocks for the public distribu-
tion programmes.

Wheat import was 26.9 lakh tonnes
in fiscal 2013-14, according to data
from the food ministry.
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Baridhara Branch
Empori Financial Center

AT BARIDHARA

¥ To extend full range banking service even
- more, National Credit and Commerce Bank Ltd.
opens its 104™ branch near Baridhara
Diplomatic Enclave on March 29, 2015 with
online banking facilities to serve the nation
towards uplifting its position. Our main

objective is to expand the scope of services for
attaining banking excellence.
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| House # 6, Road # 93
Gulshan North/East Avenue, Dhaka.

@ NCC Bank

With You. Always.

www.nccbank.com.bd
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you can bank on us

www.mutualtrustbank.com

MTB Elephant Road Branch ‘G\“ca\a“

235/5 Elephant Road, Dhaka 1205

New address:

Pentium Point

160 Elephant Roag

New Market, Dhaka
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