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China seeking yuan role
in IMF reserve currency

AFD; Beijing

China is in talks with the International
Monetary Fund for the Washington-based
institution to add the yuan to its basket of
reserve currencies, a top banking official
said Thursday as Beijing seeks a greater
global role for the unit.

It hopes the yuan will become part of
the IMF's "special drawing rights" (SDR)
assets "in the foreseeable future", said vice
central bank governor Yi Gang.

At present, SDRs are made up of only
the US dollar, the euro, the Japanese yen
and the British pound.

But Yi said China's rise to become the
world's second-largest economy had made
the yuan, also known as the renminbi, the
world's second largest trade financing
currency and sixth most widely used trans-
action currency.

Including the yuan in SDRs will "un-
doubtedly” make the IMF's unit more
"representative” of the global economic
landscape, said Yi, who is also head of the
State Administration of Foreign
Exchange.

"We are evaluating the matter and
actively communicating with our col-
leagues at the IME" he told reporters on
the sidelines of the Communist-
controlled National People Congress

legislature.

The global lender's executive board
reviews the basket composition every five
years, with the next examination set to take
place this year.

Criteria for inclusion in SDRs include
both how widely a currency is used, and
thatitis "freely usable”.

China still keeps a tight grip on the
yuan's value, controls which led the IMF to
disqualify the yuan in its last review in
November 2010, but Yi said it was "devel-
oping in the direction of a freely usable
currency”.

"We hope our colleagues at the IMF will
take into sufficient account the progress in
the international use of the yuan and
include the yuan into the SDR's currency
basket in the foreseeable future," he
added.

The country has set up yuan clearing
arrangements with 10 countries and
regions and signed currency swap agree-
ments with 28 central banks.

Calls for the yuan to be included into
the SDR basket emerged in the wake of the
global financial crisis and disgraced for-
mer IMF chief Dominique Strauss-Kahn in
2011 said such a move would promote
monetary stability.

But the IMF said later in the year that it
was not prepared to adjust the formula.

REUTERS/FILE

Lei Jun, founder and CEO of China's mobile company Xiaomi, attends a news con-
ference which was held as part of the National People's Congress, the country's
parliament, in Beijing on March 6. Xiaomi said yesterday that it will open 100 stores
in India this year to help consumers in the world's third-largest smartphone market
"experience" the company's devices, but will not sell them at these stores. Xiaomi,
whose low-priced but feature-rich smartphones have made it the biggest

Alibaba drives
into 'internet

car' industry

AFP, Shanghai

Chinese e-commerce giant
Alibaba on Thursday
joined the country's biggest
auto maker with a plan to
develop an Internet-
connected car, following
other non-traditional play-
ers such as Google making
inroads into the industry.

Search engine Google
has made headlines with its
plans for a self-driving car
and Apple -- maker of
iPhones and iPads -- is
reportedly planning to
develop an electric car.

Alibaba and SAIC Motor
announced they were
jointly setting up a 1 bil-
lion yuan ($162 million)
fund to develop an
"internet car”, the auto
maker said in a statement
on its official microblog.

The project will "lead
China's internet car devel-
opment", it said, but gave
no details about the
planned vehicle.

Alibaba said the future
car would use technology --
such as cloud computing
and big data -- to help
provide a better driving
experience.

The connected vehicle
will include services such as
e-commerce, digital enter-
tainment, maps and com-
munications, it said.

Analysts believe technol-
ogy companies are unlikely
to launch mass production
of cars, rather seeking to
shake up the traditional
auto industry and establish
partnerships with manufac-
turers, helping to promote
their own business lines.

Alibaba's partner for the
project, state-owned SAIC
Motor, already has joint
ventures with General
Motors (GM) of the United
States and Germany's
Volkswagen.

Clothes retailers accused of
labour abuses in Cambodla
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The worst abuses were reported in smaller subcontractor factories, says Human Rights Watch.

BBC NEWS
Several High Street and high-end
tashion brands have been implicated
in a report on labour abuses in
Cambodia.

Human Rights Watch says it has
uncovered alleged abuses at
Cambodian garment factories that
supply Marks & Spencer, Gap, H&M,
Adidas and Armani.

The pressure group found evidence
of discrimination and anti-union
practices, it says.

It believes that short-term con-
tracts can prevent workers from assert-
ing their rights.

HRW says it also found evidence of
people being forced to work overtime
and discrimination against pregnant
women,

The study found that factories
supplying major retailers often sub-
contract work to smaller factories,
which are more likely to hire staffona
casual basis.

This makes it harder for workers to
complain for fear of losing their jobs,
HRW maintains.

"These international apparel

brands need to help labour law com-
pliance by publicly disclosing and
regularly updating the names and
addresses of their factories,” says
HRW researcher Aruna Kashyap.

HRW says it has documented con-
ditions inside 73 factories in
Cambodia through interviews with
more than 340 people.

Marks & Spencer does not publicly
disclose the names of its suppliers but
HRW believes that 13 of the 73 facto-
ries supplied goods to the British
retail giant.

"We have not been presented with
any evidence to support these claims,”
a Marks & Spencer spokesman said. "If
HRW comes to us with any evidence we
will, of course, investigate."

The retailer insists that its suppliers
adhere to strict ethical standards,
including "providing good working
conditions, freedom of association,
treating workers with respect, limits
on overtime and paying fair rates of
pay.

"All our supplier factories are
audited regularly by third party, inde-
pendent auditors and are visited by
M&S compliance managers," the

company said,

M&S has committed to publishing
alist of its suppliersin 2016.

Adidas and H&M already publicly
disclose their suppliers and HRW said
that Adidas, Gap, and H&M have
seriously discussed efforts to address
the problems identified in the study.

H&M told the BBC that supplier
companies subcontracting work to
smaller factories would lose their
contracts with the retailer.

"H&M has distributed a translated
copy of its suppliers' list to local
unions and labour rights groups to
encourage whistle-blowing on unde-
clared units," the company said.

Gap said: "We are investigating the
alleged labour practices highlighted
in this report. If true, they are unac-
ceptable and violate our code of ven-
dor conduct.”

Adidas said it has created a process
for workers to seek whistleblower
protection.

"The vast majority of our supply
chain in Cambodia is unionised," a
spokesman said. "Workers have the
right to join unions of their own
choosing.”
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