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Coal block auctions in India
see aggressive bidding

REUTERS, New Delhi S,

Indian metal and cement companies
have bid aggressively for coal blocks
in the country's first auctions to sell
mines as they look to cut imports and
their dependence on inefficient gov-
ernment monopoly Coal India Ltd.

The auction follows a court cancel-
lation of all previous licences and the
initial bidding suggests companies
are keen to secure supplies as the
economy improves.

The companies are allowed to bid
for enough coal to fuel a 50 percent
expansion of their current metal or
cement capacity.

The stiff competition may strain
the balance sheets of the winners,
including aluminium makers
Hindalco Industries and BALCO,
Jaiprakash Associates, Sunflag Iron
and Steel, OCL Iron & Steel, Reliance
Cement and Essar Power.

Most of the winning bids so far
have been higher than analysts' expec-
tations based on the benchmark price
of state-run Coal India.

OCL, for example, would pay
2,302 rupees ($37) per tonne, 50
percent more than Coal India's aver-
age price for the grade available in the

mine OCL has won.

The companies have declined to
comment on the auctions until the
whole process is complete, which
should be March 5.

Though wortld coal prices have fallen
about 30 percent over the past year, a
tonne of imported steelmaking coal
costs about $120 in Indian ports while

the thermal variety comes for $70.

"We should not read too much into
the current prices companies are bid-
ding as we are looking at the next 30
years,” said Dipesh Dipu, a partner
with Jenissi Management Consultants.

"With their own mines, companies
will have control over costs, while for
imports you can forecast just for a year.

AFP, Vevey, Switzerland

REUTERS/FILE
Labourers load coal on trucks at Bari Brahamina on the outskirts of
Jammu, India.

it noted.

Nestle net profit
soars 45pc

The world's leading food industry
group Nestle on Thursday posted a
soaring net profit for 2014, boosted by
the sell-off of its stake in French cosme-
tics group L'Oreal, even as sales slipped.

Last year, the maker of Nespresso
capsules, baby food and many other
products, saw its net profit jump 44.6
percent to 14.5 billion Swiss francs
($15.4 billion, 13.4 billion euros), the
company said in an earnings statement.

That was well above the expectations
of analysts polled by the AWP financial
news agency, who had anticipated a net
profit of just 10.3 billion Swiss francs.
| Not counting income from the sale
of its L'Oreal holdings last year and a
reevaluation gain on its Galderma
medical unit stake,
its net profit rose just 4.4 percent in
constant currencies.

The company's sales slipped 0.6
percent last year to 91.6 billion francs,
meanwhile, mainly due to negative
impact of exchange rate shifts, which
eroded sales figures by 5.5 percent.

The company's organic growth,
considered a key indicator of its perfor-
mance, expanded 4.5 percent last year,

however, Nestle said

REUTERS

Nestle CEO Paul Bulcke, centre, interacts with robots named "Pepper"
after the full year 2014 results conference at the company headquarters
in Vevey yesterday. Nestle in December 2014 began to use the robots to
help sell its coffee makers at electronics stores across Japan.

Apple poaching auto engineers
to build battery division

REUTERS, San Francisco

Electric-car battery maker A123 Systems has
sued Apple Inc for poaching top engineers
to build a large-scale battery division,
according to a court filing that offered fur-
ther evidence that the iPhone maker may be
developinga car.

Apple has been poaching engineers
with deep expertise in car systems, includ-
ing from Tesla Inc, and talking with indus-
try experts and automakers with the ulti-
mate aim of learning how to make its own
electric car, an auto industry source said
last week.

Around June 2014, Apple began aggres-
sively poaching A123 engineers tasked with

leading some of the company's most critical
projects, the lawsuit said. The engineers
jumped ship to pursue similar programs at
Apple, in violation of their employment
agreements, A123 said in a filing earlier this
month in Massachusetts federal court.

"Apple is currently developing a large-
scale battery division to compete in the very
same field as A123," the lawsuit read. The
suit was reported earlier by legal website
law360.com.

Neither Apple nor A123 immediately
responded to requests for comment and
Apple has not responded to the allegations
in the complaint. The company also sued
five former A123 employees, who could not
be reached for comment.

Third-generation reforms needed to galvanise Indian economy

DH PAI PANANDIKER, for REUTERS

There were no major policy changes in India's last
year's budget, perhaps because the new govern-
ment lacked the time to prepare. But Finance
Minister Arun Jaitley has indicated that the
upcoming budget on February 28 will bring
India's tax system in line with international prac-
tices to facilitate and encourage investments.

There are several factors that will make bud-
geting a little easier this year - inflation is down,
crude prices have nearly halved, and a bullish
stock market will absorb disinvestment by the
government.

But there are also limitations. The 14th
Finance Commission has recommended an
increase in states' share of tax revenues. Also,
except for the United States, major world econo-
mies are struggling, which is bad for the coun-
try's export sector.

It is within these parameters that Jaitley will
have to frame his budget. Surely, the government
will have to take a long-term view to ensure that
industrial growth is gradually pushed up in order
to generate employment and increase revenue for
the government in future budgets. This will call for
a broad spectrum of changes in the tax system.

A couple of reasons why industrial growth
slowed down and foreign investment declined
were the introduction of GAAR and retrospective
taxation, The tax system should be cleaned of such
provisions and made transparent and clear-cut.

Presently, corporate tax is high in comparison
with other Asian countries where the tax rate is
around 25 percent - a level that can be reached
at best in two successive budgets. In the next
budget, surcharges will have to be removed as a
first step, or the rate of corporate taxation corre-
spondingly reduced. This will stimulate growth
and generate employment.

Exports need the government's support con-
sidering weak international markets and exces-
sive competition. Hence it is imperative that the
profitability of export earnings be restored by
reducing tax on export profits. More specifically,
MAT in respect of export profits will have to be
reduced.

Another reason why investment has been
sluggish is that domestic demand is not strong
enough. In 2014-15, consumption of durable
consumer goods declined 9 percent and the total
manufactured consumer goods increased a mere
0.7 percent. To energize demand and at the same
time provide relief to taxpayers from inflation,
the exemption threshold for income taxation
has to be raised and tax relief for home loans
increased.

The writer is the president of RPG Foundation, a private
think tank.
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15 Tender Package Name

09 T >8> TAT INVITATION FOR TENDERS (INTERNATIONAL)
TP 7R- A T-SF-0b»/52/ fO0 oifad 3 = S sose o
20 | Ministry / Division Power Division, Ministry of Power, Energy & Mineral Resources.
2 Agency Electricity Generation Company of Bangladesh Ltd.
3 | Procuring Entity name Chief Engineer, Siddhirganj 2120 MW Peaking Power Plant
A ﬁﬁ?ﬂ : o9 (QD;E-QGﬁQ) 3 Procuring Entity Code NA
5. T W 3 P W S | Procuring Entity District Narayanganj
1. AER AW i ARETT g At TFRTE (F) 6 Invitation for Procurement of Goods (Multiple Lots)
o.  wmeliw wfiRE A 3 e o (Follow-up of DRCB erm), & 7| Invitation Ref. No. A-Y 9 - EGCBPURI02/06/2015
8. Meaiee Tyifdsda e w1 g SGE 8 | Date 19/02/2015
e. T 40T TRETE O A 3 o7 (Goods) KEY INFORMATION .
v, VeI ST v 8 Ol 3 WiE-obs/Sy 00 i 35-03-305¢ H?Iﬂnmmlnﬁnmﬂ ICT (Open Tendering Method.)
2 TREZ AR ¢ T e af® (Open Tendering Method) 10| Budget and Source of Funds Revenue Budget (Own fund of EGCB Lid.)
b. D S WodE T g fefig 11| Development Partners (if applicable) N/A
», e/ Tb I w1 ¢ Follow-up of DRCB #=% PARTICULAR INFORMATION
yo. v fawrmmm wifad @ 8 do-ow-30d¢Er Wit “rfw Wit verE TaTER A 12| Project/ Programme Code (if applicable) N/A
3y, VSl s wifey 6 Ay 3 33-00-305¢3: BifFd (@ 33:00 i, 1w 13 | Project/ Programme Name (if applicable) N/A
3y, WA (AT w6 Wew 3 33-00-203¢% TIfd @ owioo fiI, 14 | Tender Package No N/A
g
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21 Place/Date/Time of Pre Tender Meeting

Procurement of different types of Transmitters and Calibration Instruments for GT, GBC & BOP units
vo.  Te e fea et e / et v ) of Siddhirganj 2%120 MW Peaking Power Plant, EGCB Ltd., Siddhirganj, Narayanganj, Bangladesh.
T o A Wi S WEIeFE IeeTE e T AT 16 Tender Publication Date 20/02/2015
(vt et f5T5) e 17| Tender Last Selling Date 05/0472015 up to 15:00 Hr (BST)
= ) ’ﬂiﬂw 18 Tender Submission Date & Time 06/04/2015 up to 12:00 Hr (BST) g
19 Tender Opening Date & Time 06/04/2015 on 12:30 Hrs (BST) (Tenderers or their authorized representatives, if any, are allowed to
Grain Scanner and High resolution | #6-A &7 qu,boo/- (feuTes T wib =1w) bt attend).
video camera (715-A) 20 | Name and Address of the office(s)
_ - Selling Tender Document Executive Engineer (Procurement), Corporate Office, Eleciricity Generation Company of Bangladesh
Moisture Probe meter (%15-B) #6-B B 84, ¢o0/- (TEEREM TEE 416 ¥%) Tt Ltd., BTMC Bhaban (Level-8), 7-9 Kawran Bazar C/A, Dhaka, Bangladesh.
Channel Data logging Y000/ ( 9Z TEH) F : . 7 :
Y w0-C BT 3¢, %00/- (T7F ISR =8 %%) Gl o (i) - Receiving Tender Document Executive Engineer (Procurement), Corporate Office, Electricity Generation Company of Bangladesh
) Thermometer/Thermocouple and ( ) T Ltd., BTMC Bhaban (Level-8), 7-9 Kawran Bazar C/A, Dhaka, Bangladesh.
Monarch Laser Tachometer (¥5-C)
Analytical Balance, Grain Polisher - Opening Tender Document Executive Engineer (Procurement), Corporate Office, Electnicity Generation Company of Bangladesh
PEARLEST, Grain Scope TX-200 and | #6-D &7 33,boo/- (I ZEa WG w@) G Ltd., BTMC Bhaban (Level-8), 7-9 Kawran Bazar C/A, Dhaka, Bangladesh.
Induction Type Moisture Meter (%15-D)

N/A.

INFORMATION FOR TENDERER

22 | Eligibility of Tenderer

Years.

and related services.

(a) Tenderers shall have the legal capacity to enter into the Contract, shall have fulfilled its obligations
to pay taxes and social security contributions under the provisions of laws and regulations of the
country of its origin and shall not have a conflict of interest pursuant to Rule 55 of the Public
Procurement Rules-2008.

4
(b) The maximum three (3) numbers of arbitration against the Tenderer over a period of last ive (5)
(c) The Tenderer shall have a minimum of five (5) years of overall experience in the supply of goods

(d) The satisfactory completion of supply of similar goods of minimum value under a single contract
in the last five (5) years is: BDT three (3) million for Lot-1; and BDT one (1) million for Lot-2.

(&) The minimum amount of liquid asset or working capital or credit facility is: BDT four (4) million
for Lot-1 and BDT one point five (1.5) million for Lot-2.

23 Brief Description of Goods

Lot-1: Different types of Pressure
Transmitter, Differential Pressure

Lot-2: Universal Temperature Calibrator with Standard RTD,
Companson tester with set of Adaptors (BSP/NPT), Digital

tter and Mnifolds. Pressure Gauges, Digital Manometer, U-tube type Manometers.

o, Wl WIS (areiTet 3 wwmﬂmwmwﬁrwwmm1 24 Brief Description of Related services N/A
39, WEHERE A (7 NS w6t ot fave 22 § T TeTEE (T MR, Wi Faweem, wemE e, e siew wiewew 25 | Price of Tender Document TK 2,000/= (Two thousand) or USD 25/=(Twenty Five) to be paid in the form of Bank Draft / Pay

wwetar, TIN AR Zermisiy S AR e o Som (Fm TwkErs 7 order in favor of “Electricity Generation Company of Bangladesh Ltd.”

it oitebe wfim sde Tonfie) ww frs @@ | quisls weva AR T 26 h““ dentification of Lot Location Tender Security Completion Time

0. Amount

SHATAT TS FeEE T Hre = | , -
SE e % T e Travamitirs for Siddheguns 20120 MW Peskine | Siddhirganj 2120 MW Peaking Power USD 1250.00 One hundred fifty (150) days
S5, R e Al 8 er “1R5FT (Follow-up of DRCB em), & 1" | Power Plam, EGCB Led, Siddbicgani, Nerayamngani, | poet Suew OB Lad, Narwwoga, | & | from tho dae of opering of
3 Wl: 2 - G " (), A% 280 gﬂ:‘;ﬁm f Calibration 1 for | Siddhirganj 2%120 MW Peaking Powe Usns;mﬁ mnmﬁﬁy

2 ment o 1 nstruments iddhirgan) 2= ng r A u (150) days

i T TR SRR (TP Bae e S¢/MMRN doo ; WITE B3 S3a : 02. | Siddhirganj 2x120 MW Peaking Power Plant, EGCB | Plant Store, EGCB Ltd, Narayangan;, or from the date of opening of

2-mam brrihg@bdonline.com ; SwTMEs: www.brri.gov.bd Ltd., Siddhirganj, Narayanganj, Bangladesh. Bangladesh BDT 40,000.00 Letter of Credit.
3. AT e rafE dfetanes fAfrr-cooy w7 T wat A% oS «fasiEe PROCURING ENTITY DETAILS
o, B vrT (1 TetR AR weEt S A (e et it et dee et S wwas waet wawe w5 | 27 | Name of Official Inviting the Tender Mohammad Noore Alam Siddiki
38, wiEEr s wm e Srafie wifid @ e weeim g T AT 6 e, ATe] S a0t G AW S GFE F wEhE o 8 (4 T | 28 | Designation of Official Inviting Tender Executive Engineer (Procurement)

29 | Address of Official Inviting the Tender

Corporate Office, EGCB Ltd., BTMC Bhaban (Level-8), 7-9 Kawran Bazar C/A, Dhaka, Bangladesh.

30 Contact details of Official Inviting the Tender:

Tel: +88-02-8124197, 9134029, 9134032 Ext. 116, Fax: +88-02-9118345, E-mail: m.proc(@egcb.com.bd

3l a) The Full Tender Document will be available in PDF format in the EGCB website (www.egcb.com.bd).
b) The Tenderers are requested to read the tender document carefully before submission of their offer.

The Procuring entity reserves the right to reject all tenders or annul the Tender proceedings.
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Mohammad Noore Alam Siddiki
Executive Engineer (Procurement)
Corporate Office, EGCB Ltd.




