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Apple $1tn stock market

value

REUTERS, San Francisco
Activist Investor Carl Icahn
thinks Apple Inc is already
worth over $1 trillion but
others on Wall St think it
will take a few more years
for the iPhone maker's
stock value to get there.
With Apple's stock mar-
ket value ballooning this
week beyond $700 billion,
larger than Switzerland's
gross domestic product,
activist investor Icahn said
the technology company's
shares should be trading at
$216 apiece, equivalent to a
market capitalization of
about $1.26 trillion.
[cahn's opinion implies
an increase of about 70
percent from Thursday's
closing price of Apple's
stock. And that's on top of a
65 percent surge in Apple's
shares over the past 12
months, which dwarfed the
S&P 500's 15 percent return.
“It wouldn't be outland-
ish for them to be ata 1
trillion market cap now,”
said Mark Mulholland, a
portfolio manager whose
Matthew 25 fund is among
the best performing large-cap
funds over the last five years.
But like other portfolio
managers consulted by
Reuters, Mulholland
believes it will more likely

take two or three years to
reach that level.

Fortunes wax and wane
in the technology industry
seemingly overnight; Apple
teetered on the edge of
financial ruin in the late
1990s and more recently it
was partly to blame for the
rapid demise of once-
storied brands like Nokia
and BlackBerry.

Maintaining its spot at
the top of the global tech-

nology market and growing
its now-record market
value hinges in part on
Chief Executive Tim Cook's

ld be years away

AFP

Right, Apple CEO Tim Cook listens to US President Barack Obama speak at the White House
Summit on Cybersecurity and Consumer Protection at Stanford University, California on Friday.

January with record iPhone
sales, stock market analysts
increased their 12-month
stock price targets. Their

ability to keep up the median average target price
stream of game-changing is now $134, which is a
consumer products mere 6 percent higher than

launched by cofounder
Steve Jobs.

Still, Wall Street appears
sanguine in the short term.
After Apple trampled
Wall Street's expectations
for quarterly earnings in

Thursday's price and much
less than what Icahn says it
should be.

Icahn, one of Apple's ten
largest shareholders, said in
his letter to Twitter follow-
ers on Wednesday that

investors significantly
undervalued the company

Alibaba staff denied traditional
Chinese New Year gift by CEO

AFP, Beijing

Internet tycoon Jack Ma has said his employ-
ees will not receive traditional Chinese New
Year gifts because 2014 had not been "excep-

tional" for the company, despite its world-
beating PO listing on Wall Street.

ing, but simply the fruits of the dogged
work by Alibaba staff over 15 years,” Ma
said, "Apart from this IPO we could not say
objectively that we have been overjoyed
with the year just gone.”

The letter will raise eyebrows as 2014
was widely viewed as a blockbuster year for

Eﬁrﬁ}i&l; ?I.Il} ;g:;ts Chinese bosses ordinarily hand out the firm, with its $25 billion listing on the
share buybacks "hong bao" -- red envelopes filled with cash New York Stock Exchange in September

Apple's stock closed 1.26
percent higher at $126.46
on Thursday, bringing its
market capitalisation to a
dizzying $736.6 billion.

“The iPhone still has
legs, but they have to keep
innovating. There have to
be new product categories,”
said Tim Ghriskey, chief
investment officer of
Solaris Group in Bedford
Hills, New York.

But even with a crop of
new gadgets, Apple's earn-
ings and share price will
probably increase only

-- to staff ahead of the week-long holiday to
wish them luck for the year ahead.

Chinese New Year begins on February 19
and will usher in the Year of the Sheep, while
waving goodbye to the Year of the Horse.

Although Alibaba employees will still
receive a bonus, they will not take home
the traditional symbol of prosperity due to
the lack of any "particularly stunning"
results, Ma said.

"There will be no distribution of red
envelopes for the simple reason that
Alibaba has not had exceptional results
and that we haven't seen anything particu-
larly stunning," China's richest man said
in a message published Friday on a local
social network.

propelling Ma to the top of China's rich list
overnight. The firm's fortunes have turned
somewhat in last few weeks, however.

A Chinese government agency has
accused the firm of allowing "illegal opera-
tions" to flourish on its websites, including
the sale of counterfeit or fake merchandise
-- which has in turn raised questions by US
stock market regulators.

Alibaba is often described as the
Chinese version of eBay, but it surpassed
the US company in China more than a
decade ago, essentially forcing it to retreat
in the Chinese market,

Its flagship platform Taobao is esti-
mated to hold more than 90 percent of the
Chinese market for consumer-to-

rondestlyfasterthan;other "The IPO success was nothing surpris- consumer transactions.

companies in the S&P 500

over the next four years, . B .

Ghriskey believes. X p l S
iiicybelieves. 1aom1 to open online U

out in April, and the Apple
Pay mobile payments sys-
tem may eventually propel
stock gains, but it will take
time for them to become
serious profit contributors,
he and others said.

"Apple Pay seems to be
an area that could touch
enough consumers to move
the needle but that's going
to be a slow process,” said
Patrick Becker Jr at Becker
Capital Management.

WTO rules against China in row with EU, Japan over steel pipes

AFP, Geneva

A WTO panel largely ruled Friday against China
in its row with the European Union and Japan
over Chinese anti-dumping duties on imports of

steel pipes.

Japan and the EU went to the World Trade
Organisation in 2012 and 2013 to protest the
anti-dumping measures imposed by Beijing on

imports of steel pipes.

The tubes are used mainly for super heaters
and reheaters of supercritical boilers in power

stations, trade sources said.

A three-member panel was set up in 2013 to

rule on the dispute.

The WTO panel recalled that the EU and Japan
had presented claims against the determination
of China's ministry of commerce that dumped
imports had hurt the domestic industry.

They claimed that China's consideration of
the price effects of the imports was inconsis-
tent with terms of the anti-dumping agree-

ment.

The panel "upheld many of the claims... but
did not side with the complainants in all mat-
ters,” the WTO said.

For example, the panel rejected the claims of
the complainants that China was "required --
and failed -- to assess whether price undercut-
ting by the subject imports had the actual effect
of placing downward pressure on domestic
prices.”

The complainants claimed, the panel said,
that by applying provisional measures for a
period exceeding four months without meeting
terms of the anti-dumping agreement,

The panel upheld those claims, it added.

China must take necessary steps to comply

Japan had complained about the effect of the
anti-dumping measures on exports to China
from companies like Nippon Steel and
Sumitomo Metal Corp.

The EU meanwhile defended the interest of
companies like Tubacex S.A of Spain and
Salzgitter AG of Germany.

"In international trade we all need to play by
the rules. I am glad that the WTO panel confirms
this today asking China to bring its customs
duties in line with the WTO obligations, " said EU
Trade Commissioner Cecilia Malmstrém in a

statement.

"I hope to see China reacting to this ruling
immediately and restoring fair trading condi- BBC
tions for EU producers.”

now with the anti-dumping agreement.
However, China can also appeal the ruling
within the next 60 days.

store but not sell smartphones

BBC NEWS
Chinese smartphone maker Xiaomi has
announced that it will open an online
store for US customers. However, the com-
pany said it will not sell its popular
smartphones and will instead offer lesser-
known products such as headphones.
Xiaomi cited logistical issues like hard-
ware certification as a reason why it wasn't
yet ready to bring handsets to the US.
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It said it hoped to instead build brand
awareness with the Mi.com store.

Xiaomi has enjoyed a meteoric rise in
China, where it has been hailed as the
country's Apple for its popular
smartphones which it sells at a fraction of
the cost of aniPhone,

It's the world's most valuable privately
held company, and its third biggest
smartphone maker, selling 61 million
handsets last year.

Xiaomi hopes the launch of its store in the US would help it build brand awareness.
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