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Amazon, e-commerce rivals fuel
commercial property boom in India

REUTERS, New Delhi

Internet retai]er Amaaen and its fast-
growing local rivals are driving a
boom in commercial property leasing
in India as their storage needs rise,
with shoppers in the country going
online to buy everything from televi-
sions to groceries.

Demand from e-commerce firms, a
tiny fraction of India's retail industry,
accounted for as much as 40 percent
of 1.7 million square feet of ware-
houses leased in 2014 - a seven-fold
increase from 2013, according to
consultants CBRE South Asia.
Warehouse rents have risen by a quar-
ter over the past year.

Other estimates indicate office
rents in India's tech hub Bengaluru
could rise by as much as a fifth in the
next six to nine months as e-
commerce companies add to
demand.

The result, say developers and
analysts, is a speedier than expected
recovery for India’s commercial prop-
erty sector, badly dented by two suc-
cessive years of sub-5 percent eco-
nomic growth.

“The best has yet to come for the
sector and that will have a snowball
effect on the property sector with
increased appetite for office space,
logistics and warehouse," said Sigrid
Zialcita, managing director, research
for Asia Pacific at consultant
Cushman & Wakefield.

In October, online retailer Flipkart,
one of India's largest market place
sites, agreed to lease 3.25 million
square feet of office space in
Bengaluru from developer Embassy
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A just-delivered Amazon box is seen on a counter in Golden, Colorado.

Group, making it one of the biggest
commercial property leasing deals
ever,

"There will be large requirements
from these kinds of companies,” said
Jitendra Virwani, chairman and man-
aging director of Embassy, adding
such deals were few, but growing.

While e-commerce companies
comprised less than 5 percent of the
30 million square feet of offices leased
in 2014, they are expected to drive
demand over the next three to six
years.

Uptake of total warehouse space is
likely to more than double to 4 mil-
lion square feet in 2015, as more
Indians shop online.

Revenues of e-commerce compa-
nies in Asia's third-largest economy
are expected to rise to $1.5 to $2 tril-
lion over the next 10 years, says
Cushman. India already has the
world's third-largest population of

Internet users.

Among those looking for space is
Amazon, which needs a million
square feet of offices in Bengaluruy,
according to property consultants.
Amazon had no immediate com-
ment,

Indian classifieds portal Quikr said
it is looking for 50,000 square feet.
Furniture retailer Pepperfry said it
plans to grow its shed space to 3 mil-
lion square feet by 2017 from 250,000
square feet, while rival FabFurnish
said it would more than double its
space to 800,000 square feet by mid-
2016.

Cushman's Zialcita said that
while technology and outsourcing
companies will make up the lion's
share of demand for now, e-
commerce firms will contribute
notably in future.

"This is still in its nascent stage... it
has the potential to grow," she said.

Spain to list
world's largest
airport operator

AFP, Madrid

The Spanish government
said Friday it would float
a section of the world's
largest airport operator
AENA as part of a much-
delayed privatisation of
the firm, Europe's first
major stock market
listing of the year.

The government will
list 28 percent of the
operator on the stock
market and has agreed to
sell another 21 percent to
three private-sector anchor
investors, Transport
Minister Ana Pastor told a
news conference.

It will retain a narrow
majority of 51 percent in
AENA, which runs 46
airports and two heliports
in Spain and another 15
in Latin America, the
United States and Europe,
including London’s
Luton.

AENA is the world's
largest airport operator
by passenger numbers,
with nearly 195.9 million
traveller arrivals or depar-
tures last year, a 4.5 per-
cent increase over 2013,

It was hit hard by
Spain's economic down-
turn and underwent a
massive overhaul which
included firing 20 per-
cent of its workers and a
rise in airport taxes that
have help restore it back
to financial health.
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Rashed A Chowdhury, chairman of Mutual Trust Bank, and Syed Manzur Elahi, found-
ing chairman, attend the bank's annual business conference in Dhaka yesterday.

Sony seeks to delay earnings
over cyberattack

AFP, Tokyo

Sony said Friday it was asking Japanese
regulators for permission to delay its earn-
ings release next month after a cyberattack
at its Hollywood film unit compromised "a
large amount of data”.

The Japanese firm said its 1IS-based Sony
Pictures Entertainment (SPE) subsidiary will
not have time to put together its financial
staterments after the attack, linked to its contro-
versial North Korea satire "The Interview,"
which has been widely blamed on Pyongyang.

The Tokyo-based firm, which was due to
publish its earnings for the fiscal third quar-
ter on February 4, said the hack attack was
unlikely to have a material impact on its
financial results.

But it now wants to extend the deadline
to file the numbers until the end of March.

The company said it still planned to issue
a press release and hold an earnings confer-
ence on the originally scheduled date.

This was to provide updated forecasts of its
results "to the extent reasonably possible, based

ontheinformation available on that date".

"The Interview" was scheduled for a
Christmas Day release before Sony became
the target of the biggest cyberattack in US
corporate history. Threats made by hackers
prompted Sony to initially cancel its theatri-
cal release. It was eventually screened in
select arthouse cinemas, and released on the
Internet and via cable TV providers.

Washington has blamed North Korea for
the hack on Sony -- a claim Pyongyang has
denied while still strongly condemning the
film, which features a fictional plot to assas-
sinate leader Kim Jong-un.

"The Interview," which had a $44 million
budget, has since become Sony's highest-
grossing online film ever, reportedly mak-
ing more than $40 million on the Internet
and other small-screen formats.

The cyberattack caused "a serious disrup-
tion of SPE's network systems... including
the destruction of network hardware and
the compromise of a large amount of data,"
Sony said, adding that it was forced to shut
down its entire network after the hack.

China's use of yuan for cross-
border business growing

AFP, Shanghai

China's use of its own yuan cur-
rency for cross-border transactions
has increased "notably” to 9.95
trillion yuan ($1.63 trillion) last
year, the central bank said Friday,
without giving a comparative
figure.

China is seeking to make the
yuan -- also known as the
renminbi (RMB) -- used more
internationally in line with its
standing as the world's second-
largest economy. Some analysts
predict the unit will one day rival
the US dollar.

The combined volume of yuan
settlement for cross-border trade,
investment and financing
accounted for around 20 percent of
China's total cross-border pay-

ments and receipts last year, the
People's Bank of China (PBoC)

said in a statement.

But while Beijing is looking to
promote the yuan, its value is
closely controlled and authorities
keep a tight grip on the capital
account -- investment and financial
transactions, rather than those
related to trade -- over concerns that
unpredictable inflows or outflows
could harm the economy and their
oversight of it.

China's official news agency
Xinhua said in a commentary
Friday that yuan internationalisa-
tion would benefit the entire
world.

"The international usage of
the RMB is still in its early days,
but in the long run it helps diver-
sify and improve the global
reserve system, which is cur-
rently dominated by a volatile
US dollar,” it said.

China's commerce ministry said

this week it will it will only issue
figures for inward and outward
foreign investment in yuan, drop-
ping the dollar statistic.

Spokesman Shen Danyang said
no big countries, such as the US,
would announce such figures in
another country's currency, adding
that it was also partly an effort to
push the yuan's greater interna-
tional role.

Earlier this month, Customs
only issued trade values in yuan at
its quarterly briefing, with the
official dollar amount made avail-
able later on its website.

Transactions organisation
SWIFT estimates the yuan is the
seventh most used global pay-
ment currency, though with only
a 1.59 percent share as of October
last year.

“We have seen a significant
increase in RMB usage for pay-

ments with China and Hong
Kong. Most of this growth is from
early adopters and main RMB
clearing centres," Astrid Thorsen,
head of business intelligence for
SWIFT, said in a statement in
November.

“This is a good sign for RMB
adoption rates and internationali-
sation.”

China has set up yuan clear-
ing arrangements with 10 coun-
tries and regions and signed
currency swap agreements with
28 central banks, the PBoC state-
ment said.

In the latest agreement,
Switzerland's central bank said
Wednesday it had signed a pact
with the PBoC to set up clearing
arrangements for yuan trading.

The Swiss National Bank said the
agreement will facilitate bilateral
trade and investment.
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Ukraine headache
grows for IMF

The International Monetary Fund is far from being
done with Ukraine, its latest mega-bailout client.

ANNUAL MANAGERS
CONFERENCE 2015

DHAKA BANK

Abdul Hai Sarker, chairman of Dhaka Bank, and Niaz Habib, managing director, inau-
gurate the bank's annual managers' conference 2015 at International Convention City
in Bashundhara, Dhaka yesterday.
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A new aid plan for Kiev -- larger and longer -- is
under discussion and raises the risk for the global
crisis lender as Ukraine sinks deeper into war against
pro-Moscow separatists.

Less than a year ago, the IMF agreed toa $17 billion,
two-year loan to help the country rebuild its finances
and economy. But already that is proving not nearly
enough.

The original program "was based on unrealistic
economic and political assumptions and didn't take
enough into account the impact of the war in the east,”
explained Lubomir Mitov, an expert on the Ukraine
economy at the Institute of International Finance, the
global banking lobby.

The Ukrainian authorities formally requested a
new program from the IMF this week which could be
stretched out over three or four years and, without
doubt, will include more money.

That though would see the Fund doubling down on
its bet on a country where security issues have only
worsened since it first intervened last April.

Talks are well underway, with a proposal planned
for submission to the IMF board expected by the end
of the month. The IMF's own view has been that Kiev
needs another $15 billion to keep it stable through the
end of 2015.

"It's a risky but necessary decision to provide a little
bit of a breathing room to the Ukranian authorities,"
said Domenico Lombardi, a former member of the
IMF board.

The country has been choked by the loss of control
to pro-Russia rebels of its key industrial region in the
east, sapping productive output and revenues for the
government,

A new IMF program "will allow us to gain access to
additional resources, which in turn will enable us to
return to economic growth, restore adequate foreign
exchange reserves, and ensure economic and financial
stability going forward," said Ukrainian Finance
Minister Natalie Jaresko.
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