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Mobile cash
grows 17.48pc
in Nov

STAR BUSINESS REPORT
Cash transactions in
mobile banking rose
17.48 percent in
November from the
previous month, thanks
to the growing popular-
ity of the services,
according to Bangladesh
Bank.

The average daily
transactions by mobile
were Tk 322.48 crore in
November, up from Tk
274.51 crore in October.,

The number of sub-
scribers grew 7.19 per-
cent to 2.33 crore in
November from the
previous month,

The value of mobile
banking transactions
stood at Tk 9,674.46
crore in November, up
from Tk 8,235.28 crore
in October, according to
central bank data.

It is observed that
person to person money
transfer, 'cash in' and
‘cash out' are the most
popular types of transac-
tions.

The total number of
agents providing such
Services across
Bangladesh grew 0.43
percent to 5.19 lakh
until November 30, the
data shows.

As part of the govern-
ment's financial inclu-
sion programme, the
central bank allowed 28
banks to provide
mobile-banking; and 19
of them have so far
launched the service.

READ MORE ON B3
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VAT law delayed by
another year

SOHEL PARVEZ

The National Board of Revenue has
extended the deadline for imple-
menting the contentious VAT law by
a year to July 2016, due to delays in
software procurement and opposi-
tion from businesses.

The revised plan was posted on
the NBR website. The VAT law was
originally scheduled to roll out in
July 2015.

The disclosure comes after the
International Monetary Fund

demanded an official roadmap for
the implementation of the VAT law

before it releases the sixth instalment
of the %1 billion Extended Credit
Facility loan.

Seeing the government dithering
over the VAT law, the multilateral
lender in October decided to defer
the release of the instalment,
amounting to around $140 million,

In the new roadmap, the NBR
pledged to complete the procure-
ment of the software, hardware and
networking materials needed to
build an integrated VAT administra-
tion system by June 2015.

A tender has already been floated
at the end of November, with the

winner set to start work within one
month of signing of the contract
with the government.

The NBR aims to complete the
first phase of the two-staged tender-
ing process by January 19 next year.

The revenue authority cancelled
the first tender in July following
complaints of lack of transparency
by a representative of a bidder.

It is also preparing to float the
tender to appoint consultant for the
Tk 551.52 crore-project. Of the
amount, the World Bank will pro-
vide about Tk 470 crore in loans.

READ MORE ON B3
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2014: a mixed bag
for the economy

Political stability and economic reforms
crucial for 2015: economists

MD FAZLUR RAHMAN

The country will say goodbye to 2014 with
mixed achievements as there are encourag-
ing improvements in some sectors of the
economy and disappointing developments
in others.

The overall political scene was largely
calm, punctuated by small-scale strikes and
demonstrations.

This helped the economy operate almost
smoothly, and macroeconomic stability was
by and large maintained.

Inflation was under control, driven in part
by favourable international price trendsand a
conducive monetary policy framework.

Agricultural growth followed its normal
path, aided by benign weather, reasonably
smooth functioning of agricultural input
markets and improved farm gate prices.

A significant increase in the overall bal-
ance of payments surplus boosted official
foreign exchange reserves as the Bangladesh
Bank intervened to prevent a large apprecia-
tion of the nominal exchange rate.

READ MORE ON B3

City Bank: front-runner in credit cards

Bankers say regulatory barriers have slowed business

SAJJADUR RAHMAN
The City Bank has outpaced
its rivals in credit card busi-
ness, thanks to a strong
marketing drive with its
American Express cards that
offered unique and higher
lifestyle benetfit to users.
Although the sector has
long been going through a
slow period, City has grown
exceptionally -- 25 percent a

year, on average, in the last
five years -- to take the total

29%

number of its credit cards to more than 192,000 at the

end of November,

Long-time market leader Standard Chartered Bank
has around 150,000 active credit cards, according to data

from the bank.

Most banks in the business offer Visa and MasterCard,
but only City issues American Express.
“We have made credit cards an integral part of life-
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B standard Chartered Bank

B Dutch-Bangla Bank

told The Daily Star, explain-
ing how they have become
the market leader, both in
issuing and acquiring of
credit cards.

He said City has teamed
up with companies from
various sectors such as food,
travel, entertainment and
health care to give its card
users a price benefit.

He said Bangladesh is
still a "vastly under-tapped
market", mainly due to
some regulatory barriers

related to travel quota and annual card limit.

Market players blame the slower-than-expected

growth on a number of issues -- a lack of user-friendly
infrastructure, high interest rates and fees, the annual

ceiling of Tk 5 lakh per card, mandatory use of tax identi-

fication number and extra caution in issuing cards.

Standard Chartered, after acquiring Grindlays Bank's

style,” Mashrur Arefin, deputy managing director of City,

Bangladesh operations, pioneered the product 17 years ago.

READ MORE ON B3

Hamid Fabrics goes for
expansion with IPO funds

GAzI TOWHID AHMED
Hamid Fabrics, a unit of Mahin Group, will
install 50 high-powered loom machines to
double the production capacity of its weav-
ing unitin Narsingdi.

The renovated facility will be able to
make 30,000 yards of gray fabric a day and
production will begin in the third quarter of
2015, said Abdullah Al-Mahmud Mahin,
managing director of Mahin Group. The
company's total annual output capacity will
rise 16.7 percent to 28 million yards in 2015
from now.

The company is investing Tk 72.2 crore
from its IPO (initial public offering) gener-
ated fund to set up the new machines at the
factory in Shilmandi of Narsingdi.

Hamid Fabrics raised Tk 105 crore from
the public in August, of which Tk 30.34
crore was marked to repay bank loans with.
An additional Tk 2.45 crore was spent on
[PO proceedings, and the rest was set aside
for business expansion,

NET PROFIT
OF HAMID
FABRICS

In crores of Tk

SOURCE: FINANCIAL REPORT

Net profit of Hamid Fabrics rose 9.57
percent year-on-yearto Tk 27.26 crore in last
fiscal year thanks to growing orders from
buyers, he said.

READ MORE ON B3
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MOHSTEEL

A Sister Concern of Rahim Steel

www.mohsteel.com
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midlandbank™

bank for inclusive growth

www.midlandbankbd.net

“at.-mﬂnitn iy i

e wes -

o8 Pooah bbb
oT-BralILd
www.isiblbd.com

6 FRFSRT Towmd e @&

digagd iy | gVl | 2y pefan iyl FIRET SECURITY ISLAMI BANK LTD,

_Frantline

eiyfs S « sb et at/a, siwt-do00
[0 sevoobd-¢ [E rbr-02-5GLodEo
www.nblbd.com

TR wifore Faras th
©iteq, (oqfaat, afEd Eamee, 59 | |
(A2 0595989598 O
AR [eF DS Branch
' 2{fSupfEmMer o gt T

.

Another milestone in EBL history

We are even closer to you

The door of our 76" branch opens for business today at

Kalpana House, 169, Gulshan Avenue
Gulshan North, Dhaka-1212

®

Eastern Bank Litd.
Sumple. Matl®




