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Shahjibazar hits the lower
price band spot market debut

STAR BUSINESS REPORT

Shahjibazar Power Company yesterday
made its trading debut on the spot mar-
ket and along the way, hit the lower end
of the price band and the circuit breaker.

The power company's entrance in
the spot market comes after a decision
by Bangladesh Securities and
Exchange Commission, taken to
contain the stock's price spiralling,

Spot market trading means inves-
tors will have to pay cash for the trans-
action and the settlement period
would be just one day. The BSEC also
marked Shahjibazar stocks as non-
marginable, meaning that the inves-
tors cannot buy those on credit.

The circuit breaker does not allow
the price of a stock to go up or down by
a certain limit for the day. As per the
circuit breaker, each Shahjibazar share
was allowed to go down by Tk 29.6 at
most, with the stock price staying put at
that level for the rest of the day.

Only 5,800 shares of Shahjibazar
traded on the Dhaka Stock Exchange,
generating a turnover of Tk 0.18 crore.

Shahjibazar shares closed the day at
Tk 309.2, plunging by 8.73 percent.

Spot-market trading means the
supply or availability of the stock in
the market, with the adequate supply
often reducing the price.

Additionally, all stockbrokers were
directed to submit daily details on
their transactions of Shahjibazar
shares to the stock exchanges, which,
in turn, will send a report to the regu-
lator the following day.

The measures come as part of the
regulator’s desperate attempts to curb
the unusual price hike of Shahjibazar
shares, which rose 828 percent since
its listing on July 15 to Tk 338.8, as of
Tuesday.

On November 9, the BSEC had
tasked a two-member committee to
report on the unusual price hike of
Shahjibazar within 15 working days.

Earlier, the stockmarket regulator
had fined five directors of the com-
pany Tk 10 lakh each and the manag-
ing director Tk 5 lakh for doctoring
the net profits in the financial reports.

In another development, Khan

Brothers PP Woven Bag Industries,
which made a stellar trading debut on
Monday, rising eight-fold, dropped
16.71 percent yesterday.

Each share of the company traded
between Tk 62 and Tk 86, before
closing at Tk 63.8 on the Dhaka Stock
Exchange. A total of 24.16 lakh shares
worth Tk 17.59 crore traded on the
premier bourse.

Even after yesterday's fall, the price
earnings ratio stood at 46, indicating
that investment on the new shares
still remains risky.

The PE ratio determines the time an
investor needs to wait to get back invest-
ment, and it is used to gauge the extent
of risk an investment might entail.

The company saw a high-flying
start despite the declining net profitin
the first quarter. Khan Brothers' net
profit fell 9.54 percent year-on-year to
Tk 2.18 crore in the first quarter to
September.

It raised Tk 20 crore by floating two
crore ordinary shares of Tk 10 each.
The BSEC approved the initial public
offering on June 24,

Bangladesh-based projects win Holcim
sustainable construction award

STAR BUSINESS DESK
Two construction projects based in
Bangladesh have recently won the
Holcim Awards for Sustainable
Construction 2014,

At the ceremony held in Indonesia,
Nusrat Jahan Mim, an architect and
lecturer at Bangladesh University of
Engineering and Technology, was
awarded for her project titled “Portable
housing for urban poor in
Bangladesh”

This is for the first time in the his-
tory of the awards that sustainable
construction projects from Bangladesh
have won the awards, Holcim said in a
statement yesterday.

Mim's project focuses on exploring
the possibilities of an adaptable and
integrated housing system for low-
income people in Bangladesh.

The other project titled “Re-
made fabric-garment industry
intervention” was authored by
three French architects: Meriem
Chabani, Etienne Chobaux, and
John Edom of Ecole Nationale
Supérieure d'Architecture Paris
Malaquais, France.

The project focuses on urban plan-
ning in Chittagong, suggesting that

HOLCIM

From left, Sumanta Pandit, chief executive of Holcim Bangladesh, and Nusrat
Jahan Mim, an architect and lecturer at Bangladesh University of
Engineering and Technology, pose with the Holcim award for sustainable

construction, in Indonesia recently.

garments can be produced at a micro-
level in smaller units instead of mak-
ing the garments industry clustered
within the Chittagong metropolis,
Holcim said.

An independent international jury
selected the winners based on the

concept of people, planet and prospet-
ity. They also looked for high degree of
transferability.

A total of 2,132 projects were
submitted from the Asia Pacific
region, of which 13 were selected for
the awards.

STANCHART

SK Sur Chowdhury, deputy governor of Bangladesh Bank, attends a programme to
handover scholarships to students of development studies and economics depart-
ments of Dhaka University, organised by Standard Chartered Bank recently. MA Taslim,
chairman of the university's economics department, and Sarwar Chowdhury, head of
legal and compliance at the bank, were also present.

Bangladesh envoy meets US Congresswoman

DIPLOMATIC CORRESPONDENT

Bangladesh has been implementing the
commitments it made to all partners, includ-
ing the EU and USA, to ensure the workers'
rights and safety in the garment sector,
Ambassador Mohammad Ziauddin said.

“The government and the people in
Bangladesh are committed to sustaining the
changes to make the garment sector clean,
dignified and productive and thus offering a
win-win proposition for all,” said Ziauddin,
Bangladesh ambassador to the LS.

Significant progress has already been
made in the garment sector, the envoy said
at a meeting with US Congresswoman
Sheila Jackson Lee at the Capitol Hill in
Washington DC on Tuesday.

Ziauddin briefed Lee on the current
situation of women's empowerment in
Bangladesh and said women's participation
is evident in the every sphere of life.

He said the government adopted liberal
and women-friendly policies—National
Women Policy-2011 and Family Violence
Prevention and Protection Act-2010—to

bring women in the mainstream.

The government took many initiatives for
safe-motherhood, girl's education, women's
employment, monthly allowances for the
elderly women and widows, recruitment of
women in armed forces and police and send-
ing women to peacekeeping operations.

The ambassador also briefed Lee about
the International Crimes Tribunals in
Bangladesh and the government's firm
position against terrorism and extremism.

Bangladesh is a role model for its remark-
able achievements in women's empower-
ment, said Lee, who is currently a senior
member of the America's Committee on the
Homeland Security and the ranking mem-
ber of the Subcommittee on the Border and
Maritime Security. She expressed her inter-
est to meet Prime Minister Sheikh Hasina
during her visit to the USA in future,

Lee welcomed the envoy and assured him
of all cooperation during his stay in the
United States.

Nayem Uddin Ahmed, counsellor (polit-
ical) of the embassy, accompanied Ziauddin
at the meeting,
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Women face glass ceiling
in garment sector

FROM PAGE B1

However, the research draws attention to the predomi-
nant bias against female operators taking on the role
of a supervisor.

The common explanation being that women are
more likely to leave the factory or the labour force after
they have children. But the evidence from the study
suggests otherwise. Furthermore, female exit rates are
almost always lower.

In other words, when compared to the male col-
leagues, female trainees are as likely to keep working
at the factory, but they are less tried out or promoted as
SUpPervisor.

Also, hints of resistance to the promotion of female
operators were detected among male colleagues.

Meanwhile, Mir Ashraful Hossain, chief operating
officer of Urmi Group, a leading exporter of knit gar-
ments, said the company promotes female machine
operators to the position of supervisors in place of
males by providing vocational training.

“Women have less interest in subversive activities.
They work sincerely.”

Women's employment in Bangladesh's export-
oriented garment industry has narrowed the gender
gap in many spheres including participation in labour
force, social prestige, control over income and deci-
sion making, said Rupali Biswas, chief coordinator of
the Institute of Apparel Research and Technology at
Bangladesh Knitwear Manufacturers and Exporters
Association.

Women are stuck in low-skilled jobs due to their
relatively low level education, low level technical skill
and training, she said.

They need training to be empowered, she added.

The garment sector earned $24 billion from exports
in fiscal 2013-14 and accounted for 13 percent of the
country's gross domestic product.

Next 5-year plan to boost
growth, says minister

FROM PAGE B1

Banks are lacking confidence when it comes to lend-
ing as many unscrupulous businessmen have
defaulted on theirloans, he said.

"Besides, the capital market is not being strength-
ened for various reasons."

The minister also touched upon the recent Asian
Development Bank's report that says only 4 percent of
the country's roads are in good shape.

“This report has taught us that we are capable of
building 100 percent good quality roads, " Kamal said.

Speaking at the meeting, Abu Taher, president of
the Bangladesh Finished Leather and Leather Goods
and Footwear Association, said fiscal incentives and
loans at low interest rates and on easy conditions can
help the country grab a large share of the global
leather goods market. At present, Bangladesh exports
leather goods and products worth $1 billion while the
global marketis worth $220 billion.

Bangladesh should diversity its export basket, said
Obaidur Rahman, president of Bangladesh
Aluminium Manufacturers Association.

Representatives from Bangladesh Association of
Software and Information Services said Bangladesh
has failed to grab any significant share of the global
software market worth $700 billion.

Leaders of Bangladesh Handicrafts Manufacturers
and Exporters Association said five crafts villages have
to be set up for the sector where utilities would be
easily available.

The government should extend assistance to the
handicrafts sector as it employs the second highest
number of women workers after the garment sector,
one representative of the association said, according
to the statement.

Govt sits idle with Tk 500cr
social obligation fund

FROM PAGE B1

Abu Saeed Khan, senior policy fellow at Colombo-
based ICT think tank LIRNEasia, said, “The BTRC has
been collecting the fund illegally as the government
has not created the rules yet." “The fund collection
cannot continue forever. The government must spell
out its targeted amount to be raised. Otherwise, it will
become a crucible of corruption.”

BTRC Secretary Md Sarwar Alam said a high-profile
committee has been formed to deal with the fund,
which is deposited in a scheduled bank. The draft
rules were sent to the ministry in June 2012.

BDJOBS
AKM Fahim Mashroor, chief executive officer of Bdjobs.com, speaks at a press meet at
BASIS auditorium in Dhaka recently. Employers and jobseekers will now be able to
search and post jobs on the portal in Bangla.

Modi pledges $70m credit for Fiji sugar i

REUTERS, Suva
Indian Prime Minister Narendra Modi yester-
day pledged a multi-million dollar line of
credit for Fiji's struggling sugar industry, once
worked by thousands of indentured labour-
ers from India under appalling conditions.

Sugar was the mainstay of the island
economy under British colonial rule before
falling into disarray during decades of polit-
ical upheaval and racial tension between the
descendants of early cane field workers and
indigenous Fijians.

India will provide a $70 million line of

dustry

credit to build a co-generation power plant
at a sugar mill, Modi said in an address
before the Fiji parliament. He was invited
to speak by President Voreqe
Bainimarama, who twice seized power in
coups before being voted in after a general
election in September.

"Let us create an ocean of opportunity
marked with a new horizon and a new era,”
Modi said in an address to parliament.

Modi is only the second Indian prime
minister to visit Fiji, despite Indians making
up 40 percent of the population, after Indira
Gandhiin 1981.

The poor coming out of food price shock: study

FROM PAGE B1

The survey, which took place between 2009
and 2014 following the global food price
crisis in 2007-08, was carried out on the
poor living in Dhaka and its outskirts, Koira
of Khulna, Dhamoirhat of Naogaon, Sylhet
and Chittagong.

The study -- Life in a Time of Food
Volatility -- gauged the effects of food price
spirals on the lives of the poor in
Bangladesh and three other countries.

It found that the poor suffered from food
price volatility, which continued till 2012.
Many of them had to work harder and eat less
than what they did in times of low food prices.

There was tendency to sell out livestock
animals, mobile handsets and sewing
machines to cope with the food price spiral.

Many poor families also had to engage
their children on a part-time basis to aug-
ment income or migrate to urban areas,
mainly Dhaka.

“Although the microfinance and NGOs
have failed to help, many shrines, mosques
and temples played roles of kitchen for
hungry people by distributing food in times
of crisis,” said Ferdous Jahan, professor of

Department of Public Administration of
Dhaka University, citing the case of Shah Ali
Shrine in Mirpur.

The shrine caretakers distributed cooked
food to hundreds of people when the food-
stuff price was high.

However, the situation begins to improve
for a number of factors including spirals in
wages, especially in the garment industry,
and increased safety net operation by the
government in the form of Vulnerable
Group Development, Vulnerable Group
Feeding and Open Market Sales.

The supply and management of fertilisers
and seeds were also good, and the coverage
of stipend and school tiffin has also
increased, she said.

The study found that poor people's
access to food has increased from 2013 and
2014, Jahan added.

Naomi Hossain, research fellow of the
Institute of Development Studies of the UK,
also presented findings of another study,
Food Riots and Food Rights: The Moral and
Political Economy of Accountability for
Hunger. The study was carried out on four
countries, including Bangladesh.

PRIME BANK

Tanijil Chowdhury, managing director of East Coast Group, and Ahmed Kamal Khan
Chowdhury, acting managing director of Prime Bank, attend the signing of a deal ata
programme recently to enact "cash-back" service for the bank's debit cardholders.



