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Hong Kong, Shanghai stock |

AFP, Hong Kong

A trading link between Hong Kong and
Shanghai's stock exchanges will start on
November 17 after weeks of delays, the
Hong Kong exchange announced Monday,
in a move that lifted both markets and is
expected to lead to billions of dollars in
daily transactions.

The Hong Kong Monetary Authority
described the "Shanghai-Hong Kong Stock
Connect”, which is seen as a key step
towards greater financial liberalisation in
China's economy, as a "milestone”".

"The SFC and the CSRC jointly announced
today that the launch of Shanghai-Hong
Kong Stock Connecton 17 November 2014 ...
has been approved,” a statement issued by
the Hong Kong Stock Exchange (HKEx) said
Monday. The exchange said it "welcomes
today'sannouncement”.

The SFC i1s Hong Kong's Securities and
Futures Commission (SFC), and the CSRC
is the China Securities Regulatory
Commission. Hong Kong shares ended
Monday 0.83 percent higher while
Shanghai added 2.3 percent.

Charles Li, chief executive of HKEx, said
that market rallies showed the scheme was
"very strongly endorsed”. "We have seen a
very strong rally at the Asia market today we
haven't seen fora longtime," he said.

“It's something very new and it's never
been tried before. It's going to work but there
might be glitches along the way," he added.A
half-day trial would be conducted on
Saturday before the official launch, Lisaid.
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REUTERS

Hong Kong Exchanges and Clearing Ltd Chief Executive Charles Li speaks during a
news conference on the Shanghai-Hong Kong Stock Connect in Hong Kong yesterday.

Hong Kong Chief Executive Leung Chun-
ving thanked "state leaders and Central
Government”, adding that he thought Hong
Kong could "make greater contribution to
the reform and opening up of the country",

The platform -- which was expected to be
launched last month before being delayed --
will allow international investors to trade
selected stocks on Shanghai's tightly
restricted exchange and let mainland inves-
tors buy shares in Hong Kong. It is thought
up to $3.8 billion in cross-border trades will

be carried out each day.

"This marks an important milestone in
the liberalisation of the mainland’s capital
account,” said Norman Chan, chief execu-
tive of the Hong Kong Monetary Authority:.

The venture is expected to see volumes on
both exchanges rise significantly, particu-
larly Shanghai, but is subject to strict limits
in order to preserve capital controls in
China, where authorities keep a tight grip
on the yuan currency. Sam Lau, chairman of
investment firm HeungKong Financial, said

ink to launch

he expected the move to lead to his com-
pany's profits doubling.

"For our company, we do both Hong
Kong onshore and offshore equities invest-
ment,” he said, speaking on the sidelines of
an Asia-Pacific Economic Cooperation
(APEC) business meeting in Beijing.

"There are many stocks that you can buy
in Hong Kong -- they're really great compa-
nies but they're not listed in China, they're
listed in Hong Kong. "For example like
Tencent, like Galaxy, those kind of gam-
bling, entertainment stocks. So I think the
money will go into those kind of stocks.

"In China those big stocks will be securi-
ties firms, those will be benefitting as well."

Analysts said the link-up would boost
market confidence and was a "big step” in the
opening up China's yuan-denominated
domestic market - known is the A-share mar-
ket. "Despite the limited degree of opening-
up, it still means a great deal to the domestic
capital markets and the whole financial sys-
tem," said Shen Jun, a Shanghai-based ana-
lyst with BOC International.

"It also involves direct cross-border
renminbi flows, and it's a trial for the open-
ing-up of the domestic capital markets and
the capital account," he added.

The connection had been pencilled in to
kick off last month but was unexpectedly
cancelled. However claims it had been
delayed because of pro-democracy protests
in Hong Kong were denied by exchange
president Chow Chung-kong, who told AFP
last month that the city's authorities have
"no control over the proceedings”.
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China, S Korea
secure 'effective'
free trade deal

AFP, Seoul

South Korea and China said Monday they had effec-
tively secured a free trade agreement to remove tariffs
on over 90 percent of goods, although some details
remained under negotiation. The announcement came
after South Korean President Park Geun-Hye met
Chinese President Xi Jinping on the sidelines of the
APEC summit in Beijing.

Park's office said the two countries had "effectively
reached” a deal, which Xi described as one of "landmark
importance." A South Korean government statement
made it clear that differences remained over a few
unspecified "details" that would have to be bridged
before the FTA could be signed.

Any final document would require the approval of
both national legislatures. South Korea's deputy trade
minister Woo Tae-Hee said there was little possibility of
changes to any major clauses in the current agreement.

"A substantial conclusion of negotiations can be seen
as a complete conclusion,” Woo was quoted as saying by
the Yonhap news agency.

The statement said the FTA would remove tariffs on 92
percent of Chinese goods imported to the South and 91
percent of the South's goods imported to China within
20 years. China is currently South Korea's biggest trading
partner and export market, and two-way trade stood at
around $228.8 billion last year.

Exports to China -- the world's second-largest econ-
omy -- totalled $145.8 billion in 2013, more than a quat-
ter of the South's total overseas shipments.

The two neighbours started trade negotiations in 2012
but progress has been delayed by differences on the
extent of market-opening.
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Abdur Razzak Bepary, chairman of Bormi Union Parishad, opens the 101st branch of
Mutual Trust Bank at Bormi Bazar in Sreepur, Gazipur recently.
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Samsung Electronics to build $3b
smartphone plant in Vietnam

REUTERS, Hanoi

South Korea's Samsung
Electronics Co Ltd has
applied for a license to invest
$3 billion in building a sec-
ond smartphone factory in
northern Vietnam, a govern-
ment official said on
Monday.

Samsung Electronics
Vietnam plans to build the
factory in Thai Nguyen prov-
ince, where it opened a $2
billion smartphone plant in

project,”

by Dau Tu,

March, said a senior official
at the province's Planning
and Investment Department.

"We are working on the
sald the official,
confirming an earlier report

controlled by Vietnam's
Planning and Investment
Ministry. "There are still a
few things to fix."

The official was not autho-
rized to speak to media on the
matter and so declined to be
identified by name.
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Managers of Dhaka and Suburb Areas
Chief Guest : Major (Retd.) Dr. Md. Rezaul Haque

Drate - Mowernber 8, 2014 - |

REVIEW MEE‘I‘ING

Chairman, Social lslami Bank Limited
b Offica, City Centes, Dhaka
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Md Rezaul Haque, chairman of Social Islami Bank, attends a business review meet-
ing organised by the bank at its corporate office in Dhaka recently. Md Shafiqur
Rahman, managing director, was also present.
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